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THE KING’S 


ITH the return to Portsmouth on Wednesday afternoon 
the Royal yacht at the head of the Fleet, the 


g brought to an end the series of Reviews in which he 
aS surveyed the defence forces of the Empire in the air, 
land and at sea. The spectacles at Duxford, at Alder- 
hot and at Spithead have in their respective spheres all 
been very impressive pageantry; that of the Senior Service 
being, as is fitting, the most impressive in its scale and 
ts duration. It is not surprising that many foreigners at 
e Naval Review—where representatives of the Merchant 
ervice, from giant liners to humble fishing trawlers, were 
ranged behind the ships of war—felt themselves in the 
presence of the symbol and epitome of the British Empire. 
Every observer of these three spectacles, however, must 
— come away with his mind full of strange questioning, 
0 which it is very hard to find the answer in the present 
on of the world’s affairs. In the case, at all events, 
- the Army and of the Navy, few can fail to have been 
pressed by the contrast of old and new. On the Rush- 
moor arena, although the scarlet and gold of old times had 
a place to the more sober khaki, the Review was a 
- = pee of troops parading in mass formation to 
. sic of fife and drum, and of curious mechanical 
en all shapes and sizes. For what kind of military 
—— is this British Army preparing? Is it going to 
the sn ae and bayonet or with machine guns? Are 
a. atants going to march into action or are they 
oy Rl oun over the ground in tanks? Is it still 
Sete aa , next war, if there is to be one, will be won 
are the aes oe as so many soldiers still declare, or 
ited — utionaries ’’ right who think that the 
tain bases ha . mechanised force seizing and holding cer- 
that win _ - use of aeroplanes are the only operations 
ad oh : ~ on the surface of the ground? 
pare for a the home front ’’? If we are to pre- 
lishing intern ty operations—whether as a means of estab- 
og a “es mae sone or otherwise—what sort of war 
to mobilise th ‘>. advisers in mind? Are they planning 
of shells to the ta of this country to produce millions 
Great War? - - = destroying enemy trenches as in the 
Tesources of our ees ey preparing to call on the inventive 
new ways, less q gineering and chemical industries to find 
, estructive of life, of attaining military ob- 
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FORCES 


jectives? It has been cynically said that the military experts 
always prepare for the last war. Many must have asked 
themselves at Aldershot last week whether this is true of 
the British War Office to-day. 

Similar conundrums are suggested by the vast con- 
glomeration of ships at Spithead. Great Britain has gladly 
and loyally conformed to the limitations laid down in the 
Washington and London Treaties. The Navy that saluted 
the King this week is the product of these agreements. 
Since the Treaties are now approaching the replacement 
period, most of the ships are old. The number of our 
battleship and cruiser units is small; and as most of them 
are war-time products, and as the Navy has since been 
experimenting, the effect of the parade was that we have 
to-day a Navy of samples. We have only one *‘ Hood ”’; 
and the layman naturally wonders what strategic use could 
be made of a single ship of such colossal power and speed 
even when used in conjunction with the two other battle 
cruisers which the Navy possesses. 

Before long much of this Navy will be replaced, either 
with or without treaty limitation. Are we going to put our 
money on a few vast battleships, as the French and Italians 
are doing with their 35,000-ton ships, or are those experts 
right who think that the 27,000-ton ship is equally efficient ? 
Is it worth building 10,000-ton cruisers merely because that 
is the maximum figure in the Washington treaty; or should 
we not guard our long sea routes more effectively with 
a larger number of smaller vessels? And what difference to 
naval strategy will be made by the use of the aeroplane at 
sea? Are we to find money for more of those ungainly 
and expensive monsters, the aircraft-carriers? Though 
the evolutions at Spithead were not such as to teach any 
decisive practical lessons about either the offensive 
power of aircraft against ships or the efficacy of anti-aircraft 
defence, nevertheless, the speed of the aeroplanes, their 
accuracy of mancevre and the distant control of them by 
radio suggests that the revolution in the air cannot fail to 
have some far-reaching effects on naval tactics. 

The raising of such questions in the layman’s mind leads 
inevitably to a great political issue. In all three services 
the technical expert is offering new devices for waging war 
in an ever more deadly manner and on a more tremendous 
scale. If civilised nations cannot agree to limit the quality 

Az2 








. 


112 THE ECONOMIST 


July 20, 1935 


eR LL 


and quantity of armaments, but are determined to adapt 
to war purposes every scientific advance and every step 
forward in human knowledge, we must reconcile ourselves 
to the complete mechanisation of the Army, the rebuilding 
of the British Navy and the creation of a vast new air arm. 

The forces which the King has reviewed in the last fort- 
night are fully adequate, indeed in many respects more than 
adequate, for the defence of the Empire and of its trade in 
a world in which the chief powers do not intend to use war 
as ‘‘ an instrument of national policy,’’ and in which the 
principle of mutual support embodied in the Covenant of 
the League will be honoured. Indeed, British citizens will 
have read with pride the account given by Lord Stanhope 
on Wednesday of the effective work done by naval sloops 
in reducing the slave trade in the Red Sea ‘‘ from a stream 
to a mere trickle.’’ In these and other ways the King’s 
Forces have a proud part to play in support of international 
order. But if the world is to be abandoned to international 
anarchy these same forces are already becoming antiquated 
and out of date. If our statesmen cannot ensure the former 
of these conditions, they condemn us all henceforth to crush- 
ing financial burdens which will prevent any progress in the 
material standard of the people; and ultimately they 
condemn us to destruction. 





FRANCE AND STABILISATION 


THE immediate future of world monetary policy hangs on 
events in France. French costs are at present out of 
equilibrium with the level of prices involved in the present 
exchange value of the franc; and not till this disequilibrium 
has been removed is any world monetary stabilisation 
likely. Holland and Switzerland are in the same position. 
French official opinion holds that equilibrium can best be 
established by a reduction in French costs, accompanied 
by a definite fixing of the franc-dollar and franc-sterling 
exchange rates. Most outside observers, on the other hand, 
believe that the easiest cure would be a limited devalua- 
tion, followed by provisional exchange stabilisation. Bel- 
gium has already adopted the second method with a con- 
siderable degree of success; but M. Laval’s Government is 
still firmly set on the former. The issue is one on which 
the future of politics and Parliamentary Government in 
France may well depend. For the Left-wing parties are 
as resolutely opposed to deflation as the Right to devalua- 
tion. And peaceful as were the rival demonstrations of 
Right and Left last Sunday, an intensification of the present 
depression might easily convert tension into tumult. 

Close on the heels of Sunday’s demonstration M. Laval’s 
Government has announced its new deflationary decrees. 
They are remarkable in at least one respect. The 10 per 
cent. cut in general public expenditure is to be extended to 
the interest on the rentes. With a few exceptions, all wages, 
salaries and pensions are to be cut; those up to 8,000 francs 
by 3 per cent., those between 8,000 and 10,000 francs by 
5 per cent. and those above 10,000 francs by Io per cent. 

e same time, the income tax on all incomes of over 
80,000 francs will be increased by 50 per cent.; and a 
special tax of 20 per cent. is to be imposed on profits from 
the sale of war materials. The tax on bearer bonds, a 
notorious source of evasion, will be raised from 17 per 
cent. to 24 per cent. The 7,000 millions of economies thus 
obtained, or 15 per cent. of the whole Budget, will be 
supplemented by 4,000 millions to be saved by the railways 
and local authorities. In this way the deficit will be prac- 
tically covered—provided there is no further fall in revenue. 
At the same time cuts are also to be made in rents, 
mortgages and the prices of various articles of consumption 
such as bread, gas and electricity. This last measure is 
intended to reduce the cost of living at once; but some 
scepticism about its practical working is perhaps 
permissible. 

The extension of the new cuts to the interest on the rentes 
is a striking and courageous decision. It has long been a 
powerful objection to Budgetary deflation that its incidence 
is inequitable since the rentier, for a long time at any rate, 
escapes scot free. ‘‘ Voluntary ’’ conversions, which were 
in effect virtually forced, have been carried through in 
Australia in the last five years; compulsory interest reduc- 
tions have been made in Germany both by Dr. Briining 


and Herr Hitler; and the Dutch Government is now takino 
steps to impose by legislation a cut in mortgage interest and 
rents. But no Government has yet during the present crisis 
imposed a simultaneous and proportionate cut on all Goy. 
ernment expenditure including interest on the national debt 
M. Laval’s Government must therefore be congratulated oy 
having the courage of its deflationary convictions. In par- 
ticular, his decrees are entirely free from the calculated 
inequity with which M. Doumergue reduced direct taxation 
at the same time that wages and pensions were being cut. 
Nevertheless, there is a pointed irony in a situation in which 
the Belgian rentier loses only 4 per cent. of his real income 
as a result of the rise in the cost of living following devalua- 
tion, while the French rentier loses 10 per cent. of his in 
the struggle to maintain the gold parity of the franc. We 
have now reached the point where even the rentier may lose 
more by deflation than by devaluation. 


In any case, the equity of M. Laval’s novel plan will not 
determine its economic consequences. What are these 
likely to be? In the first place, the ‘‘ cut in the coupon ” 
will not nullify the effect of the other cuts in reducing the 
community’s purchasing power. It will reinforce it. The 
money saved on the rentes will not be spent in any other 
way; since the whole purpose of the plan is to abolish the 
deficit. A very marked shrinkage of consumers’ incomes 
is bound therefore to result; and such a shrinkage is likely 
to have a boomerang effect. In periods of depression, just 
as reductions in wages are apt to depress prices before 
increased profits appear, so reductions in Budget expendi- 
ture are apt to depress revenue before the Budget is ever 
balanced. This has happened several times over in France 
in the last five years; and there is no reason why it should 
not happen again. Indeed, the present crisis is entirely due 
to a fall in revenue and not an increase in expenditure, as 
our Paris letter on page 123 demonstrates. Revenue from 
Customs and the turnover tax in April, May and June was 
actually 20 per cent. below the estimates! 


Secondly, M. Laval is credited with the hope that the cut 
in the rentes, and certain other measures, will initiate a 
cheap money regime. Here again the hope seems pre- 
carious. It is true that the voluntary conversion of the 
War Loan in this country initiated the present cheap money 
period. But throughout the depression, in almost every 
country of the world, the fundamental barrier to cheap 
money has been the existence of an overvalued currency. 
As long as overvaluation and the consequent pressure on 
the exchanges and the gold reserve has remained, cheap 
money has proved impossible. As soon as overvaluation 
has gone, cheap money and recovery have intervened. It 
is most unlikely, therefore, that a mere compulsory interest 
cut can offset the influence of an overvalued franc in pre- 
cluding a cheap money policy. Undoubtedly M. Laval’s 
measures will have some potency in rallying confidence in 
the exchange value of the franc and the credit of the 
Government. But such a rally is not likely to last long 
in face of deepening industrial depression. The funda- 
mental necessity for a readjustment of the value of the 
franc seems, therefore, to remain, despite M. Laval’s 
heroically deflationary measures. 


This conclusion is emphasised by the report of a meeting 
of economists held in Antwerp this week to discuss the 
future of the gold, sterling and dollar currencies. The 
meeting was called by the Antwerp Chamber of Commerce, 
and it included representatives from Great Britain, France, 
Holland and Sweden, as well as Belgium. Mr J. ™. 
Keynes, Mr H. D. Henderson and Mr R. F. Harrod were 
the British economists present. Agreement on the main 
issues was Teached by 10 out of the 15 representatives. All 
three British economists were in the majority, and the one 
Frenchman present was in the minority. The majors 
report (which is given in full in our Belgian correspondent s 
letter on page 125) begins by asserting that such monetary 
stabilisation as will secure the world against arbitrary fluc- 
tuations of foreign exchanges is ‘‘ a necessary condition 
for the adoption of policies that will lead to recovery. It 
then proceeds as follows :— 

Present economic conditions make it, however, necessaTy 
that the margin within which the external value of ea 
currency can vary may be considerably wider than = 
distance between the gold points in the pre-war § nl 
standards; and further, that the limits fixed may be pr 
visional and subject to the possibility of alteration in the 
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event of large unexpected disturbances of the balance of 
payments _. . Where existing costs are too high, they 
cannot be considerably adjusted within a reasonable space 
of time through a deflation of costs, and a large and rapid 
intlation of costs cannot be expected where they are rela- 
tively low. In view of this and of the lack of confidence 
widely felt to-day in the existing parities of the gold-bloc 
countries . no early stabilisation can be practicable 
without a devaluation of the parities of those countries 
sutticient to reduce the problem of international equilibrium 
to manageable dimensions. 
The report then suggests that countries which have already 
depreciated their currencies should not depreciate them 
further; that ‘‘ the countries which have maintained gold 
so far should not be asked to devalue before they have 
some assurance that a further considerable depreciation will 
not occur ’’; and that all countries with depressed econo- 
mies should pursue expansionist monetary policies. 
Finally, the removal of trade barriers, and in particular of 
quotas, is strongly urged. 
As a whole, therefore, the majority report conceives of 
a transitional recovery period in which exchange parities 
would be provisionally fixed, but still movable, and in 
which cheap money and the lowering of trade barriers 
would go hand in hand. In the first instance the countries 
with depreciated currencies would give some sort of under- 
taking not to depreciate further; and in return the gold 
countries would devalue sufficiently to offset the present 
overvaluation. This proposal is an interesting compromise 
between the advocates of immediate unconditional stabilisa- 
tion and of uncontrolled exchange fluctuation. As such it 
is not far removed from the ‘‘ conditional stabilisation ’’ 
which Sir Arthur Salter suggested in two recent articles in 
the Economist. The experts, it seems, in both groups of 
countries are moving much nearer to agreement. Is there 
any hope that the politicians may follow them? If so, 
some mitigation of exchange chaos may conceivably now 
be in sight. For the compromise solution suggested above 
has the advantage of being practicable as well as economic- 
ally sound. 





THE HALF-YEAR’S OVERSEAS TRADE 


THE figures of our overseas trade in the first half of the 
year are mildly encouraging. Exports have been higher 
in every month than in the corresponding month of 1934. 
Imports, especially of raw materials, have declined during 
the six months, although throughout the second quarter 
the daily average was higher than in the corresponding 
months of 1934. The net result is that the unfavourable 
balance of trade on merchandise account (at £124 millions) 
has fallen by over {19 millions as against an increase last 
year of {23 millions. 
_The recent movements of imports and exports are only 
to be expected in the second phase of recovery, for the 
first stage of increased industrial activity, both for domestic 
and foreign markets, is characterised by increased imports. 
Thus het imports were expanding much more rapidly than 
exports in 1933 and 1934. There may then follow an in- 
7" al of from six months to a year before these imports 
= transformed into exports. This year we have witnessed 
‘a ened nse of exports. The slowing-down of imports 

€ first half of the year might seem to indicate that 
ee for industrial production are not as bright as 
pu. But the improvement in the past quarter may 
: _ y a renewal of the upward trend. 
Tu he following tables show the foreign trade figures for 

ne and for the first half of the year : — 
OVERSEAS TRADE 
First Half Year 
(000’s omitted) 

eo 


| 1933 | 1934 Change between 












1935 1934 and 1935 

Total imports £ £ £ £ 9 
British crtaycgctseessseeeseeesssne 320,335 | 362,186 | 359,377 | — 2.810 | — ‘0-8 
Re-exports 189,704 | 206,475 | +16,771 | + 8-9 
Total exports 29'016 | 28844 |— ‘172 | — 0-6 
ixcess of im 218,720 | 235,319 | +16,599 | + 7-6 
Transhipments under bop 143,466 | 124,058 | —19,408 | — 13-5 
BF anvennenones 11,921 | 13,561 | + 1,640 | +13-8 
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OVERSEAS TRADE 
Month of June 


(000’s omitted) 

















5 a 1ange between 
1933 1934 1935 1934 and 1935 
| 
£ | £ £ £ % 

i Sc ocicaciasianevesavedecenus 53,777 | 61,172 | 57,827 3,345 a) 
ee: ae 28,466 | 32,120 | 32,914 + 794 2-5 
lain laa naenminadiaels 5,267 4,316 §,222 | + 906 2-1 

Total exports lendaivkenaauases 33,733 | 36,436 | 38,136 | + 1,700 1-7 

Excess of imports over exports ........ 20,044 24,736 19,691 — 5,045 | -— 20-4 

” 


* 


Transhipments under bond .... ; 1,905 1,799 3,563 | + 1,764 ] +: 


i 





The figures for June are rather deceptive, for Whitsun 
fell in that month this year. On a daily basis imports 
rose by 4.2 per cent. and exports by 13.5 per cent., as 
against an apparent decline in the monthly total of the 
former class and an increase of only 4.7 per cent. in that 
of the latter. Average daily exports were higher than in 
any month since February. Both in imports and exports 
the main increases were in manufactured goods; other 
categories of imports remained stable, while those of 
exports rose slightly. The main alterations in the move- 
ments of trade in individual commodities were similar to 
those shown below in the tables for the complete half-year. 

The following table shows movements in the classes of 
commodities by value, and details of the volume of im- 
ports and exports of individual articles are given in the 
subsequent tables: — 


OVERSEAS TRADE BY CLASSES 
First Half Year 


(£ millions) 





li 
| Retained Imports | British Exports 





1934 | 1935 








eS | 


1933 1934 | 1935 | 1933 
| 
| 


Food, drink and tobacco ......... 158-5 | 160-8 | 160-0 |} 12-8 14:6 14:0 
Raw materials and articles mainly 1} 
. > ~ = tl ‘ ( ¢ oe 
unmanufactured..... hice 69-9 91-8 86°5 || 22-0 24:1 26-3 
Articles wholly or mainly manu- : | 
Sook suseuananeention 65-2 


78-8 | 82-5 1 134-9 | 145-7 | 160-6 
(ee 
The net decrease in imports of food, drink and tobacco 
covers an increase in the value of imports of grain and 
flour, feeding stuffs and dairy produce (mainly owing (lo 
a rise in the price of butter). The total value of meat 
imports fell by £945,000, but the Empire’s share con- 
tinued to increase. As compared with 1933, the total 
value rose by {1.6 millions, while the value of imports 
from our most important foreign suppliers, Denmark, the 
Argentine, Poland and the Netherlands, were all 
effectively reduced. The fall of {1.6 millions in imports 
of beverages is accounted for by a sharp fall in the price 
of tea, but this is still appreciably higher than in 1933, 
owing to the restriction scheme. On a daily basis, imports 
of raw materials have been continuously lower than last 
year since January. As will be seen in the following table, 
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rubber, metal goods, and hides are the only commodities 
to show any substantial increases: — 


RETAINED IMPORTS 


First Half Year 








Item and Measure 1933 1934 | 1935 

IPI chine at scene eeaaniee hb eiaaeeahiaeeeie "000 cwts. 56,511 50,096 49,276 
ae "OOO cwts. 5,946 6,304 6,086 
PERO NG CE BADD os vsnonscccencseveradesscvetnns ‘000 cwts. 3,970 3,739 4,123 
Sugar (unrefined) ......... cebbniconvneaibutsicial "000 cwts. 20,057 20,472 17,392 
PAGE OID icccsccokabunrnbihixbensoon *00U tons 1,326 2,331 2,428 
Wood and timber, soft :— 

a kc ee "000 loads 278 409 395 

Other than planed or dressed ......... ‘000 loads 1,246 2,004 1,555 
Raw cotton cick wieies weeaiiredioe "000 centals 5,560 6,478 5,140 
Sheep’s and lambs’ wool ............... "000,000 Ibs. 413 376 399 
Raw silk and waste ........coccscccccosccoscse "000 Ibs. 2,496 3,859 3,007 
URE, SNORING SUD cnccvsvacessrcnscosnnsnees "000 tons 149 183 176 
Crude petroleum —............00s008 ‘000,000 gallons 193 250 259 
BUSSES, Wet ANA GLY .........cecncssseee me 4 ‘000 cwts. 604 5381 676 
IED <a Larctivcicbetonsechsnatinstbessusee ‘000 tons 92 1,077 1,001 
| eA Ree earner ‘000 centals 1,065 1,604 1,874 
Unwrought copper . 000 tons 64 103 166 
NN tr a ee . 000 tons 137 151 170 
Tin :— 

Ore and comoentrates ...........0...0csccccccecess tons 14,481 17,780 21,186 

Blocks, ingots, slabs and bars ..................tons 920 3,521 3,592 
Iron and steel manufactures ............... "000 tons 468 708 606 
PINIIED <i cincesiathenicepvsinsessvaesonhensesonsres tons 19,077 28,890 34,240 





The sharp fall in the imports of timber, which occurred 
mostly in June, is largely due to speculative overstocking 
last year on account of the building boom, and does not 
necessarily point to any immediate decline in building 
activity. Reduced imports of cotton and wool may also be 
attributed in part to overstocking in 1934 and to the pros- 
pect of falling prices, which is causing manufacturers to 
buy only from hand to mouth. Total imports are still 
slightly above the 1933 level. A rise in the price of jute 
and flax—the latter rise due to increased buying in Ger- 
many—partly accounts for the decline in our purchases of 
those commodities. 

Among the imports of goods officially described as 
“* manufactured,’’ the chief features have been an increase 
in all non-ferrous metals, in machinery from the United 
States and Germany, in motor vehicles from Canada and 
the United States, and in motor spirit, mostly from Persia. 
The increased imports of motor vehicles are more than 
offset by our increased exports in the same category. 

The next table shows that the expansion of our exports 
compared with last year has been fairly general. The only 
items which show any considerable decline are coal, 
beverages to the United States (the quantity exported in 
1934 Was unusually high owing to the repeal of prohibition) 
and apparel—mainly boots and shoes. 


BrITIsH Exports 
First Half Year 





Item and Measure 





1933 | 1934 | 1935 





DANE” <--5 ts ackaiesiaiaebpbeeiaebieseeene "000 tons 18,959 19,448 19,006 
Se BE IE TENE oceuscnscensesscesnne "008 tons 116 112 26 
Pig iron and ferro-alloys ...............eeeeee ‘000 tons 49 64 83 
RY MORINEENED 5 cncivkeesdsnvensecsivesechen ‘QOU tons 6U 75 &4 
Total iron and steel manufactures ......... "00 tons 904 1,038 1,150 
I I oss cconcnentenbisnoneins seb "000 tons 27 41 35 
RE AED ones veccsoxncesnvonsectonssneces "000 tons 128 lo7 1x9 
NS | EERIE Enero rie ‘ ... 00 Tbs 66,142 68,642 70.856 
Cotton piec DEE evcnssrsrneses "000,000 sq. ¥ds. 1,083 969 1001 
BNE OUND sanccscescescnconsensconsessevensonsnns "000 Ibs. 22,024 22,694 29,767 
ME «on. cernsecscnneebeusnewnonses "00 Ibs. 14,883 17,765 16,175 
Woollen tiaGes ........0000000s0cesereeeee 000 sq. yds. 27,880 32,607 33,117 
a ca cabumeeunenie "000 sq. yds. 15,034 17,075 17,830 
Linen piece goods ickpeneseene ‘000 sq. yds. 39,057 44,522 44,934 
Leather boots and shoes ............ ‘000 doz. pairs 254 217 172 
LEE LLL "000 cwts. 105 102 146 
Paper and cardboard ................. . 000 cwts. 1,792 1,815 1,916 
Locomotives (complete and parts) ............. . tons 5,352° 3,050 6,720 
Motor vehicles and chassis ..............+0+ number 26,930 29,058 34,716 





* Complete only. 


More than 60 per cent. of the increase in the value of our 
exports of manufactures is accounted for by exports of metal 
goods of various kinds, and of vehicles. There was a 
welcome increase in exports of locomotives and parts; and 
there is little evidence yet that our export trade in motor 
cars is threatened by foreign competition. There has been 
a large expansion of our Empire markets for these goods, 
especially in British India, Australia and South Africa, and 
also in other markets of the “‘ sterling area,’’ notably 
Argentina and Denmark. Sales to the chief European 
countries have in the main remained stable or slightly de- 
clined. Demand for our textiles has expanded, but in the 
case of cotton yarns and textiles this has done little more 


than restore our exports to the 1933 level. The level of 
exports to British India and Germany, two of our chief 
customers, was exceptionally low in 1934. Raw wool ex. 
ports to Germany in the first half-year amounted to £3.0 
millions in 1933, £4-2 millions in 1934 and £3.4 millions 
in 1935; but of this total British wool and wool treated in 
Britain accounted for £470,000 in 1933, £900,000 in 1934 
and {2 millions in 1935. This is a reflection of the increased 
sales to Germany after the exchange “‘ clearing ’’ was intro. 
duced. Exports of both woollen and worsted yarns de. 
clined, but exports of piece-goods increased. On the whole, 
sales of all textiles were well maintained in British African 
and West Indian countries and in Scandinavian countries 
compared with the past two years; but the Far Eastern, 
Mediterranean and Western and Central European markets, 
with the exception of Germany, showed a distinct tendency 
to contract. ; 
On the whole, the foreign trade figures for the first half 
of this year show that our exports are being well main- 
tained within the ‘‘ sterling area.’’ But the industries 
which once formed the mainstay of our export trade have 
not recovered their pre-eminence. The coal trade is in the 
doldrums, and the exports of the cotton and machinery 
groups have not made as much headway as those in the 
categories of ‘‘ newer’’ industries. The foreign trading 
position of this country in the half-year was better than 
a year ago; but our export trade has still a very long way 
to travel before it can approach the level of activity and 
prosperity which characterises those branches of industry 
supplying the protected home market. ‘‘ Recovery,’ 
indeed, is still largely the monopoly of the home trade. 





MOTOR GOODS VEHICLES 


(BY A CORRESPONDENT) 


THE transport of goods by road in this country increased by 
leaps and bounds until, in recent years, Parliament inter- 
vened to control its progress. The licensing system imposed 
on goods vehicles under the Road and Rail Traffic Act, 
1933, became effective from the middle of last year. It has 
not had the same depressing effect on sales of new vehicles 
as had the more stringent licensing system imposed on 
omnibuses and motor-coaches by the Road Traffic Act of 
1930. The Traffic Commissioners have, of course, no power 
to limit the numbers of new vehicles put on the road by 
ancillary users (or ‘‘ C’’ licensees), who, according to the 
best estimates, account for something over 50 per cent. of 
all goods vehicles in number; but, owing to the fact that on 
the whole these consist of the smaller vehicles with the lower 
mileages, they account for a good deal less than 50 per cent. 
of the total of goods transport by road. The Commissioners 
have made it practically impossible for newcomers to be- 
come whole-time or part-time hauliers (‘‘ A’’ or ‘“ B” 
licensees), but, generally speaking, have shown a readiness 
to license additional vehicles for established operators, where 
it could be shown that the growth of business made a larger 
fleet necessary. It is an interesting fact that, as a result of 
their close contact with the road haulage industry, the 
Traffic Commissioners have shown a tendency to assume 
the réle of friends and protectors of road transport interests, 
rather than that of mere restricters, as was at one time 
feared by many sections of the hauliers. 

Although increased taxation, statutorily limited hours of 
work for drivers, more rigidly enforced speed limits, 10- 
spection of vehicles with reference to mechanical fitness, 
and minimum wages, have all tended to increase the cost 
of road haulage, there has, on the other hand, been 2 
counterbalancing drive to reduce costs by the consolidation 
and grouping of existing haulage undertakings. Though 
this tendency it still only in its infancy, it has been directly 
encouraged by the virtual elimination of new entrants to 
the industry, by the better adaptation of vehicles to the 
service they must perform and by a close study of vehicle 
types and weights. This has led to a contraction in the use 
of steam vehicles and an expansion in Diesels, as well as t? 
the steadily improving technical efficiency and falling price 
of the new motor lorry of all types. On the side of receipts, 
the improving state of trade has increased the business 
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in spite of acute railway competition in certain 
directions, particularly where ‘ agreed charges ’’ have 
been authorised. Again, the local groupings of operators, 
largely under the leadership of the Road Haulage Associa- 


available, 


tion and with the moral support of many of the Traffic 


Commissioners, have enabled road charges to be agreed for 
a large part of public haulage work, and greatly decreased 
the extent and severity of the rate-cutting which has been 
a feature of the industry in the past. 


The changes in the legal conditions under which the 
transport of goods by road may take place have naturally 
been reflected in the trend of demand for new goods 
vehicles, but, in comparing results with last year, it should 
not be overlooked that, a year ago, sales were inflated by 
reason of a widespread anxiety on the part of operators to 
get new vehicles on to the roads before the licensing system 
came into operation in the middle of the year. The latest 
official figures of the progress of sales of new goods vehicles 
cover seven months of the season from October to April. 
The indications are that, since then, sales have been at 
approximately the same rate as last year. It is noteworthy 
that the greater part of the increase shown in the following 
table occurred in the earlier months of the season : — 


REGISTRATION OF NEW Goops VEHICLES 











Unladen Weight Oct., 1932 Oct., 1933- Oct., 1934 

pi _— April, 1933 April, 1934 April, 1935 
ee ONIN IID: oo ccscnnsdin okencane 8,299 12,599 14,445 
1-2 toms .......0.. senakucnaail 12,542 14,185 13,197 
MIN soc casceccusdpescsnshactenecnbaneses 3,699 8,010 10,621 
24-4 tons Soe ae 1,772 3,600 3,185 
4-5tons.. natienipebuipetaiek: 548 964 602 
Exceeding 5 tons .. itiianiabadecasat 617 652 382 
ata! 27,467 40,010 | 42,432 





The new taxation rates, which came into force in 
January, 1934, together with the stricter enforcement of 
the speed limit, which, for lorries, is 20 m.p.h. for vehicles 
exceeding 2} tons unladen weight and 30 m.p.h. for 
vehicles not exceeding that weight, are responsible for the 
sharp increase in sales in the 2-2} tons category. A further 
important consideration is that the Road and Rail Traffic 
Act of 1933 aimed at limiting haulage operators’ fleets to 
a total unladen weight rather than to a specific number of 
Vehicles; this has encouraged many operators of fleets of 

heavyweights ’’ to replace them gradually by a greater 
number of light vehicles, thus gaining in ‘flexibility and 
mobility. 

The swing of demand away from the ‘‘ heavyweight ”’ 
class, which had formerly been the stronghold of the 

steamer "and latterly of the Diesel, has had important 
repercussions on technical development, as it has compelled 
Diesel manufacturers to concentrate their efforts on bring- 
ing the Diesel down to the lower weight categories. No 
figures of Diesel registrations are available prior to January, 
1934, but a comparison of the first four months of 1934 


and 1935 very clearly brings out the tendency for the Diesel 
to penetrate the lower weight classes: — 
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Jan.—April, 1934 Jan.—April, 1935 


EE 


Unlade feig 
‘den Weight ; Diesels Diesels 
Total Diesels | as °,, of Total Diesels | as °, of 
Total Total 

















Not excee 9 

2} toy ein 24 tons | 21,109 25 0-1 | 22,572 117 0-5 

4toStons 07" 2,236 | 185 8-1 | 1,767 | 221 12-5 

Exceeding § tons 598 249 41-6 337 148 43-9 
© 9 SONS ..... 342 139 40-6 224 148 66-1 
Total ....... 24,335 | ses | 2-5 | 24900 | 634 | 2-6 


seve eceistrations of steam vehicles numbered 17 in the 
mer — Ss October, 1934-April, 1935, compared with 
compared - ee year, while “* electrics ’’ numbered 259, 
weight ” ben . 175. The contraction of the ‘‘ heavy- 
ema arket is compelling the manufacturers who 
Y Specialised in it, and who naturally were the first 

‘akin oe nae to the development of the Diesel, to 
weight ” singly for the rapidly developing ‘‘ middle- 
market. There they compete with the manufac- 


turers w rT 
ers who already supplied it, the most important of whom 
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had graduated from being manufacturers of private cars 
and of ‘“‘ lightweight ’’ vans. 

The lessened demand for ‘‘ heavyweights ’’ is having the 
effect of increasing the competition for the remaining busi- 
ness and is already leading to price-cutting. In particular, 
although the equalisation of the tax on heavy oil and on 
petrol will do no more than slightly retard the rate of 
Diesel development on the goods side, owing to Diesel 
economy in fuel consumption—is unlikely even to do 
that on the passenger side—it will undoubtedly compel 
manufacturers to bring the price of Diesel vehicles more 
into line with that of petrol vehicles in order to effect sales. 
The concentration of both Diesel and petrol vehicle manu- 
facturers on the ‘‘ middleweight ’’ market will make the 
competition for business very keen there also. Competition 
in the light van trade is already very keen, as private car 
manufacturers find it a most useful adjunct to their main 
activities. 

Commercial vehicle imports have not shared to any 
extent in the spurt which has characterised imports of 
private cars, the total for the eight months October, 1934- 
May, 1935, numbering only 200, compared with 149 in the 
previous year. Exports have, on the other hand, shown a 
substantial increase in total from 8,216, valued at 
{1,267,376 to 10,206, valued at £1,568,774, although pro- 
portionately this represents a decline, as American exports 
have grown at a much faster rate. The average declared 
value of complete commercial vehicles exported has in- 
creased from {228 to {285, and of chassis from {£135 to 
{150, due probably to an increase in the average size of 
vehicles exported. The markets showing the best increases 
in British commercial vehicle and chassis exports include 
especially South Africa, Denmark, India and the smaller 
Asiatic countries. 

The indications are that the goods vehicle industry has 
very nearly reached its peak under existing conditions. A 
further moderate expansion in exports may be looked for, 
but it is not likely that the absorption capacity of the home 
market will in the near future exceed its level this year. 
Nevertheless, sales this season bid fair to establish a record, 
owing to the exceptionally high level at which they were 
maintained during the earlier months. The number of 
goods vehicles in use at the end of June is estimated by the 
Society of Motor Manufacturers and Traders at 416,000, an 
increase of 21,000 over last year. This represents a good 
average increase, but does not reveal any particularly 
marked tendency on the part of ancillary users to use their 
own vehicles instead of employing the various public trans- 
port agencies. Part of the increase is undoubtedly due to 
the replacement of large by a greater number of small 
vehicles. The fact that the ‘‘ A ’’ licences for whole-time 
public haulage vehicles come up for reconsideration and 
renewal next year may possibly cause operators to defer 
purchases of new vehicles in the coming months, while in 
other directions there is nothing in the present position to 
suggest that the level of sales this year will be exceeded 
next season. It is more probable that they will continue 
at the same, or at a slightly lower, rate. 


116 THE ECONOMIST 


July 20, 1935 


aE 


ABYSSINIA : SOME FACTS 


If and when Italy chooses to state her case against 
Abyssinia, it is clear that the juridical position of both coun- 
tries will be a vital issue. We therefore publish the following 
summary of the international agreements and negotiations 
which govern the relations of Abyssinia with the League of 
Nations and the Great Powers. The account is based on 
a Memorandum compiled by the Information Department 
of the Royal Institute of International Affairs, which will 
be available on July 25th. 


The relations between Italy and Abyssinia were first 
regularised by the Treaty of Ucciali in 1889, when, in return 
for Italian support in his bid for the throne, Menelik of Shoa 
(later the Emperor Menelik) agreed to “ avail himself of the 
Italian Government for any negotiations which he may enter 
into with other Powers or Governments.’’ This was uni- 
laterally denounced by Menelik in 1893 owing to Italian 
encroachments; and after the Italian defeat at Adowa in 
1896, the peace Treaty of Addis Ababa in 1896 annulled the 
Treaty of Ucciali. Meanwhile, in 1801 and 1894 three Anglo- 
Italian agreements had recognised almost the whole of Abyssinia 
as belonging to the Italian sphere of influence. In 1902 the 
Anglo-Abyssinian Boundary Treaty gave Great Britain rights 
within the recognised Italian sphere, and the Abyssinian 
Government undertook not to permit any operations diverting 
the Blue Nile Sobat or Lake Tana (Tsana) waters from their 
main Nile course. 


THE 1906 THREE-POWER TREATY 


In 1906, a tripartite Agreement between Great Britain, 
France and Italy was accepted by the Emperor Menelik. 
It guaranteed the status quo in Abyssinia, as set out in 
existing treaties. Art. ITI states: ‘‘ In no case shall one of 
the three Governments interfere in any manner whatsoever ” 
with Ethiopia “except in agreement with the other two.” 
If the status guo were disturbed, the three Powers “ shall 
make every etiort to preserve the integrity of Ethiopia. In 
any case, they shall concert together, on the basis of the 
Agreements enumerated in the above-mentioned Article 
(defining the status quo) in order to safeguard : ”’ 


(1) The interests of Great Britain and Egypt in the 
Nile basin, more especially as regards the regulation of 
the waters of that river and its tributaries . . . without 
prejudice to Italian interests mentioned in para. (2). 

(2) The interests of Italy in Ethiopia as regards Erythraa 
and Somaliland (including the Benadir), more especially 
with reference to the hinterland of her possessions and the 
territorial connection between them to the West of 
Addis Ababa. 

(3) The interests of France in Ethiopia as regards the 
French Protectorate on the Somali coast, the hinterland 


ot this Protectorate, and the zone necessary for the 
construction and working of the Jibuti-Addis Ababa 
railway. 


This tripartite Agreement of 1906 is still in force. 


THE EFFECTS OF THE GREAT WAR 


In 1915 under the secret Treaty of London, which brought 
Italy into the war on the Allies’ side, Italy was given the 
following undertaking by France and Great Britain : 

“In the event of France and Great Britain increasing 
their colonial territories in Africa at the expense of 
Germany, those two Powers agree in principle that Italy 
may claim some equitable compensation, particularly as 
regards the settlement in her favour of the questions 
relating to the frontiers of the Italian colonies of Eritrea, 
Somaliland and Libya and the neighbouring colonies 
belonging to France and Great Britain.”’ 

In November, 1919, “as part of a wider negotiation of a 
Colonial character,’ Italy proposed to the British Govern- 
ment, inter alia, the following offer : 

(1) Italy would support Great Britain’s claim for a 
concession to carry out works on a barrage on Lake Tana 
“within the Italian sphere of influence’ as defined in 
the tripartite Agreement of 1906. 

(2) Italy would support a British claim to construct 
a motor road from Lake Tana to the Sudan. 

(3) In return, Great Britain should support an Italian 
claim to a concession for a railway connecting Eritrea 
and Italian Somaliland and running to the West of 
Addis Ababa. 


(4) Italy would reserve to herself all rights in the 
Italian zone. 
This offer, according to the British Note to Italy of 
December 14, 1925 (see below), ‘“‘ was not entertained at the 
time, chiefly owing to the strong objection felt to the idea 





of allowing a foreign Power to establish any sort of contro] 
over the headwaters of rivers so vital to the prosperity and 
even to the existence of Egypt and the Sudan.” . 
Great Britain, France and Belgium had proved to be the 
reversionaries of Germany’s African possessions. Italy could 
only settle her grievances piecemeal. Her dispute with France 
over the boundary between Libya and French North-Weg 
Africa was quickly settled. Her dispute with Great Britain 
over the boundary between Kenya and Italian Somalilanq 
was settled by the cession to Italy of Jubaland by Great 
Britain on July 15, 1924. Lastly, the disputed boundary 
between Libya and Egypt (then a British Protectorate) was 
settled by the Italo-Egyptian Agreement of December, 1925, 


ABYSSINIA JOINS THE LEAGUE 

Meanwhile, these post-war alterations of the map of Africa 
had perturbed the Ethiopian Empress Judith, Menelik’s 
daughter, and the Regent and heir, Ras Tafari. ‘They feareq 
encroachments upon Abyssinia under pretexts of “ cleaning. 
up” the slave trade and the means to that trade, the arms 
trafic. The Abyssinian Government consequently applied 
for League membership in 1923. 

The Sixth Committee, which examined her request were 
divided. Australia, Great Britain and Switzerland were ip 
favour of an inquiry into Abyssinia’s capacity to fulfil the 
obligations incidental to League membership. — France and 
Italy were strongly of opinion that the admission of Abyssinia 
would pave the way to the abolition of slavery, and would 
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strengthen the centralising hand of the Government in Addis 
Ababa. The Italian representative emphatically urged 
Abyssinia’s application, minimised the nature of slavery 
Abyssinia, and declared that Abyssinia had a right to import 
arms for her defences as an independent State. A sub- 
committee of seven was set up (British Empire, Finland, 
France, Italy, Latvia, Persia, and Rumania), and reported 
that Abyssinia was a sovereign State with a stable government 
and well-defined frontiers. But ‘‘ in order to assist Abyssinia 
to overcome the difficulties which may in the past have beet 
the obstacles to . . . fulfilment’ of her engagements, het 
admission to the League should be made subject to het 
signature of a Declaration containing three Articles : 

In Arts. I and II, Abyssinia undertook obligations 
contained in the 1919 St. Germain Arms Convention. 
This Convention amended the provisions of the 1555 
Berlin Act and the 1890 Brussels Act, both relating te 
the African slave trade and, in particular, to the supply 
of arms for the express purposes of that trade throughout 
the whole of Central Africa. (But the 1919 Convention, 
and the succeeding 1925 Geneva Convention on the 
Supervision of the Traffic in Arms were never ratified. 
This led Britain, France and Italy in 1930 to regularse 
Abyssinia’s position, as a sovereign State and a member 
of the League, with regard to the supply of arms. >e¢ 
below.) 

In Art. III “ Abyssinia declares herself ready now and 
hereafter to furnish the Council with any information 
which it may require, and to take into consideration 4} 
recommendations which the Council may make with 
regard to the fulfilment of these (the above) obligations, 
in which she recognises that the League of Nations » 
concerned.”’ 
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On Abyssinia’s signature of this Declaration, the League 
Assembly unanimously adopted her application for member- 
ship by 45 votes on September 28, 1923. She thereupon 
assumed all the obligations set out in the Covenant and 
became a member of the I.L.O. 

THE 1925 ANGLO-ITALIAN AGREEMENT 

In 1924 the British Labour Government entered into 
negotiations with Abyssinia over Lake Tana, without result. 

The succeeding British (Conservative) Government, on their 
own initiative, concluded an Agreement with Italy in 
December, 1925, under which, according to the British Note 
of December 14, 1925 (see above), the British Government 
undertook, in return for Italian support in obtaining a con- 
cession from Abyssinia for a barrage on Lake Tana and a 
motor road from Sudan to Lake Tana, to support an Italian 
request for the power to build the desired railway from Eritrea 
to Italian Somaliland, via territory west of Addis Ababa. 
Further, if Great Britain obtained the Lake Tana concession 
and if Italy undertook not to tamper with the flow of water 
into the main Nile, the British Government would promise to 

‘“ Recognise an exclusive Italian economic influence in 
the west of Abyssinia and in the whole of the territory 
to be crossed by the above-mentioned railway. They 
would further promise to support with the Abyssinian 
Government all Italian requests for economic concessions 
in the above zone.”’ 

This Anglo-Italian Agreement conflicted, on the face of it 
with the terms of the 1906 tripartite Treaty; but on August 2, 
1926, Sir Austen Chamberlain told the House of Commons 
that he believed that ‘‘ the French were entirely satisfied with 
the explanations received.’’ Meanwhile, however, quite apart 
from France’s preoccupations, the Abyssinian Government 
strongly protested to Italy and Great Britain against the 
Anglo-Italian Agreement and its terms; and they finally 
protested to the League. The matter never came before the 
Council. For Great Britain and Italy published modest 
“ interpretations ”’ of their 1925 Agreement, which, according 
to these explanations, merely secured Great Britain against 
Italian rivalry in the obtaining of the Lake Tana concession, 
and secured Italy against British commercial competition in 
the zone of Italy’s ‘* exclusive economic interests.”’ 

THE 1928 ITALO-ABYSSINIAN PACT 

On August 2, 1928, Ras Tafari signed a 20-year Pact of 

Friendship and Arbitration with Italy. By Art. II of that 


Pact, both Governments pledged themselves not to take any 
action detrimental to the independence of the other. Art. V 
runs : 


‘‘ The two Governments agree to submit to a procedure 
of conciliation or arbitration any questions which may 
arise between them and which it has not been possible to 
settle by the usual diplomatic means, without having 
recourse to the force of arms. By common agreement, 
Notes shall be exchanged choosing arbitrators.”’ 


ABYSSINIA AND THE ARMS TRAFFIC 


In August, 1930, Ras Tafari entered into a Treaty with 
Britain, France and Italy (now in force) concerning the traffic 
in arms. Neither the St. Germain nor the 1925 Geneva Arms 
Convention had received sufficient ratifications to enter into 
force. Great Britain, France, Italy and Abyssinia therefore 
regularised the position among themselves, with the double 
object of enabling the Emperor of Ethiopia 


‘To obtain all the arms and munitions necessary for 
the defence of his territories from external aggression 
and for the preservation of internal order therein,”’ 


and of preventing acquisition of arms by unauthorised agents. 
The 1930 Treaty empowered Abyssinia to order arms abroad, 
but laid down that imports into Abyssinia should only be 
allowed under signed and sealed order of the ‘“‘ Emperor or 
his authorised representative.”’ 


THE 1935 FRANCO-ITALIAN AGREEMENT 


On January 7, 1935, M. Laval and Signor Mussolini in 
Rome came to an agreement over Franco-Italian disputes 
concerning their respective spheres of interest in North Ainca, 
France gave Italy 2,500 out of 34,000 shares held by France 
in the Jibuti-Addis Ababa railway; a stnp of territory 
adjoining South Libya; and another strip adjoining the 
southern frontier of Eritrea. This agreement was greatly to 
the advantage of France, especially in her European policy, 
and it was credibly reported that France had come to a clear 
understanding with Italy over Italian aims in regard to 
Abyssinia. On June igth last, however, M. Laval, before 
the Foreign Affairs Committee of the Chamber, categorically 
denied that the French Government had agreed to leave 
Italy ‘‘ a free hand ”’ in Abyssinia. 





NOTES OF THE WEEK 


Mr Lloyd George’s Proposals.—The document which 
Mr Lloyd George submitted to the Cabinet, and which 
forms the basis of his ‘‘ New Deal ’’ proposals, was pub- 
lished as a pamphlet* on Tuesday. Mr Lloyd George starts 
his argument by describing the ravages of unemployment 
in the depressed areas. The distress in these areas is mainly 
due, he thinks, to two causes: the decline in exports and 
the displacement of labour by the machine. Both causes 
are likely to operate, in some degree at least, for some time 
to come; accordingly the nation must face the problem of 
dealing with an irreducible minimum of 2,000,000 unem- 
ployed workers. In the next section of the pamphlet Mr 
Lloyd George establishes with some care that there are idle 
savings as well as idle men; he estimates the surplus of 
ee savings at about {200,000,000 a year. Accordingly 
- main proposal is that a National Development Board 
mn be set up, charged to act as a permanent authority 
: reviewing, guiding and planning the economic progress 
of the nation and directing its financial resources into the 
a beneficial channels of investment. To assist the Board 
be a loping its plans, it is urged that the Cabinet should 
Z nated on War Cabinet lines, and should consist of 
de a Minister and four or five colleagues without 
oe eae responsibilities but free to concentrate on the 
ven — and initiation of policy. The bulk of the 
Coa = is taken up with suggestions for the sort of pro- 
a ich might be put in hand by this Board. None of 
pore aller the projects of land improvement and land 
i ss is described at any length; they range in 
eae Y “r housing and town planning to the improve- 
sean all forms of transport, by road, rail, air and canal, 
as coastal shipping. Electrification plays a large 
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part and land settlement, as might have been expected in 
view of Mr Lloyd George’s known opinions, an even larger 
part. The Government's reply is to be published on Mon- 
day and is believed to amount to a rejection of the majority 
of Mr Lloyd George’s specific proposals; though it is un- 
likely that such an uncompromising attitude will be taken 
up on the main issue of financing public works by borrowing 
as that which became known as the ‘‘ Treasury View ”’ in 
1929. Indeed, this main issue is so much more important 
than the practicability of this or that individual project that 
it will be a very great pity if the controversy is allowed to 
degenerate into a wrangle over details. If the Government 
is convinced of the necessity of initiating works of this 
kind, plenty of worthwhile projects can be found, either in 
Mr Lloyd George’s list or outside it. Indeed, the private 
citizen is hardly in a position to compile a list of projects, 
the details of many of which can only be available to the 
Government or the local authorities. The merit of Mr 
Lloyd George’s pamphlet is that it discusses the case for 
public works in the conditions of 1935. That case is usually 
argued, both for and against, in far too general terms, and 
Lord Snowden is undoubtedly right in maintaining, in the 
pamphlet which we reviewed in the Economist ot March 
30th last, that there are times for starting public works and 
times for stopping them. This being so, it is obvious 
common sense to set up an impartial and permanent body 
to watch the development of the economic situation and 
adjust the programme of capital works, and the borrowing 
that is necessary to finance them, to the needs of the 
moment. If Mr Lloyd George’s initiative leads to no more 
than the creation of such a National Development Board, 
it will have taken us a long step farther in the evolution of 
the technique of preventing, and curing, cyclical de- 
pressions. 
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The Special Areas.—Mr Lloyd George has received a 
certain amount of fortuitous support from the First Report 
of the Commissioner for the Special Areas, which was issued 
on Wednesday. Mr Malcolm Stewart has written a careful, 
informative and sympathetic report which should be very 
widely read. But if the hope is still cherished in any sec- 
tions of the Government’s supporters that the appointment 
of Commissioners would advance more than an inch or two 
the solution of the problem of the Special (mées Depressed) 
Areas, the publication of this Report will effectively kill it. 
For the atmosphere of gloomy frustration which hangs over 
the Report, three reasons can be given. Much the most 
potent is, of course, the intractable nature of the problem 
itself, which is not removable by any number of Acts or the 
most complete change of heart. But the other two reasons 
could be remedied. In the first place, Mr Stewart makes 
it clear that the terms of the Act and their interpretation 
have very seriously hampered him. He has to obtain 
the sanction of the Ministry of Labour for any expenditure, 
which makes him ‘‘ as much subject to orthodox financial 
control as any Government Department.’’ He cannot assist 
works which relieve unemployment unless they also con- 
tribute to the economic development of the areas. He 
cannot supplement grants already made or offered by a Gov- 
ernment Department; nor, as the Act has been interpreted, 
can he assist projects of a kind which might be eligible 
for a grant if the relevant Department chose to make it. 
This interpretation has precluded him from making any 
grants, for example, for roads, even where they are essen- 
tial and integral parts of schemes of industrial site improve- 
ment, and, being dead-ends, would not in any case receive 
a grant from the Ministry of Transport. He cannot go out- 
side his areas, even to set up hostels in more prosperous 
areas for men who have been transferred; he cannot assist 
any enterprise working for profit; he cannot even appoint 
assistants without the consent of the Ministry of Labour and 
the Treasury. This is a formidable catalogue of limitations 
and rather effectively makes nonsense of the Government’s 
contention that the Commissioner has been given a free 
hand. He has, in fact, been set the impossible task of find- 
ing methods of rescuing the Special Areas from their plight 
without trespassing on the activities, actual or potential, of 
any other branch of the Government or any form of private 
enterprise. No wonder he has achieved very little. 


* * * 


Remedies and Palliatives.—The second removable 
cause of the pessimistic tone of the report lies in the basic 
assumption with which the Commissioner approached his 
problem. He takes it for granted that the export trades, 
upon which the Areas are mainly dependent, will never 
again be able to employ a substantially greater volume of 
labour than they do at present, and his efforts are conse- 
quently directed in the main to methods of persuading new 
industries to move into the Areas and the present popula- 
tion to move out. In the case of coal, for example. 

The over-riding conditions under which favourable exports 
were enjoyed have ceased to exist. Will it not require 
every effort to retain the present not too secure position so 
long as a protective policy is a national need? Much 
improvement of the export trade for coal in the near future 
can hardly be looked for. 

This is unduly pessimistic. Mr Stewart himself points out 
that exports of coal in 1934 were, by volume, less than 
two-thirds of those for a year as recent as 1929. Nor does 
his significant proviso ‘‘ so long as a protective policy is a 
national need ’’ really meet the case. An intelligent com- 
mercial policy, even without the abandonment of tariffs, 
could very greatly increase our exports. It is, of course, 
true that exports of steel, coal and ships will never be large 
enough to absorb all the unemployment in the Special 
Areas. The sort of palliative measures which Mr Stewart 
proposes will therefore in any case be necessary. The report 
has a number of interesting suggestions for measures that 
could be taken in the Special Areas themselves—“ self- 
help ’’ schemes, ‘‘ buy locally ’’ campaigns, a special fund 
for the provision of capital for new industries migrating into 
the Areas, etc.—but he places his main reliance upon mea- 
sures for increasing prosperity, and the demand for labour, 
in the country at large. It is here that he comes significantly 
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close to Mr Lloyd George. For his main suggestions are 
public works; the extension of education, though of . 
technical and physical character, up to the age of 16; the 
provision of pensions at 65 sufficiently large to encourage 
workers to retire from industry; the reduction, where. 
ever possible, of hours of work. All these are measures 
which appear among Mr Lloyd George’s proposals and aj 
are also measures which the present Government has cer. 
tainly not accepted and may, by Monday, have decisively 
rejected. To an appeal which is undoubtedly popular with 
the electorate and has now received such powerful unex. 
pected support, the Government can hardly continue to 
turn a deaf ear, in spite of their dislike of some of the 
political implications of Mr Lloyd George’s Council of 
Action. Mr Malcolm Stewart has joined Mr Lloyd George 
in forcing the question of Economic Reconstruction upon 
the attention both of the public and of the Government as 
one of the major issues of the coming General Election. 


* * * 


A Stirring in Germany.—Ever since the spring the 
Nazi Brownshirts (S.A.) and Blackshirts (S.S.) have been 
politically astir again in Germany. The offensive against 
all ‘‘ foes of the regime ’’ was intensified by violent 
attacks, even of a physical order, upon both Protestant 
and Catholic priests and officials. Indeed, both Churches 
have gradually become victims of the Nazi fanaticism for 
the totalitarian State which is inflamed by the notorious Dr. 
Alfred Rosenberg. His neo-pagan cult is being forced 
on the youth movement throughout Germany; and this 
the Churches are bound to withstand with their very life- 
blood. More recently, the wave of anti-Semitism surged 
upward once more, at the behest of Dr. Goebbels, the 
Minister of Culture and Propaganda, and of Nazi Pro- 
vincial Governors like Julius Streicher, of Franconia, 
Mutschmann of Saxony, and Sprenger of Hessen. Appar- 
ently the Jews have been adjudged guilty of ‘‘ imper- 
tinence,’’ which consists simply in their having ventured 
forth into cafés and theatres again. As a consequence, 
all the powers of Dr. Goebbels, the local Governors, the 
omni-present Secret Police, and the Blackshirt detach- 
ments have been let loose during the last few days against 
the Jews. The offensive reached its climax in Berlin this 
week, when Jews in cafés, theatres and the streets were 
manhandled by Brownshirts and other Nazis. The 
authorities, having allowed Dr. Goebbels to foment such 
trouble, immediately blamed ‘‘ certain turbulent ele- 
ments '’ which were goaded to action by the ‘‘ manifest 
public disapproval ’’ of the conduct of the Jews. But 
there is more in all this Nazi turbulence than anti- 
Semitism or religious intolerance; for the Nazi Press, 
which is under Dr. Goebbels’ complete control, has been 
let loose in an onslaught on monarchists, nobles, and 
feudal landlords a propos a Heidelberg Korps students’ 
rowdyism. And this week the Nazi attack has veered to 
the Stahlhelm, whose meeting with the delegates of the 
British Legion in Berlin was cancelled at the last moment. 
Are the spirits of those who perished on June 30th last 
year now walking in the Nazi ranks? If so, who is calling 
the Nazi tune? And how will the piper be recompensed? 
These are the questions which Nazi conduct prompts. 
Whatever the answers, it seems that the state of Germany 


is scarcely totalitarian; it is more like one of acute divisions 
and grave tension. 


* * * 


The Roumanian-Jugoslav Conversations.—There has 
been no more significant commentary upon Sir Samuel 
Hoare’s speech than the report of the conversations which 
took place two days later, on July 12th, at Sinaia, between 
King Carol of Roumania and his Prime Minister, M. 
Titulescu, on the one side, and the Regent of Jugoslavia, 
Prince Paul, on the other. The Jugoslav and Roumanian 
statesmen evidently found it advisable to persist in what 
one might almost call their ‘‘ traditional ’’ post-war 
policy, instead of plunging into new and_ hazardous 
courses. They will stick to the French Alliance notwith- 
standing the doubt whether it might not be wiser to follow 
Poland’s example and to make friends with a resurgent 
Germany quickly, while they are in the way with her, 
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instead of waiting to see how she may choose to deal 
with them if and when she fully recovers her strength. 
For the time, at any rate, these rather risky ideas seem 
to have been rejected by the Jugoslav and Roumanian 
Governments; and it 1s extremely interesting to observe 
one point which has evidently counted for much in their 
minds. This is the present attitude of the British Govern- 
ment towards East European affairs, as indicated in Sir 
Samuel Hoare’s speech. Evidently in that Tegion it 
is felt that British policy may be the determining factor 
in East European destinies. If the British Government 
declares itself, even rather platonically, as opposed to any 
change of the status quo by brute force, this British 
attitude—it seems to be felt by the people on the spot— 
may avail to make it impossible for ' the Third Reich ”’ 
to change the status quo to her own liking. 


* * * 


Europe and Africa.—It is not difficult to read 
between the lines of the report from Sinaia that a significa- 
tion of intention, on Great Britain’s part, to disinterest 
herself in Continental affairs might precipitate an East 
European sauve qui peut, in which every successor-state 
would compete with every other in a panicky race to make 
the best terms with Germany that could be coaxed from 
her. But if Great Britain does really hold the balance in 
Eastern Europe, this is a political factor of first-class 
importance; for the British public—and therefore the 
British Government—can never be induced to undertake 
responsibilities in Eastern Europe as a mere matter of 
power-policy—simply in order to keep Germany weak 
and Germany’s neighbours strong. Our interest in Eastern 
Europe is essentially one of principle. We are concerned 
—there, as elsewhere—to uphold the fundamental prin- 
ciple of the collective system: that there shall be no 
change of the status quo except by peaceful and orderly 
means. But this British interest in the maintenance of 
League principles applies to Africa no less than to Eastern 
kurope; and French statesmen ought to realise that, if 
they allow the League to suffer shipwreck on East African 
rocks for the sake of an Italian alliance, they will be 
destroying the only possible basis for collaboration between 
France and England in Europe. It is now fairly certain 
that the Council of the League will meet on July 25th or 
20th to decide the sequel to the breakdown of the Concilia- 
tion Commission’s attempt to heal the Italo-Abyssinian 
breach. The paramount necessity, which Lord Cecil urges 
this week in a cogent article in the News-Letter, is that the 
two disputants should be brought to state their grievances 
before the Council. Here is a clear line for British and 
French statesmen to follow. And only along that League 


line can this country work for both the League’s and its 
own interests. 





* * * 


ma Surprise from West Toxteth.—The result of the 
West Toxteth by-election is interesting and in some respects 
 epriaing. A Conservative majority of 5,635 in 1931 has 
— converted into a Labour majority of 5,343. The full 
igures, however, are more significant : — 


1929 


: 1931 935 
; ee bir nileahaentenicai 16,309 20,613 aan 
PP ithitsniicntiiies cs 19,988 14,978 14,908 


The most obviou : : 
s f at y > , > 
Only 25,000 eature is the heavy fall in the total vote. 


mee persons, or 53 per cent. of the electorate, voted 
The Lab ompared with about 35,000 in 1929 and 1931. 
“ * our poll was slightly less than in 1931, but the 
asin ri poll actually fell by over 50 per cent. To 
cima no doubt, normal by-election apathy affects 
Saaaee more than Labour voters; and in this case the 
nn —s candidate was by all accounts not a happy 
el = was he locally unknown, but both Lady 
im. It = “4 Randolph Churchill insisted on supporting 

eaishiean _— be rash, however, to attribute too much 
suggests th oe peculiar factors. The voting at West Toxteth 
‘ Sale there has been a considerable weakening in 
eam = influence of the Jubilee celebrations and the 
ent of Germany, which a few months ago were 
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supposed to be making the triumphal re-election of the 
present Government a virtual certainty. Indeed, the sweep- 
ing deductions, made by commentators of all parties, from 
the Scotch by-elections of the early summer were never 
very securely grounded. At West Toxteth neither the 
Jubilee nor the Hitlerite menace were the dominating 
issues. The Labour candidate based his case against the 
Government on the economic distress imposed on our great 
exporting districts by our present quota and tariff policy. 
And the result showed that Mr Baldwin’s new Government 
will not arouse any enthusiasm, at any rate in Northern 
industrial areas, as long as it refuses to face this issue. But 
has the Labour Party any more realistic solution to offer? 
Apparently the electors were doubtful. It would be in- 
teresting to know how a candidate supporting Mr Lloyd 
George’s programme would have fared this week at West 
Toxteth. 


* * * 


The Beef Subsidy.—The beef controversy has now 
been laid to rest until October, 1936. Twelve months’ 
undignified negotiation and vacillation have thus been 
brought to an end. But the end is as lame and impotent 
as it could well be. A year ago a subsidy was introduced 
and scheduled to run from September until March. The 
alleged purpose of the subsidy was to give the Govern- 
ment time to persuade Argentina and the Dominions to 
renounce their rights under Ottawa and the Argentine 
Agreement. These agreements forbade either the imposi- 
tion of a duty on any imports or the imposition of a quota 
on foreign imports alone. Unless both the Dominions and 
Argentina, therefore, waived their Treaty rights, the only 
alternatives before the Government were a general quota or 
a continued subsidy. In these circumstances we expressed 
some scepticism about the ‘‘ temporariness '’ of the sub- 
sidy. The Government announced boldly, however, in a 
White Paper issued in February, that if the levy was not 
voluntarily accepted, ‘‘ the only practicable means at 
present available ’’ for subsidising the home farmer 
‘‘is a drastic reduction of importation to the United 
Kingdom from all sources.’’ Was this bluff? Or 
has the Government since changed its mind? Or 
has the approach of the General Election made food 
taxes seem less attractive? At all events, the subsidy 
was extended from March till June, then from June till 
September, and now from September till October, 1936. 
Nominally Mr Elliot believes that agreement may yet be 
reached before November, 1936. But this may be dis- 
missed as no more than a pious hope. Presumably, the 
Government has decided that it dare not provoke the re- 
sentment of the Dominion producers by the imposition of 
a quota more drastic than the present voluntary one. This 
at any rate seems a more probable explanation than that 
any solicitude for the British consumer is responsible for 
the continuance of the subsidy. For Mr Elliot still reiterates 
his intention to impose a ‘‘ levy subsidy ”’ after the expiry 
of the Argentine Agreement, and so at long last to transfer 
the burden from the direct taxpayer to the consumer. Will 
this, however, be so easy? There is a faint possibility that 
Mr Elliot may not be Minister of Agriculture in November, 
1936. Moreover, a new Agreement with Argentina will 
clearly be necessary when the present one expires. And, 
in negotiating this agreement, Argentina has some very solid 
bargaining counters in the shape of the substantial debt she 
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owes and the numerous goods she buys. There is still, of 
course, the possibility that a rapid increase in purchasing 
power and consumption in this country might render fur- 
ther protection unnecessary by the end of 1936. But the 
secular trend of taste against beef, and the intensification 
of protection in other importing countries, unfortunately, 
make this improbable. 


* * * 


Hiding the Subsidy.—The Minister of Agriculture has 
been even more than usuaily before the attention of the 
public during the past week. For in addition to the exten- 
sion of the cattle subsidy and the chronic difficulties of the 
Milk Marketing Scheme, he has also been asking the House 
of Commons for more money for the beet sugar industry. 
The debate did not differ very widely from the many pre- 
vious beet sugar debates, except that the tone of the sup- 
porters of the subsidy is becoming notably more apologetic. 
The discussion was, however, enlivened by a further de- 
velopment by Mr Amery of his ingenious argument that 
the subsidy costs nothing. ‘‘ I contend,’’ he said, ‘* that 
if you give a person a subsidy which you at the same time 
take away in the form of excise, you are, in fact, giving 
him nothing.’’ Now it is true that excise duty is paid on 
sugar manufactured from British beet, and that the rate 
of excise is nearly as large as the rate of subsidy. But it 
happens also to be true that all other forms of sugar pay a 
very much higher rate of duty, and in calculating the cost of 
assisting the beet sugar industry the amount of duty which 
the Exchequer loses through the rebate of excise is quite 
rightly added to the cost of the actual cash subsidy. But 
now Mr Amery comes along, forgets all about the rebate 
and proceeds to deduct from the subsidy the excise that ts 
paid on domestic sugar, triumphantly convincing himself 
and anybody else who is willing to be equally purblind that 
the subsidy costs nothing at all! The only wonder is that 
Mr Amery did not also subtract the income tax paid by 
the beet sugar companies, their cheque stamp duty and 
their motor vehicle licence duties and prove that the 
Treasury was actually making money out of the industry. 
Both protection and beet sugar have the peculiar quality 
of making their devotees talk all sorts of fantastic nonsense 
and dub it economics. But when the two cults are united 
in the person of Mr Amery, the result is to leave mere 
rational mortals breathless. 


* * * 


Cheap Electricity ?—At last we are to have a Govern- 
ment examination of the distribution of electricity. The 
Minister of Transport has appointed a committee of three 


(Sir Harry McGowan, Sir John Snell, and Mr John 
Morison) to— 


bring under review the organisation of the distribution 
of electricity in Great Britain, including the control of 
statutory electricity companies by other companies, to 
advise on methods by which improvements can be effected 
with a view to ensuring and expediting the standardisation 
of systems, pressures, and methods of charge, further 
extending facilities (including supplies in rural areas) and 
reducing costs, and to make recommendations. 
This preliminary step towards cheap electricity is long 
overdue, for although critics of the existing chaos in elec- 
tricity distribution may disagree over the sources of the 
confusion and the methods by which it can be remedied, 
most are agreed that drastic steps must be taken by some- 
one. Time and again, attention has been drawn to the 
drawbacks of our present system which divides up the 
country into 373 local authorities, 254 companies, 8 joint 
authorities and boards, and permits supply of electricity 
at 45 different voltages between 100 volts and 480 volts, 
from 284 undertakings which supply A.C. only, 279 supply- 
ing A.C. and D.C., and g2 D.C. only. Over 1,000 different 
ways of charging for one commodity must surely be a 
world’s record! Electricity supply is an industry which 
cannot fulfil our legitimate expectations without standard- 
isation at every point from generating station to appliance; 
and until the supply system and commercial organisation 
are overhauled both technically and economically, the work 
already done through the Central Electricity Board will be 
unable to yield its maximum results. It is fitting that the 
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Committee is to review ‘‘ the control of statutory electricity 
companies by other companies,’’ i.e. holding and manage. 
ment companies. These are institutions which have great 
power for good and for evil, and no scheme of reorganisa. 
tion would be complete which did not refer to them. What. 
ever the Committee investigates it is bound to find some 
opposition, for there is always resistance to change; the 
Committee can only achieve what the public expects if jt 
takes as its motto President Roosevelt’s dictum on the same 
subject ‘‘ when public and private interest conflict, the pub. 
lic interest must prevail.’’ And when the Committee makes 
its recommendations, we hope for speedy legislation and no 
repetition of the long delays and obstructions which pre. 
ceded the formation of the Central Electricity Board. 


* * * 


More Money for the Air Force.—The Supplementary 
Estimate rendered necessary by the Government’s under. 
taking on May 22nd to accelerate the Air Force expansion 
scheme was published on Tuesday. The sum required 
is £5,335,000, of which £3,150,000 is for new machines, 
engines, and equipment of formations. Of the latter sum, 
{2,725,000 is for aeroplanes and spares, bringing the total 
revised Vote under this head to {9,621,000. The Air 
Minister points out that most of the cost of the new pro- 
gramme will fall in the coming financial year, 1936-37, at 
the close of which the objective of 123 squadrons and 1,500 
first-line aircraft is to be reached. Even so, nearly {5.3 
millions on top of an original estimate of £23.9 millions is 
striking evidence of the scope and rapidity of this year's 
expansion. Of the 2,500 new pilots for which the scheme 
provides, it is anticipated that 1,300 will be recruited this 
year. An additional vote of £947,500 is asked for under 
the heading of New Works. Additions and alterations, of 
which nearly a half is apparently required in connection 
with the speeding up of works already authorised—the 
balance being needed for additional items now to be in- 
cluded in the programme. The civil aviation companies do 
well out of the Supplementary Estimate, for under Vote 9 
an extra {140,000 is required for ‘‘ payments to civil com- 
panies for preliminary flying training of regular personnel,’ 
as compared with only {19,000 in the original Estimates. 
Evidently, the new programme has put a sudden strain on 
the training capacity of the Air Force. In default of a 
general international agreement to limit and reduce national 
air forces, the nations of Europe are in full flight on an air 
armament race. The effects on the German, Italian and 
French finances are already evident in budgetary and fiscal 
difficulties. In our own case, the Supplementary Air 
Estimate raises the total of Supplementary Estimates pre- 
sented in the first three months of the current financial 
year to {11,734,412—of which {3.4 millions were for 
Public Assistance, {2.8 millions for the Beet Sugar Subsidy 
and the present {5.3 millions for the Air Force. The 
Chancellor of the Exchequer allowed only {4.0 millions in 
the Budget for ‘‘ several items not included ’’ in the 
Supply Services. The Government has already pledged 


three times that sum; and almost half of the total is to go 
“in the air.’’ 


* * * 


British Shipbuilding.—In contrast with the expan- 
sion of activity in the majority of capital equipment indus- 
tries, mercantile shipbuilding has made no headway at all 
since the beginning of 1935. The latest returns issued by 
Lloyd’s Register actually show a decline in the tonnage 
of mercantile vessels under construction as compared with 
a year ago. Thus, the gross tonnage under construction 
in this country at the end of June was 560,321 tons, against 
555,815 at the end of March and 587,142 a year ago. On 
the other hand, work in hand abroad rose from 629,198 
gross tons at the end of June, 1934, to 713,719 at the end 
of March and 722,210 at the end of June, 1935. As 4 
result of the relative improvement abroad, the British 
proportion of the tonnage under construction in the world 
declined from 48.3 per cent. at the end of June, 1934, t 
43-7 per cent. at the end of last month. The tonnage 
under construction in this country at the end of June for 
registration or for sale abroad was 14 per cent., as com- 
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4 : r cent. a year ago. Of the total 
pret ee tonnes wae construction abroad at the end 
of June, Germany accounted for 237,045 tons, Sweden for 
94.473, Holland for 75,440, Japan for 65,970 and Den- 
mark for 65,753- The steamer is still holding its own in 
this country, for of the total tonnage under construction 
in this country at the end of June, only 43.5 per cent. are 
motor ships, as compared with 70 per cent. abroad. Un- 
fortunately, the immediate outlook for the 3ritish ship- 
building industry is not bright, for the gross tonnage 
commenced in the second quarter of 1935 was only 
108,122 tons, as compared with 144,386 in the first quarter 
and 146,653 during the corresponding period a year ago. 


* * * 


Sterling and International Prices.—There is some 
evidence that the decline in British and American prices, 
which began at the end of May, is now being arrested. 
During the past fortnight the Economist’s complete British 
wholesale price index number has only fallen by 0.2 per 
cent., while primary products have fallen by less than 0.2 
per cent. In the United States the complete Irving Fisher 
index number has also fallen by only 0.2 per cent., while 
primary products have risen by 0.4 per cent. There is 
no evidence that the Boston judgment against the constitu- 
tionality of processing taxes has yet affected the American 
prices of wheat or cotton, but the case has still to come 
before the Supreme Court. On the Continent, French 
prices continue to fall, and there has been a rather more 
rapid rise in German prices. The latest available Italian 
index number shows that the advance in Italian prices is 
continuing. 
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petal of the group indices comprising the complete 
; sannnied index number on the date of our suspension of 
€ gold standard and for recent dates are given below: — 
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Sept. 18, June 19, July 3, July 10, 

hii 1931 1935 1935 1935 
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by about 4 per 


are lower than a fortnight ago. The 


marked in barley, Argentine beef, and 
ut wheat, flour and maize have all fallen 
cent. There has been a slight recovery in 





tea. Among textiles, raw cotton is a shade cheaper, but 
there have been sharp rises in wool and hemp. Flax is at 
last beginning to decline from the high prices touched 
earlier in the year. In the minerals group, non-ferrous 
metal prices are all higher, the recovery being greater in 
the case of lead and copper. Miscellaneous materials were 
irregular. Hides, leather and linseed oil are dearer, but 
rubber, tallow and creosote are slightly cheaper. 


* * * 


Iron and Steel Production in June.—<Activity in the 
iron and steel industry remained at a high level during 
the past month. The returns of the British Iron and Steel 
Federation show that production of both pig iron and steel 
ingots and castings in June was substantially higher than 
in the corresponding month a year ago. Calculated on 
a daily basis, the output of crude steel rose from 32,200 


tons in June, 1934, to 35,600 tons in May and 35,800 tons 
in June, 1935:— 


(In thousands of tons) 
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Foreign Trade 
i siacbeesiiatiidiisiececesiiteunity Webchat - 
Pernod ! | 
| | Steel Ingots Total British 
Pig Iron = jand ¢ astings| Imports Exports 
! 

1913—Monthly Averave ............ | 855-0 638-6 | 185°9 414°-1 
1929 632-4 803-0 j 235-2 364°9 
1932 297-38 438°5 | 132-7 157-4 
1933 344-7 585-3 | 8uU-9 160-2 
1934 498-2 738-3 |) «113-9 187-8 
I ivisecoscccxuniiaianesionaaniie 527-9 | 780-0 } 22-2 190-6 
~~ “eee 514-9 757-5 | 93-0 204-1 
7 a 528-3 718-2 |} 126-4 197-1 
Rar). A aanedsnnédunsinnienionns 503:3. | 667-0 | 102-2 193-4 
II oo a tinscsinsortin } 500-3 | 734-7 89-5 198-0 
Nila bine cnchamanicnicnintgeaes {| 527-1 } 812-0 | 120-2 220-9 
DUNN ri, cccccasvcounseonces } 507-6 | 766-0 104-1 219-9 
i) MI achat aduaeacien \ 513-5 | 654-5 | 114°5 186-8 
rN a ccccaxonscdnucentevenas 521-2 | 757-8 130-5 181-2 
—_ 483-1 | 769-5 | 103-3 172-9 
. Ei cdccenkcebaneastasia 554-2 | 841-9 126-0 175°8 
SS ae 526-3 808-7 62-7 210-9 
a 558-9 | 853-3 86-4 213-9 
. June 529°3 | 770-0 98-2 195°1 





| 
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Imports of iron and steel materials in June were slightly 
higher than in May, but almost unchanged as compared 
with a year ago. On the other hand, exports show a 
reduction on May and on the corresponding month a year 
ago, but it must be remembered that June, 1934, con- 
tained two more working days than the past month, on 
account of Whitsun. South Africa, Canada, British India 
and the U.S.S.R. were our best customers in June, but 
exports to South Africa, British Malaya, Finland, Den- 
mark, China and Argentina showed a substantial reduc- 
tion as compared with a year ago. The decline in exports 
to these countries was only partly offset by increased ship- 
ments to British India, Canada and the U.S.S.R. There 
has been no significant change in prices of iron and steel 
materials in recent weeks. Negotiations concerning the 
details of the five-year agreement between the British 
Iron and Steel Federation and the Continental Crude Steel 
Cartel, which should come into force on August 8th, have 
not yet been concluded. Meanwhile, there has been a 
seasonal decline in the demand for iron and steel, but the 
outlook for the principal consuming industries, including 
engineering, building, and motor vehicle construction, 
remains good. 


* * * 


Shipping Freight Index.— As measured by our monthly 
index number, the general level of whole cargo shipping 
freights rose by 0.4 per cent. during June, following a rise 
of 0.4 per cent. during May. The current figure of 84.0 
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compares with 83.8 in June last year and 81.9 in 
June, 1933. Details of the index number are as follows : — 


(1898-1913 = 100) 














Average, } June, April, May, June, 

1913 1934 1935 1935 1935 

IE TRING ascsccccsevvesenveovconn 110-0 86-7 89-1 87-9 91-4 
SID: | 0.5 sic csbenbsonesnnaenial 113-1 76-6 82-2 81-7 79°38 
eee speeeenseae 123-4 80-6 79°6 80-1 82-4 
India... Se a ca eae apt lu6-3 88-0 90-8 838-7 86°5 
ee | errr manna 117-4 86-3 so-1 79-2 77-7 
IED iicetcednancsbarnsevesibrnecinaonrl 86-4 


Reports from many centres are a little more encouraging. 
Newcastle states that the improvement in the Mediterranean 
market has been maintained, while Hull freights remain 
steady. The Cardiff freight market is firm, particularly 
for large vessels, the main weakness being in routes to the 
Bay. At Liverpool the homeward River Plate market has 
hardened, and enquiry for outward coal tonnage is well 
maintained. Eastern freights are weaker. Demand for 
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shipping at Glasgow is confined chiefly to the Baltic 

Movements of the various sections are as follows:— 


| Index | ae. a 





. .. Index Ine, op 

No. | points | No. | oe 
ints 
eines. 

BGomne 00086 ......0..0005605 87-2 | +10-4 | South America— 

Bay—outwards ......... 104-6 | + 1°9 SOND cnscccensnsasss BBD +1 
Bay—homewards ...... 88-7 | — 3-2 Homewards ............ | 99-2 | 4 4, 
Mediterranean— India—outwards ...... + | 82-8] 4 7 
Outwards .........0.0. | 105-2 | + 2-4 | India—homewards ...... | 99-2 | 7 3! 
Homewaris ............ 75-4 | — 1-1 | Far East,ete. ............ 177-7] . | 3 
North America ......... 79-8 | — 1-9] Australia..................... 86-41 4 15 


Been reece cn a nn ntnNsTeNeTTe 
Expressed as a percentage of the average for 1913, the 
total figure of our index number for June is 72.2, compared 
with 71.9 for May and 72.0 for June, 1934. 
* * 


Italy’s Mobilisation.—In last week's Italian letter 
owing to an error in transmission, it was stated that “the 
dispatch to the Colonies of 600,000 to 700,000 more youn 
men has obviously eased the labour market.’’ This should 
have read ‘‘ the dispatch to the Colours,’’ etc. 





OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





THE INCREASE IN BANK DEPOSITS 
THE increase in bank deposits continues to be the most 
spectacular feature of American statistical data. In the 
calendar year 1934 the net demand deposits of the Report- 
ing Member Banks rose by some $2,700 millions, while 
their total loans and investments rose by $1,600 millions. 
The latter increase is considerably less than the purchase of 
Government and Government-guaranteed obligations. 

In the first half of 1935 the net demand deposits of these 
same banks have risen by about $1,700 millions, but their 
total loans and investments have been increased by only 
about $400 millions. In this six-month period virtually all 
of the increase has been in Government and Government- 
guaranteed securities; although there has been no great 
decline in either loans on securities or in the various cate- 
gories of commercial loans. 


These net demand deposits have been fed by the transfer 
to private account of over $500 millions of Government 
deposits, which were at an extremely high level at the end 
of 1934; and by the imports of gold, which have come close 
to $800 millions in the first half of 1935. In other words, 
while in both years gold imports contributed heavily to the 
expansion of bank deposits, in 1934 the continuous financ- 
ing of the deficit by the banks was the greatest single factor 
in expanding them. In the first half of 1935 there was a 
small decline in the interest-bearing public debt; and while 
the banks increased their holdings of Government securi- 
ties, they did so by purchase from the public, rather than 
from the Treasury. This fact was a reason for the ex- 
tremely low rates on which the Treasury refinancing was 
conducted; while the form that much of this refinancing 
took (from bonds to short-term securities) was probably 
conditioned by the desire of the Treasury to provide securi- 
ties acceptable to the banks, and the hesitancy of the banks 
to accept long-term issues on the basis of prevailing money 
rates. The net effect was, of course, to reduce the average 
interest charge on the public debt, which at the end of June 
was stated to be 2.71 per cent. 

Neither the fall in money rates nor the modification of 
the Securities Act has developed a demand for new capital 
on the part of corporations. While there has been a marked 
revival in the issue market this spring, it has practically 
been confined to refunding operations. 

The history of the Reserve Banks during this period has 
been the counterpart of that of the Member Banks. The 
only change in the statement reflects the gold imports; for 
the monetary gold stock has risen by $879 millions, and this 
combined with the reduction of Treasury balances with the 
Reserve Banks has lifted the member bank reserves above 
$5,000 millions, or at least double the legal requirements. 


The demand for currency, however, is substantially higher 
than a year ago. The figure at the end of June was up 
almost $200 millions over the previous year. This corte- 
sponds roughly with the increase in silver certificates in the 
period; but it is somewhat unexpected, none the less, for 
most people had anticipated that the return of currency 
from hoarding would offset any expansion in the demand 
for hand-to-hand currency arising from increased pay-rolls. 
One of the outstanding features of United States monetary 
data is the small reflux of the large-denomination currency 
which was hoarded during 1931. The persistence of this 
‘“‘ hoarding ’’ is almost certainly not due to lack of con- 
fidence in the banking system; possibly it can be attributed 
to the nominal yields on short-term securities, which make 
a non-interest-bearing obligation of the Government equally 
attractive and less troublesome. The same explanation 
would account for the retention by the public of consider- 
able amounts of matured Government securities, on which 
interest has ceased. 


AN IMPORT SURPLUS IN MAY 
The foreign trade figure for May showed imports of 

$170.5 millions and exports of $165.5 millions, giving a 
passive merchandise balance of $5 millions. Net gold 
imports amounted to $140 millions and net silver imports 
to $10.6 millions. For merchandise, exports were $5 mil- 
lions above May, 1934, but imports were $16 millions 
higher, thus continuing the general trend of recent months. 
For the year to date the figures are as follows: — 

FOREIGN TRADE OF THE U.S. First FivE MontHS 


($000,000) 
1934 1935 Change 
Merchandise exports ................ 866 854 -— 
Merchandise imports ................ 728 838 + 110 
Bapoct ourplus ..........0.c0s00 138 16 
TT vcnncinnssnonnesedsessoss 5 11 + 6 
IIL dvcttdndccanontetnennedtes 14 81 + 67 
I IIE ccicsiincnesesounas 9 70 
SILL: seckinhitineeadaienneenss 7 1 1 6 
LR 782 575 — 207 
Import surplus ............... 775 574 


For the first five months of 1934 the visible balance was 
passive by $646 millions. For the first five months of 1935 
it was passive by $628 millions; increased imports of mer- 
chandise and silver having displaced almost $200 millions 
of gold imports. Gold imports in June, 1935, however, 
were extremely heavy; but it is noteworthy that as soon as 
the flurry over the gold currencies ended, their exchanges 
rallied smartly to a level that shut off the gold movement. 
It is understood, however, that the Treasury has been 4 
substantial purchaser of silver. 

New York, July 5. 
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FRANCE 
THE NEW BUDGET CUTS 
Tur Government’s new decree laws, which will result in 
total economies and new revenues of 10,959 million francs 
about {147 millions], are divided between the different 


sets llows : — 
Budgets as fo (Million francs) 





State Budget (economies and new taxes) ... 7,063 
Caisse d’amortissement .......-.eeeeeeeeeeeee renee 195 
Departments and COMMUNES _ ......-seeeeeeeees 1,385 
Railways (July CECTOES) .......2eceeeeeeeeceeceners 1,066 
Railways (previous decrees) .......+-++eereereres 1,250 

ED... ccetmienmenionmueennae 10,959 


These decrees include the following measures: the sup- 
pression of abuses and pluralism; the abolition of certain 
special items of excessive expenditures; an increase of the 
tax on income from bearer securities; an emergency levy 


> on incomes over 80,000 francs; and a special tax on profits 


realised by businesses working for national defence, etc. 
But the main deflationary weapon is the cut of Io per cent. 
in all State payments, including interest on the National 
Debt. This levy hits both civil servants, war pensioners 
and rentiers. The total of 11,000 million francs of econo- 
mies should be sufficient to cover the deficit—provided 
revenue does not fall further. 


Others of the decree laws are intended to stimulate 
economic activity by lowering prices. There is to be a 
reduction of 10 centimes in the price of bread, a reduction 
in the charge for gas and electricity, a reduction of 5 to 
15 per cent. in the price of coal and of 10 per cent. in 
rents, etc. Finally, a general decree suspends inconverti- 
bility clauses in loans; so that any debtor who has hitherto 
had to conform to such a clause can henceforward repay 
his creditor, after due notice, if he can find the necessary 
capital on better terms. 


The Government maintains that the sacrifices demanded 
are being equally shared by everyone. They affect in- 
dustrial securities as well as rentes, and private capital as 
much as official salaries. Devaluation is once more firmly 
rejected on account of the ‘‘ social repercussions ’’ which 
it might have in France. The Government’s position is 
stated as follows: — 


It does not seem possible that in a country where specu- 
lation is easily stimulated, where the people are excitable, 
and where political passions abound, devaluation could be 
carried through peaceably and calmly. In present circum- 
stances only the blind could believe in the possibility of 
an ordered and scientific currency revision. The immediate 
reaction of the French public, with its present state of mind 
and traditions, is to treat with grave suspicion any suggestion 
of an ordered adjustment of our currency. In our country 
there could only be a sudden, brutal collapse of the franc, 
accompanied by all the disturbances, injustices, and 
discontents which can already be sensed in the general 
public unrest. 


The new decree laws have already led to protests. But 
there has been no suggestion of a general strike or of a 
strike against tax payments. The Confédération Générale 
du Travail has apparently thought it expedient to leave its 
constituent organisations to take their own decisions about 
any further action. If this mood continues, the Govern- 
ment will have succeeded in restoring financial equilibrium 
with the least possible psychological disturbance and with- 
out being forced into devaluation. 


BIG FALL IN BUDGET REVENUE 


ante revenue in the second three months of 1935 
owed an even greater falling off than in the first three 


— The deficiency, compared with the estimates, of 
a from indirect taxation was 798 million francs in 
c y> 


ono February and March; and 1,264 millions in 
ciate Pid and June. There is not yet any figure for 
fall P S from direct taxation, but they have undoubtedly 

en off. The Minister of Finance will certainly have 


to present to the Ch i 
I amber supplementary estimates, which 
will naturally swell the deficit, ™ 


If ordinary Bud ; . 
a getary receipts for this year are com- 
_ With those of 1934, a shrinkage of 1,346 million 
'S apparent; made up of a fall of 769 millions in 


direct tax receipts, a fall of 590 millions in indirect re- 
ceipts, and an increase of 13 millions in receipts from State 
lands. The shrinkage of revenues has been particularly 
severe in the second three months of the year. The 
turnover tax, in particular, yielded only 1,427 million 
francs in April, May and June; a fall of 329 millions 
compared with the estimates, and 179 millions compared 
with the same three months of 1934. Apart from the turn- 
over tax, the total Customs revenue in April, May and June, 
1935, Was 18 per cent. below the estimates. Finally, Stamp 
Duty receipts, including receipts from Stock Exchange 
operations and from the duty on bearer bonds, amounted 
to 2,007,109,000 francs. This is a fall of 287,720,000 
francs compared with the estimates, and of 128,971,000 
compared with 1934. 

The deficit, in fact, for the financial year, 1935, must 
be put at 6,500 million or 7,000 million francs, apart from 
the railway deficit, which exceeds 4,000 millions. The 
Government is insisting on the gravity of this total in order 
to justify its economy decrees. 


The figures published by the Statistique Générale show 
that a complete stagnation in industrial production 
persists. The general index has stood at 93 (1913 = 100) 
since the beginning of the year. A year ago it stood 
at 10%. 


INDUSTRIAL PRopuction (1913-100) 


May, Feb., March, April, May, 

1934 1935 1935 1935 1935 
Gomeral ImGek.........60.000000 101 93 93 93 93 
BGINCOTING <..65ccccescnns . 99 96 96 96 95 
Seem oad Stew! ..... 2.005.220... 80 76 76 80 81 
RI ee sais ctaaitusteianuandas 66 62 59 59 63 
IN soca coin cccccssss cunncewavds 103 101 97 101 101 
Building (adjusted figures) S4 76 75 70 65 
Leather ( ; can ot 99 87 838 89 90 
Paper ( Bs ie 158 132 133 133 132 
Rubber ( ) 940 763 759 754 758 
Motors ( ) 456 400 400 412 427 
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The number of private cars put on the road in May 
was 14,558, compared with 15,100 in April and 15,026 
in May, 1934. The number of lormes was 1,772, com- 
pared with 1,837 in April, and 2,046 in May, 1934. In 
the cotton industry the usual seasonal recovery is 
apparent : — 

February March April May 
Spinning (average per spindle 
in kilograms) :— 


rc akaa cue 1.307 1.281 1.272 1.442 
SN ore kceckcesan barns 1.339 1.420 1.356 1.486 
UDO... <opcsceeee>> Settee aba eee 2.392 2.152 2.083 2.148 
ee  . , e 4.262 3.851 3.877 4.690 


Weaving (average per loom in 
pieces of 100 metres) : 


I ces seine 3.65 3.71 3.60 4.28 
Ra ae 3.53 4.51 3.61 4.36 
as ae 11.49 10.05 9.83 9.89 
Unfilled orders .................. 12.52 11.72 12.09 14.91 


Withdrawals by the Caisse d’Epargne Ordinaire from 
the Caisse des Dépots et Consignations exceeded deposits 
in June by 368,204,272 francs. This reduces the excess 
of deposits since the beginning of the year from 
772,743,235 francs to 404,538,963 francs. 

Paris, July 17. 


GERMANY 





SHARE PRICES AND DISTRUST OF THE CURRENCY 


Last week the Bourse Committee, which practically means 
the Ministry of Economy, intervened in order to check the 
rapid rise in share quotations which has been proceeding 
since the beginning of the year. The Committee declared 
that recent advances in prices have in part lacked any solid 
foundation; that trade and industry must expect the im- 
position of new burdens; and that investors and savers run 
the risk of loss through a reaction in prices. This unusual 
official intervention made a considerable stir. Coming after 
a prolonged bull movement, it might have been expected to 
cause heavy selling and a considerable decline in prices. 
In fact, shares declined only two or three points, and after 
a new advance early this week the average price of the more 
active shares is less than 1 per cent. below the level of 
immediately before the intervention. 

The intervention has an important bearing on industry, 
public finance and currency. The active shares in the 
variable dividend Stock Exchange list have risen this 
year about 25 per cent. but many less important stocks have 
risen 50 to nearly 100 per cent. At the present prices 
dividend yields are often down to 2 or 3 per cent., which 
is much lower than the interest yield on public and private 
loans, despite the recent conversions of the former. 


The most important reason for the rise in share prices is 
distrust of the currency, in consequence of which the holder 
of solid industrial assets will often not sell even at a large 
nominal profit. This factor has been visible only in the 
past six months. It is a result of official concealment of 
the total of public liabilities, public ignorance about the 
manner in which these liabilities will ultimately be met, 
and widespread conjectures that the easiest way may prove 
to be formal devaluation. The actual depreciation of the 
mark in the shape of rising prices for commodities as well 
as shares is visible to everyone. But the advance in share 
prices runs counter to the Government’s desire for a rise in 
bonds, which would facilitate public borrowing. Investors, 
however, who buy shares because of their distrust of the 
currency have an equally good reason for avoiding bonds. 
Fixed-interest securities rose very much last year in conse- 
quence of the open-market policy adopted in late 1933 at 
a time when currency stability was taken for granted. But 
this year they have not risen at all. And the Bourse Com- 
mittee’s intervention failed not only to depress shares, but 
also to raise bonds. 


The number of unemployed fell in June by 142,000 to 
1,877,000. Pig-iron production in June was 979,400 tons, 
as against 1,001,300 tons in May; the average daily output, 
however, increased slightly. In the first half of the year 
5,603,300 tons were produced, as against 3,896,000 tons in 
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the same period of 1934. The home market for ¢oaj - 
active. Ruhr Syndicate sales to ‘‘ contested districts” 
that is to foreign countries and parts of Germany accessjj} 
to foreign competition, have increased some 10 per cent 
since April. The German Wire Syndicate has been ¢y, 
tended until the end of 1936; and the ‘‘ group protection » 
agreement, under which important steel works undertake 
not to embark on branches of production which are th 

special domain of other works has also been prolonged. 


\ 


The officially fixed prices of cereals for the Crop-year 
ending July, 1936, have been announced. In Berlin th 
price of rye per metric ton is to rise from Rm. 157 in July. 
August, 1935, to Rm. 177 in June-July, 1936, and of whea 
from Rm. 194 to Rm. 214. At the beginning of the Crop. 
year prices will be little changed from those of 1934-35: a 
the end they will be considerably higher. 


FURTHER FALL IN FOREIGN TRADE 


Imports and exports in June balanced exactly at Rm. 318 
millions, against an export surplus of Rm. 4 millions jp 
May. The equilibrium in June was the result of a large 
decline in exports. This, however, was seasonal. Imports 
of wool, cotton (from Egypt), flax and oil seeds decreased, 
and imports of mineral oils and pulp-wood increased. The 
decline in exports was mainly in the manufactures group, 
particularly textiles, chemicals, machinery, electro-tech- 
nical goods, and glass. The decline in imports mainly 
affected overseas countries; the decline in exports was to 
Great Britain, Holland, Sweden, Denmark, Belgium and 
the United States. The official figures are as follows: — 


May June  jJan—June 
Imports : Millions of marks 
iia ues chee enaknih 3-0 3-1 19-0 
ES ee 68-7 67-4 499-1 
Raw and half-manufactured ma- 
SEE LOE BoA POT 218-5 203-3 1,296 -9 
Manufactured goods.................. 42-3 44-1 311-9 
Eee eee Renee 332-5 317-9 = 2,126-9 
Exports : 
I bias ecb uaumkis 0-3 0-2 1-4 
i iia 5-3 5-6 32°38 
Raw and half-manufactured ma- 
tice pape tnlies 61-7 56°8 364-1 
Manufactured goods .............++ 269-7 255-4 1,564-0 
MN ee ieee hee on 337-0 318-0 1,962°3 


Compared with the first half of 1934, the value of foreign 
trade in January-June, 1935, shows a shrinkage, due in the 
main to a decline in average prices. The value of imports 
declined by 7.6 per cent., the quantity rather less. Export 
prices declined 8 per cent. and the value of exports by 6 per 
cent.; so that in quantity exports slightly increased. The 
half-year’s import surplus was Rm. 165 million marks, 
against Rm. 216 millions in the first half of 1934. 


In June, German exports to the United States were one- 
third below the May figure. This sudden, and officially 
unexplained, drop suggests that the Ministry of Economy s 
policy of balancing commercial accounts with individual 
countries may meet with difficulties. Through the Super- 
vision Boards the Ministry can reduce imports from any 
country to any level it likes, buying from a competitor 2 
cases where the goods in question are necessaries. 4% 
policy has been successfully pursued towards countries 
with which formerly Germany had heavy import surpluses. 
Purchases from the United States in the first quarter of this 
year were 60 per cent. lower than in the same quarter of 
1934, though total German imports declined only 2.7 pet 
cent. But purchases from Jugoslavia were 155 per cent. 
over the 1934 figure, from Roumania 85 per cent., Not- 
way 100 per cent., Turkey 189 per cent., and Brazil 
142 per cent. These changes are much greater than 
would occur if imports were left to themselves; and ie 
officially admitted that Dr. Schacht’s ‘‘ New Plan % 
administered in order to divert orders. The immediate 
effect is to reduce correspondingly the various import sut- 
pluses, and the large import surplus with the United States 
disappeared early this year. The Ministry cannot deter 
mine, however, the quantity of German exports to indi- 
vidual countries. 








J 


Ma 

jcor 
cons] 
been 
bank 
Law 
milli 
total 
Rm. 
Rm. 
mill 
mur 
repe 
bills 
atR 
ing 


2 















ag 











_ hew Retrench 
a Accordingly, 


> Second Chamber. 





July 20, 1935 


\oney late last week was in increased demand. The 
come-tax settlements for 1934, now under way, involve 
considerable supplementary payments. Day loans have 
been at 3-3} per cent. and sometimes lower. The savings 
hanks’ balance sheet, now appearing under the new Bank 
two months, totals for April 30th Rm. 16,670 
millions. On the liabilities side savings deposits proper 
total Rm. 13.100 millions and current account deposits 
Rm. 1,806 millions. The chief investments are mortgages 
Rm. 6,476 millions, securities (unspecified) Rm. 3,100 
millions, business credits Rm. 1,880 millions, and com- 
munal long-term loans Rm. 1,400 millions. Contrary to 
report, only small sums are invested in Treasury and other 
pills. The Reich’s floating debt on June 30th is returned 
at Rm. 2,900 millions, besides tax-credit certificates amount- 
ing to Rm. 1,500 millions. 


SERLIN, July 17. 
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UNEMPLOYMENT SITUATION WORSE 

Tue easing of the crisis in the foreign exchange market has 
not brought any improvement in the economic situation or 
in the security markets. An enquiry instituted by the 
Central Statistical Bureau, in conjunction with the Nether- 
lands Economic Institute of Rotterdam, shows that no 
improvement can be recorded in May or June. In May 
the number of unemployed registered at the labour ex- 
changes actually decreased by 13,000 persons, but there is 
normally a seasonal decrease for May of about 30,000 
persons. The number of registered unemployed amounted 
to 355,000 on May 31st, compared with 295,000 a year ago. 
The decline in activity is apparent in almost all branches of 
industry, including the building and woodworking trades, 
in which there was actually more unemployment this June 
than in the winter of the past two years. 


[:xports in May, after seasonal adjustment, show an 
advance of 6 million guilders compared with April. Im- 
ports were, after seasonal adjustment, slightly smaller in 
May than in April. The trade returns for June, as given 


| by the Central Statistical Bureau, are summarised below : — 


VaLvuE (excluding Gold and Silver) 
(In millions of guilders) 


June, May, June, Jan.-June, 
1934 1935 1935 1934 1935 
EID sccesoiniidinvisesintanisiniysin 89 78 73 537 455 
RI iittala. 59 58 51 339 319 
Percentage of imports 
covered by exports......... 66-8 74:3 69-5 63-1 70-0 


Imports of gold and silver in June amounted to 14,077,411 
guilders, and exports to 35,766,424 guilders. 

Neither the gilt-edged nor the share markets have 
responded to the easing of the exchange crisis. The prices 
of numerous leading shares advanced steeply in Amsterdam 


) 4 4 Tesult of the recent weakness of the guilder and the 


possibility of devaluation; while gilt-edged prices declined 


considerably. Some people expected that the return of 


confidence on the foreign exchange market and the drop in 
—— Tates on the money market would have combined 
cee stock market rates back to approximately their 
- evels. Nothing of the kind has occurred, however. 
tact, leading ordinary shares have maintained their 


prices, whilst ae 
very oan st the recovery in gilt-edged prices has been 


COMPULSORY REDUCTION OF INTEREST RATES 


if the Government’s deflationary policy is to succeed its 
lene tothe ment Bill, involving further Budget cuts, will 
resisted b passed by Parliament. But this Bill is strongly 
“*;.-Y More than one section of the Opposition. 
enema = their latest memorandum on the Bill, the 
ae + ave conceded several points to the Opposi- 
at the Bill now has a better chance of passing the 
The danger of a Cabinet crisis does not 
so threatening as it did. The Govern- 
resolved to embark upon a more con- 


therefore look quit 
ment have not only 
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structive policy, but they now intend to reduce fixed in- 
terest charges. They have introduced a Bill into Parlia- 
ment which reduces interest on all mortgages, both first and 
second, to 4? per cent. The interest on mortgage bonds is 
to be reduced at the same time to 4 per cent. The Govern- 
ment’s explanatory memorandum states : — 

The relief of permanent burdens on property has become 
inevitable. The Government are of opinion that this can 
be achieved, without endangering mortgage credit, by 
reducing the interest payable on the mortgagee to what has 
become the interest rate on State loans. ‘This rate is not 
quite stable, varying as it does with the extent of the National 
Debt and the state of the money market; but the Govern- 
ment consider they will not be far out of line in taking 4 per 
cent. as the basis around which that rate of interest fluctuates. 


The Government have also decided to initiate rent reduc- 
tion by prescribing that rents shall not exceed 80 per cent. 
of the 1931 level. 


AMSTERDAM, July 12. 





BELGIUM 


MEETING OF ECONOMISTS IN ANTWERP 

A MEETING of Belgian and foreign economists was held in 
Belgium this week on the initiative of the local Chamber of 
Commerce. Great Britain was represented by Mr J. M. 
Keynes, Mr R. F. Harrod and Mr H. D. Henderson; 
France by M. Nogaro; Sweden by M. Ohlin; and Holland 
by M. Verrijn Stuart. There were also nine Belgian repre- 
sentatives. 

The general problem of monetary stabilisation was first 
examined. All present were of the opinion that exchange 
stabilisation is desirable in principle. But a certain diver- 
gence appeared on point of detail. The views of the 
British representatives were supported by M. Vernjn Stuart 


BIBLIOGRAPHY 
OF 


ECONOMICS, 1751-1775 


Prepared for the British Academy 
By H. HIGGS. 42s. net 


A comprehensive chronological catalogue of the 
literature of economic interest scattered throughout 
the great libraries has long been needed. The 
present volume covers the period which marks the 
dawn of economic science and the entries under 
each year are grouped under headings such as 
Agriculture, Shipping, Manufactures, Finance, 
Transport, etc. 


An Account of the Finances 

of the College of St John the 

Evangelist in the University 

of Cambridge 1511—1926 
By SIR H. F. HOWARD 

21s. net 


2 graphs, I map. 


Sir Henry’s book is written with immense care. 

It ‘tee a lavish wealth of detail, furnished with 

notes, lists, abstracts of rentals and a map of 

properties. It is clear and readable and well pro- 

duced; and one is always liable to stumble on some 

human touch, among much that tells of national as 
well as of university life. 


The Times Literary Supplement 
CAMBRIDGE UNIVERSITY PRESS 
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and by the Belgians from the University of Louvain. The 
latter entirely accepted Great Britain’s reasons for refus- 
ing to abandon a monetary system which is proving inter- 
nally satisfactory. The same group of Belgian economists 
also regretted that Belgium did not link the belga to sterling 
instead of gold after devaluation. 


Out of the fifteen economists present, ten, M. Baudhuin, 
M. Chlepner, M. Graen, M. Dupriez and M. Muller (all of 
Belgium); Mr Keynes, Mr Henderson and Mr Harrod (of 
Great Britain); M. Ohlin (Sweden); and M. Verrijn Stuart 
(Holland), signed the following majority report: — 


(1) A monetary stabilisation which gives a guarantee to the 
world that arbitrary fluctuations of the foreign exchange rates 
will be avoided is a necessary condition for the adoption of 


credit and trade policies which will permit a durable world 
economic revival. 


(2) The present economic conditions make it, however, neces- 
sary that the margin within which the external value of each 
currency can vary, may be considerably wider than the distance 
between the gold points in the pre-war gold standard, and 
further that the limits fixed may be provisional and subject to 
the possibility of alteration in the event of large unexpected 
disturbances of the balance of payments. 


(3) Such a system can only be established through an inter- 


national agreement between the financially most important 
countries. 


(4) It is a condition of stabilisation that confidence should 
be felt in competent international circles that the initial parities 
are durable (apart from unforeseen changes) and reasonable having 
regard to the relative price- and cost-levels of different countries, 
their tariff policy and the prospects of the attitude of their 
investors to international lending. 


(5) It must, however, be recognised that, where existing cost- 
levels are too high, they cannot be considerably adjusted within 
a reasonable space of time through a deflation of costs, and that 
on the other hand, a large and rapid increase of costs cannot 
be expected where they are relatively low. 


(6) In view of this and of the lack of confidence widely felt 
to-day in the existing parities of the gold-bloc countries, the 
condition set forth in clause 4 means that no early stabilisation 
can be practicable without a devaluation of the parities of those 
countries sufficient to reduce the problem of international equili- 
brium to manageable dimensions. 


(7) The advantages of a devaluation would, however, be lost if 
the nations, which have already depreciated their currencies in 


recent years, were to let them undergo a further considerable 
decline. 


(8) The countries which have maintained gold par should not, 
therefore, be asked to devalue before they have some assurance 


that a further considerable depreciation of this sort will not take 
place. 


(9) Hence, a first step towards the re-establishment of an inter- 
national monetary system should be a declaration on the part of 
the most important countries, with devalued or depreciated 
currencies, that they will not seek to bring about a depreciation 
of their currencies such as would offset a reasonable measure 
of devaluation in the gold-bloc countries, but are willing to 


co-operate in an attempt to secure exchange stability of the sort 
mentioned above. 


(10) It must also be clearly understood that a re-organisation 
of the monetary system, even when it is completed, means nothing 
more than that a basis has been laid for an economic policy which 
can lead to general recovery. . 


(11) As regards national policy, countries where industry is 
depressed should pursue a policy of easy money and should, 
generally, try to favour economic expansion and in that way 
re-establish a relation between internal costs and prices which 
makes profitable production and investment possible. 


(12) An obligation to do this rests particularly on the countries 
which have large surplus reserves of gold and foreign exchange, 
as they are in a position to pursue a policy of expansion without 
any danger to currency stability. 


(13) When a reasonable equilibrium has been reached, govern- 
ments and central banks should co-operate with one another in 
an endeavour to avoid the development of a situation of an 
inflationary or deflationary character and to secure conditions 
compatible with economic progress and stability. 


(14) Acceptance of the above propositions does not involve 
adhesion to any specific monetary theory. In so far as these 
propositions entail modifications in monetary practice, some 


of us consider that they are only justified by exceptional world 
circumstances. 


(15) As regards international policy, it is imperative that the 
obstacles to international trade are reduced and that countries 
with a strong international trade liquidity take the lead, thus 
contributing to a strengthening of the position of the weaker 
nations which will enable the latter in their turn gradually to 
mitigate import restrictions and exchange regulations. 


(16) Measures which favour domestic expansion, provided they 
do not involve either direct or indirect protection, tend to 
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stimulate international trade and are thus to be welcomed ; 
a means of facilitating the removal of trade obstacles. - 
(17) An attempt should be made to secure so far as 


bo oe oTactice 
the abolition of quantitative restrictions of preealts 


t | q imports. As ap 
immediate step it 1s suggested that quotas wid be gradually 
enlarged so as to reach as soon as possible the points where 


imports are admitted without restrictions of aggregate quantities 
(18) As far as quantitative restrictions are tm a.ned, they should 


be administered on a basis which accords equality of treatment 
to different countries. 


(19) Multilateral agreements designed to foster trade Within 
certain groups of countries, provided that they are open ty 
every country on equal terms, should be made possible through 
the acceptance of appropriate exceptions to the most-favoured. 
nation Clause. 

A minority of four Belgian representatives advocated a 
rigid adherence to the gold standard and condemned the 
recent devaluation of the belga. This attitude is visibly 
losing ground in Belgium. The French representative was 
inclined to join the majority, but was restrained by reasons 
which were perhaps more sentimental than scientific. The 
resolutions concerning international trade were adopted by 
everybody; and there was general agreement about the 
possibility of arranging preferential conventions despite 
the most-favoured-nation clause, provided that the con- 
ventions were accessible to every country. This policy has 
been supported by Belgium ever since the time of the 
Ouchy Convention signed with Holland in 1932. 


ECONOMIC RECOVERY CONTINUED 


The economic situation continues to be favourable. 
Unemployment is declining slowly but regularly. The 
traffic in the port of Antwerp has improved a little, and 
fiscal receipts are satisfactory. At the moment some indus- 
tries selling in the home market are doing less well. The 
export trade, on the other hand, is more active; and the 
building industry is reviving. No further rise is apparent 
in wholesale prices or the cost of living. 

Louvain, July 16. 





NEW ZEALAND 





25 PER CENT. INCREASE IN IMPORTS 


DETAILED trade returns now available for the year ending 
March 31st show that merchandise exports valued at 
{N.Z.44.9 millions are {N.Z.1,000,000 lower than those 
for the preceding year. Wool exports fell from 812,000 
bales, valued at {N.Z.11,600,000, in 1933-34, when a heavy 
carry-over from previous seasons was sold, to 621,000 
bales, valued at {N.Z.7,848,000, in 1934-35. Butter and 
cheese exports also decreased slightly both in quantity and 
in value. These reductions were largely offset by increases 
in the value of meat exported. Frozen lamb increased in 
quantity from 2,626,000 cwts. to 2,814,000 cwts. and in 
value from {£N.Z.6,733,000 to {N.Z.8,866,000; while 
mutton, pork and beef all increased in both quantity and 
value. Specie exports amounted to £2,065,000, of which 
{1,350,000 is known to have been gold exported by the 
Reserve Bank. This is valued at par in the trade figures, 
and a profit of about {N.Z.1,500,000 on its sale goes t0 


the Government and should be added to the recorded 
export values. 


Imports for the year amounted to £N.Z.32,600,000, a” 
increase of {N.Z.6,400,000 over the previous year. The 
increase, nearly 25 per cent., covered a wide range of goods, 
and affords convincing evidence of improved business 
activity in the Dominion. Increases in the yield of the sales 
tax give further evidence of internal recovery. Taking the 
six-monthly periods ending with March, bank debits 
for 1933-34 showed an increase of 18 per cent. over the 
previous year, and 1934-35 a further increase of only 3 Pt 
cent. 

As a result of the large excess of exports during the last 
two years, exchange funds held abroad by the banks have 
accumulated. At the end of March the Reserve Bank held 
£N.Z.22 millions in sterling exchange; and the trading 
bank returns of New Zealand businesses showed that assets 
exceeded liabilities abroad by £N.Z.23 millions, making 4 
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total of {N.Z.45 millions in funds held overseas. This repre- 
wed an increase of £N.Z.7,000,000 since August last, when 
the returns were first published. 


The Reserve Bank, which opened on August I, 1934, has 
published its first annual report for the period ending 
March 31st. Gross profits amounted to {N.Z.100,917, ex- 
penses to {N.Z.66,063, and net profits to {N.Z.28,854, after 
transferring £N.Z.6,000 to staff pension fund. The 5 per 
cent. dividend on shares absorbs {N.Z.25,000, and the re- 
maining profit accrues to the Government under the Reserve 
Bank Act. The balance sheet is as follows: — 





LIABILITIES ASSETS 
£N.Z. {N.Z. 

Capital a alt 500,000 | Gold ...... eetteeeeeeeens 3,001,731 

REServe ..cceseeeeeeeeees 1,000,000 | Sterling Exch. ....... 22,458,017 

Notes issued .....-.+++ 9,382,722 | Subsidiary coin....... 176,704 

Demand liabilities— Investments .......... 2,069,771 

(a) State .....seeeeree 12,223,301 | Other assets ......... 30,456 
(b) Banks .....0eeeeee 4,519,047 
(c) Other ....+eeeeees 39,611 
Other liabilities .....-. 43,144 
Protit and loss ........ 28,854 

27,736,679 27,736,679 


The abundance of funds abroad is reflected in record high 
bank deposits and low bank advances. For the March 
quarter total deposits, including Government deposits at 
the Reserve Bank, amounted to {N.Z.71 millions, com- 
pared with £N.Z.55 millions two years earlier; while ad- 
vances were {N.Z.43 millions, against £N.Z.48} millions 
in 1933. Money is plentiful, and rates of interest probably 
the lowest on record; but though business has expanded 
considerably, there is as yet little sign that new investment 
and enterprise are being stimulated. Despite exchange de- 
preciation and other attempts to adjust matters, the level of 
internal costs is still high in relation to external prices, the 
decline in price indices from 1928 to 1934 being 34 per 
cent. for export prices, 20 per cent. for retail prices, and 
17 per cent. for wages. 


UNCERTAINTY ABOUT BRITISH MEAT POLICY 


The recovery of confidence is also affected by uncertainty 
about the export market in Great Britain. Little authentic 
information about the negotiations with Great Britain was 
disclosed in New Zealand until the British White Paper and 
the New Zealand Government’s reply were published early 
in the year. Local opinion is at a loss to understand the 
British attitude. The White Paper quotes total meat im- 
ports to illustrate what is mainly a beef problem. For lamb 
prices, in which New Zealand is chiefly interested, have 
been satisfactory despite increases in supply; while beef 
prices have declined despite reductions in supply. The 
White Paper, too, in concentrating on merchandise trade, 


ignores the more important items in New Zealand’s 
payments to Britain. 


It is estimated here that, excluding specie and expressing 
all figures in sterling, Great Britain paid £38 millions for 
imports from New Zealand in 1934. From this sum New 
Zealand paid Britain £114 millions for her exports to this 
country, about {10 millions for freights, etc., on both 
*xports and imports carried in British ships, and about 
£10 millions for debt service, commissions and tourists’ 
expenses, etc. New Zealand’s payments with other 
‘ oe balanced roughly, and the remainder, £6,500,000, 
; a -_ to funds held in London to meet future pay- 
D fcu, Apart from the possible assumption that restriction 
3 a e will be compensated by proportionate increases in 

fact — British Government’s view appears to ignore the 
the ee purchases from New Zealand will reduce 
British rs S capacity to buy British exports, to utilise 
debt held one both ways, and to meet the service of her 
2. camera nitain. In these circumstances local opinion 
i coteene a to accept the White Paper as the final 
B to make : a rational and permanent British policy, nor 
een € considerable internal adjustments which 

Ptance of that policy would require. 


CHRISTCHURCH, June 1 
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LETTER TO THE EDITOR 


COST OF LIVING AND COSTS OF 
PRODUCTION 


TO THE EDITOR OF THE ECONOMIST 


Sir, -- Kindly permit me to raise my humble voice against 
the very questionable practice, which has grown up (and been 
popularised, it seems, by Sir Henry Strakosch in your columns 
and given general credence and currency by you as well as by 
many of your correspondents) of assuming cost of living 
indices to be “ approximate "’ measures of labour costs or unit 
costs of production. Neither Sir Henry nor anyone else has 
so far demonstrated the logical soundness of this assumption, 
fo my mind, cost of living indices have as little to do with costs 
of production (so far as cyclical fluctuations are concerned) as 
Timbuctoo with Tipperary. Cost of living indices represent 
a higher stage of production, in the scheme of economic life, 
even than wholesale prices do and are the apex of a price 
structure whose basic ingredients are wholesale prices, costs of 
production and other items. To take such a final index-group 
as cost of living to represent what is in sequence earlier and 
causal is to put the cart before the horse. 

The fallacy becomes even more glaring when this assumption 
is used to show disparity between wholesale prices and costs 
of production, both of which are correlatives in the scheme of 
prices. There is no more reason for taking cost of living indices 
to be a fair indication of costs of production than there is for 
taking wholesale prices to be such an indication, and apart from 
the mere verbal similarity between cost of living and costs of 
production, I do not see that the two notions have anything 
incommon. It would be far better to admit agnosticism in the 
construction of costs of production indices than to build vague 
and precarious theories on false assumptions. 

Iam, 
Yours faithfully, 
b. P. ADARKER, 

Economics Dept., 

Hindu University, 
Benares, India. 





THE 
TRADE BALANCE 


A Problem in National Planning 


By Lt.-Col. K. E. Edgeworth 
D.S.0., M.C., A.M.LE.E. 


3s. 6d. 


The suggested solution of the international 
currency problem is a continuously variable 
rate of exchange limited in normal times to 
.04 per cent. per week, a compromise which 
avoids the disadvantages of the fixed gold 
standard on the one hand and of the system of 
independent exchanges on the other. 


“A decidedly stimulating and interesting essay 
which in many directions breaks quite new 
ground.” —The Economist. 


“It is possible that some such solution will 
ultimately be adopted.”—The Times. 
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BOOKS AND PUBLICATIONS 


IN DEFENCE OF DEMOCRACY* 


Tuts book is a sober, competent and exceptionally sincere 
discussion of the faults and merits of modern democratic 
government. The authors write in a straightforward and 
undistinguished manner. In the course of their argument 
they gradually build up a central figure, called ‘‘ the man 
of good will,’’ for whose sake and round whom the book is 
written. As a whole, the book consists in an attempt to 
determine the standpoint of this being in relation to the 
positions occupied by his enemies, the Communist, the 
Nazi and the Fascist, who despise and persecute him and 
sometimes succeed in giving him a sense of social guilt. 

The authors intend their analysis to demonstrate three 
propositions: (1) that liberal democracy as it was under- 
stood in the nineteenth century, provided it is suitably 
mended, is still better able to secure the ends of government 
than any rival form of organisation; (2) that the objections 
produced by its enemies, serious though some of them are, 
are not fatal; and (3) that the alternative to democracy, 
i.e. the authoritarian state, whether Communist or Fascist, 
defeats the purpose of the state, which, they contend, is 
to secure the welfare of the individual. 

Of these theses (2) is obviously the most important, since 
it is the increasing force and increasing bitterness of the 
attack on democracy that has made this volume topical. The 
treatment of it is, however, the least effective in the book. 
The authors accept as one of their basic assumptions that 
humanitarian individualism, that absolute faith in salva- 
tion by reason which became fully self-conscious in 
Rousseau and the Encyclopedia, which animated the revo- 
lutionaries of 1848, the Liberals of 1880, and the Socialists 
of the year which immediately followed the war. This 
attitude, they point out, is attacked by Marxists and Fascists 
for its social ineffectiveness, its alleged blindness to the sini- 
ster forces which are supposed to be the real causes of the 
chaos and confusion in which we live: as they themselves 
put it: ‘‘ The Communist flatly denies that he [the man of 
good will] does or can exist. The Fascist says that he 
exists indeed, but that he is a poor, weak creature who is 
incapable of getting anything done.’’ The authors then pro- 
ceed to argue that their client—the ordinary decent citizen— 
does exist and could be made to play the decisive rdle in 
communal life, provided certain social reforms were passed. 

These last are hinted at rather than stated. But we are 
told that an improved system of adult education, together 
with measures to bridge the gap between middle-class and 
state education, would increase the chances of effective 
democracy; whereas a Fascist or Communist society, while 
it may increase the productive efficiency of the community 
and even impose a certain mechanical equality of status on 
its members, would turn them into bored and dreary robots. 
This, say the authors, is an impossible price to pay, since 
the means frustrate the ends; the full development of the 
individual is permanently warped; the procedure is ulti- 
mately self-stultifying. Nor could any democrat, or man 
of good will, dissent from that. It is this picture of robot- 
like uniformity which makes Mr Aldous Huxley’s Utopia 
so ugly and so terrifying, this which has formed the staple 
argument of all reformers against the weapon of revolu- 
tionary dictatorship. 

As an attack the book hardly succeeds. Indeed, there is 
in reality no common ground on which a discussion between 
the Communist and ‘‘ the man of good will ’’ could take 
place; since the former at the outset disqualifies the latter, 
and the latter misinterprets the former. 

Yet we must allow the authors their due; they always 
think on the level of enlightened common sense, and if 
they say nothing arresting or profound they do at least write 
easily and clearly. The questions they ask are real, i.e. so 
framed as to be in principle answerable. And it is a great 
relief to anyone acquainted with the recent literature of 
this subject to come upon writing which is never pompous, 
rhetorical or obscure, which seeks neither to bully the 


* « In Defence of Democracy.” By J.S. Fulton and C. R. Morris. 
Methuen. 5s. 


reader nor to flatter him, which appeals to reason and te. 
fers a precision of language to the coining of a ponderoy 
and eccentric vocabulary, and which after it has said wh, 
it wished to say comes to a stop without a flourish. They 
are rare enough virtues in any authors. And if the critic, 
power of Messrs. Morris and Fulton had been of the san, 
order as their intellectual integrity, the book would hay, 
been a masterpiece of its kind. 





SHORTER NOTICES 


“The Income Theory of Prices.” By J. §. Robertsor. 
Frederick Warne. 96 pages. 2: 6d. 


According to the author, the object of this book is " to 
present, in a simple form, the development of the main ideas 
of a new monetary theory, differing sufficiently from the 
‘ quantity theory of money ’ as to require a name of its own 
Such a limited object should not be difficult to attain, 
especially when the ‘‘ quantity theory ’’ referred to is state 
in its most elementary form. But the author’s success ma. 
be doubted. 

The new theory may be stated in the author’s own wons 
‘ The income theory of prices states that prices vary directly 
with the amount of consumers’ income and inversely wit! 
the production of new goods.”’ It is assumed that there are 
transactions only in finished goods, that monetary “ income 
is constant, that the output of finished goods is constant 
Thus ‘“‘ under these conditions the average price of goo's 
cannot be other than the monetary income divided by the 
quantity of goods produced.’’ When, however, the author 
proceeds to discuss change we find, as we might expect, that 
he is back with the old quantity theory. Thus (cf. Chay 
Vil): ‘ The main results obtained from the two theories 
are identical; it is always the behaviour of the general leve! 
of prices under the influence exerted by the other factors 
of the monetary equation, and under either theory an increas 
or decrease in the quantity of money if velocity of circulation 
remains unaltered ... must have the effect of causing 
prices in general to rise or fall.” 

Those who seek simple theories thus seem likely to come 
back to the elementary quantity theory. 





** State Finance.”’ By R. J. Mitchell. With a Foreword by 
Viscount Snowden. (London) Sir Isaac Pitman and Sons, 
Ltd. 186 pages. 3s. 6d. 


This book is not a treatise on what is usually comprehended 
by the phrase ‘‘ Public Finance '’—that is, the theory o! 
taxation. It is a clear and painstaking account of the 
Parliamentary and administrative procedure by which money 
is raised in taxation and spent by the various Departments 0! 
State. It is perhaps a little too detailed for the gener 
reader, but will be invaluable as a text book and as a guide 
for those who are called upon to trace the intricacies of British 
public finance. 
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BOOKS RECEIVED 





The Economics of Inflation. By H. Parker Willis and John M. 
Chapman. (London) H. Milford. 443 pages. 22s. 6d. net. 


The Citizen and His Money. By H. M. Cook. (Bristol) J. \\- 
Arrowsmith (London), Ltd., 12 Small Street. 96 pax*s 
2s. net. 


Management Planning and Contvol. By A. G. H. Dent. (London) 
Gee and Company (Publishers), Ltd. 333 pages. 10s. 6d. net. 


Marxism and Modern Thought. By N. I. Bukharin and others. 
(London) Geurge Routledge and Sons, Ltd. 342 page 
10s. 6d. net. 


Challenge to the New Deal. Edited by Alfred M. Bingham and 
Selden Rodman. (London) McGraw-Hill Publishing Compa’, 
Ltd. 284 pages. 15s. net. 


: ‘. : : f a - 
Pitman’s Business Man's Guide: A comprehensive dictionary 
commercial information. Pitman. 530 pages. 6s. 


‘ if 
Economics of Jute. By J. N. Sen-Gupta. Indian Institute ‘ 


Economics. 111 pages. Re. 1/8. 


Industrial Organisation in India. By P. S. Lokanathan. Georé 
Allen and Unwin. 413 pages. 15s. 


































en generally expected, the interim dividends 
Bee on egal by the leading British banks were 
unchanged from a year ago. No profit and loss details 
are issued on June 30th, but there is no reason to suppose 
that the banks have earned less than during the first half 
of 1934. Earning assets generally are greater in volume, 
while last February’s agreement to peg discount rates at 
a minimum of } per cent. must have assisted the banks. 
The set-back in the gilt-edged market since the New Year 
has been so slight that the banks must have had no difficulty 
in allowing for it, while the progress of the trade revival 
must have released further funds originally set aside as 
provision for bad and doubtful debts. 

The position of the British banks, as shown in their state- 
ments of accounts for June 30, 1934 and 1935, is set out in 
the two following tables. The first table embraces the 
banks’ deposits, acceptances and engagements, cash, and 
balances with other banks and cheques in course of col- 
lection, while the second table includes the banks’ chief 
earning assets :— 


Deposits, ACCEPTANCES AND CASH ON JUNE 30TH 












































a Acceptances Balances 
a Deposits and Engage- Cash and 
: ments Cheques 
3 1934 | 1935 | 1934 | 1935 | 1934 | 1935 | 1934 | 1935 
Mme Barclays.................0006 364-3 | 382-3] 6-4] 6-9] 43-9] 44-3] 11-6] 12-2 
BME LIOydS ............ceeseeeeeeee 350-8 | 385-0 | 38-5 | 34-2 | 34-2 | 43-2 | 13-2 | 14-3 
ae Midland ..................-+. 402-9 | 416-0 | 15-0 | 16-1 | 37-5 | 39-3 | 15-2 | 16-7 
9s National Provincial ...... 273-7 | 294-5 | 5-6] 6-5] 26-7] 30-3] 9-6] 9-9 
Westiminster................- 290-1 | 315-7 | 31-7 | 26-8 | 28-7 | 32-9] 10- 11-5 
4 en 1,681-8|1,794-0] 97-2 | 90-5 |171-0 {190-0 | 60-5 | 64-6 
SE SIIEE ......0.0ecsseceeense 48-6] 54-0] 26] 49] 62] 67] * ° 
Mime Martins oo... 79-7} 85-71 4-2] 5:4] 80] 9-2} 3-3] 4-2 
eH Williams Deacon’s.........] $24] 32-6] 2-4] 1-7] 3-5] 3-3] 2-1] 21 
a Grand total ........ 1,842-5 |1,966-3 106-4 ]102-5 |188-7 \2u9-2 | 65-9 | 70-9 
4 * Included in cash. 
3 EARNING ASSETS ON JUNE 30TH 
4 4 Call Money Discounts Investments Advances 
a 1934 | 1935 | 1934 | 1935 | 1934 | 1935 | 1934 | 1935 
ey Bardays............... 21-3} 24-7] 40-8) 44-4] 101-6 | 105-1 | 156-3 | 163-3 
2 Lloyds «............0., 26-1 3 48-6] 52-5] 95-2] 116-1 | 140-0 | 140-9 
Midiand ............, 7 50-5 | 42-6 | 110-9 | 127-1 | 168-0 | 171-3 
National Provincial ‘3 37-2 | 33-5 75°7 87:2 | 112-7 | 114-2 
Wesuninster 4 31:7 | 38:2] 88-9} 101-5 | lus-1 | 114-7 
Total 208-8 | 216-2 | 472-3 | 537-0 | 685-1 | 704-4 
aoe 3-9] 63] 21-2] 22-3| 16-0] 17-7 
os: 36] 4:3] 32-6] 34:3] 30-3] 31-2 
ius Deacon’s.. 1-2 1-1 9-9 9-4] ALS] 12-7 




















To consider the minor items first, acceptances and other 
engagements are lower than a year ago, but there is some 
internal evidence that acceptances taken by themselves are 
weny higher. The decreases are confined to those banks 
— show the largest entries under this heading, and 

~~ ‘hese larger entries are swollen by outstanding forward 
7 exchange contracts. Balances and cheques are higher than 
’ etn which suggests that a larger number of un- 
a on oo cheques were outstanding on June 3oth last than 
B circa € 30, 1934. This confirms the evidence of the note 
3 eo money is circulating more freely. 
enesite "cna ae in the results lies in the increase in 
{112 2 milli. ich for the ‘‘ big five’ alone amounts to 
this ions. The comment has recently been made that 
Some money flowing into the banks from some 
B simpler. c ne, but the true explanation is much 
© millions bn held by the banks has increased by {19.0 
@ ratio of to to prevent an increase in the normal cash 
7 creased b pe cent., deposits would have had to be in- 
B than this” ¢ = millions. The actual increase is much less 
five’ has su. Point of fact the cash ratio for the “‘ big 
4s nisen from 10.2 to 10.6 per cent. 
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This places the expansion in bank deposits in its true 
perspective. Through circumstances beyond their control, 
the banks have had fresh cash pumped into them, which 
would have justified the acquisition of fresh earning assets 
up to about nine times the size of the extra cash. Up to 
a point the banks have been able to find their additional 
earning assets. The trade revival has brought with it a 
moderate increase of {19.3 millions in advances. There 
was practically no reduction in tender issues of Treasury 
bills during the past year, and so the banks have been able 
to add {7.4 millions to their discounts. The gilt-edged 
market has been sufficiently settled to justify the addition 
of {54.7 millions to the *‘ big five’s’’ investments. All 
these acquisitions, together with the increase in cash itself, 
are responsible for the expansion in deposits, but the banks 
have not thought it practicable to acquire earning assets 
up to the full limit justified by the expansion in their cash. 
This explains the mse in their ratio of cash to deposits. 

As the expansion in deposits is directly due to the in- 
crease in cash, the next step is to find how the banks had 
new cash pumped into them. The Bank of England’s return 
affords some guide, for it shows that during the year ended 
July 6th the note circulation increased by {15.6 millions 
and bankers’ deposits also by {15.6 millions. The former 
increase has added very little to bank cash. The banks 
are accustomed to hold about 5 per cent. of their deposits 
in till money, and so an increase of £113 millions in deposits 
would not entail an increase of more than £6 millions in 
till money. The Bank of England’s statistical summary 
shows that during the year ended last May till money held 
by the clearing banks actually rose by only £3.2 millions. 
The important point is that the expansion in till money 
is a consequence and not a cause of the expansion in 
deposits. The bulk of the additional notes in circulation 
have passed into the hands of the public. 


The increase of {19.0 millions in clearing bank cash 
compares very closely with the sum of the May increase of 
£3.2 millions in till money and the July 4th increase of 
£15.6 millions in bankers’ deposits, and so the latter 
increase is the main cause. The Bank return links up the 
expansion in bankers’ deposits with a drop of {17.0 
millions in public deposits (probably fortuitous and also 
off-set by a drop of {14.5 millions in the reserve) and with 
an increase of {15.4 millions in Government securities. 
This last may be the ultimate key to the increase in bank 
cash and so in bank deposits. If so, it suggests that during 
the past year there has been a limited inflation of credit, 
which must have been acquiesced in, if not pre-determined 
by, the Government. Whatever the merits behind this 
expansion, there is no doubt that those bankers are right 
who say that the size of their cash holdings is beyond 
their control, and that they have to do their best within 
the limits of banking prudence to attune the total amount 
of their earning assets and deposits to the amount of the 
cash with which they are supplied. 

The next question is how have the different banks re- 
acted to this extra cash? This is illustrated in the follow- 
ing table, which shows the ratio of cash and the chief. 
earning assets to deposits for each of the “* big five ’’ : — 


Ratio oF CaSH AND ASSETS TO DEPOSITS ON JUNE 30TH 


























Cash Discounts Investments | Advances 
. 3 

1934 | 1935 1934 | 1935 | 1934 | 1935 | 1934 1935 

° ? ° ¥ : ° ° ‘to 
I cicdarneisccsancnneniess 12-0 | 11-6 | 11-2 | 11-6 | 27-8 | 27-5 | 42-9 | 42-7 
I iat ead incu cecsiere 9-7 | 11-2 | 13-9 | 13-6 | 27-1 | 30-2 | 39-9 | 36-6 
Midland ..... naseieaetaals 9°3 9-47 12-5 | 10-2 | 27-5 | 30-6 |] 41-7 | 41-2 
National Provincial ......... 9-8 | 11-3 | 13-6 | 13-1 | 27-7 | 29-6 | 41-2 | 38-8 
Westminster ...........-...4++ 9-9 |} 11-4] 10-9 | 12-1 | 30-6 | 32-2 | 37-3 | 36-3 
ON eens 10-2 | 10-6 | 12-4 | 12-0 | 28-1 | 29-9 | 40-7 | 39-3 





A year ago four of the banks’ cash ratios were ot the 
low side, and so it is not surprising that three of the banks 
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have permitted a rise to take place in preference to adding 
to their assets. Barclays, on the other hand, which had 
the highest cash ratio a year ago, has since managed to 
effect a reduction. The ratio of discounts to deposits is in 
most cases unchanged, but the Midland ratio is reduced 
while the Westminster ratio is increased. There is a fairly 
general increase in the ratio of investments to deposits, but 
it is not striking, and in conjunction with the rise in the 
cash ratio it looks as if the banks have been acting with 
caution during the year. Still, investments in the aggregate 
have increased by {64.7 millions during the year. The net 
additions to the banks’ advances have not been sufficient 
to keep pace with the expansion in deposits, and so the 
advance ratio has fallen. While the moderate increase in 
advances is gratifying, it looks as if any further addition 
to the banks’ cash will force the banks into the two alterna- 
tives of tolerating a rise in their cash ratios or adding still 
further to their investments. The latter must already 
have nearly reached the limits of prudence, and a serious 
set-back in the gilt-edged market would at once affect the 
banks’ profits. These reflections call in question the main 
lines of Government policy, which consist of making 
money cheap and plentiful in the hope that trade will 
thereby be stimulated. This policy has met with a certain 
measure of success, but at the moment the supply of credit 
is outstripping the demand. In one sense this is not a bad 
thing, for the supply must exceed the demand or else 
credit ceases to be plentiful and will not long remain cheap. 
Still, it throws into sharp relief the passive character of 
the Government’s policy, and the inability of the banks to 
translate plentiful credit into active trade. This lends 
support to the view that the time is ripe for a more active 
policy, for while the soundness of the banks remains un- 
questioned, they can only work within the limits of their 
functions of providing credit to those who ask for it and 
deserve it. Other instruments must be found and used if 
the trade revival is to make much further progress. 





FINANCIAL NOTES 





The Foreign Exchanges.—The French financial re- 
forms have on the whole had a good reception. The reduc- 
tion in the interest on rentes has not affected the Paris 
Bourse, and there is no sign of any movement of funds out 
of Paris. On the contrary, on Thursday afternoon the 
Banque de France reduced its rediscount rate from 4 to 34 
per cent., and while that is the natural corollary to the 
general spirit of scaling down which is to be found in the 
new Decrees, the Banque de France would have left its 
rate unaltered if it had the slightest fear that it would be 
unable to maintain the lower rate. The Netherlands Bank 
has also reduced its rediscount rate from 4 to 3 per cent. 
The gold bloc currencies have all strengthened this week. 
The three months’ Paris rate has moved from Frs. 2} to 
Frs. 1,3; discount, while three months’ Swiss francs have 
improved from 44% to 28 centimes discount, and three 
months’ guilders from 10} to 8} cents discount. The nar- 
rowing of the discount on forward French francs and 
guilders is in part due to the decline in short-term interest 
rates in Paris and Amsterdam, but it also indicates a re- 
vival of confidence. Spot francs are also better at Frs. 74% 
against Frs. 74$ a week ago. Dollars have been in slightly 
greater demand this week, but there is little change in 
rates. Three months’ dollars have in fact eased slightly 
from 1} to 1? cents premium. Speculative sales of silver 
have completely ceased, and the American authorities have 
not had to support the London market. Total shipments of 
silver from England to the United States reported during 
the fortnight ended July 18th were valued at £1,232,000. 
This represents a bullion equivalent of nearly 10 million 
ounces. This week’s return also shows that just over 
{1,000,000 of gold bullion has been exported to Norway. 
£467,000 of gold was imported from France, but other 


movements to and from the Continent or the U.S.A. were 
negligible. 
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Belgian Banking Control.—Our Belgian Correspon 
dent writes that the Koyal Decree instituting the new system 
of banking control has now been published, and is regarded 
as a very moderate measure. An independent Bankin: 
Commission will be appointed by the Government to super. 
vise the banking system and the flotation of new Capital 
issues. The power of the Commission over new issues jc 
limited to a temporary veto of three months, and 50 thie 
veto will act as a warning to the investor and not as , 
prohibition. The Commission has certain powers to reduce 
interest rates charged by the banks, but these powers ar 
not viewed with any anxiety. ‘‘ Reviseurs ’’ or controller 
will also be appointed, subject to the ratification of the 
Banking Commission, and they will have the same relation 
to the banks as that of the existing commissars of joint. 
stock companies. Any failure to comply with the law mus 
be reported to the Banking Commission. Bank directors 
may no longer be directors of other companies, but holdin 
companies which have developed from the former mixed 
banking system may continue to own the major portion of 
the capital of the new deposit banks. Still there will be a 
definite separation of direction and responsibility, which 
will place the deposit banks in an independent position. 
Neither the bank ‘‘ reviseurs ’’ nor the Banking Commis. 
sion will have power to interfere between banker and cus. 
tomer, nor will any information obtained by them be avail- 
able to the taxation authorities. In general, the Banking 
Commission will not interfere positively in the conduct of 
banking. Instead it will act as a watch-dog to ensure that 
there is no infringement of the law. Apart from this, its 
powers will be mainly advisory and it will depend for its 
usefulness upon the establishment of a salutary moral 
authority. 


* * * 


Austrian Bank Rate Reduction.—In view of the easier 
money conditions, the Austrian National Bank has reduced 
its rate from 4 to 3} per cent. As on the occasion of 
previous reductions, in June, 1934, and in February, 
1935, the National Bank made the reduction conditional 
upon the other banks reducing the interest rate on deposits 
to a corresponding extent. In order to assist the bond 
market and to facilitate further conversions, particularly 
that of the International Federal Loan of 1930, it is the 
practice to maintain an adequate margin between deposi 
rates and the yield on public loans. On this occasion 
bank deposit rates were duly reduced on July Ist to 
between 2 and 2} per cent., whereupon the reduction of 
the bank rate followed. There is ample justification for 
these lower rates. Rediscounting at the National Bank 
has sunk to a minimum, the end of the first half-year 
showing an actual decrease of the bill portfolio, while 
owing to financial uncertainties elsewhere the influx of 
foreign currency into Austria continues in extraordinary 
volume. To some extent this influx consists of panic 
money, and only that portion of the influx which can be 
regarded by the bank as regularly invested in Austria 's 
entered in the bank’s report as foreign holdings. Even 
so, this item has swollen during the second quarter of 
1935 by no less than 50 million schillings. During the 
same period the national cover went up by 3 per cent. 
The commercial banks have also improved their liquidity, 
and at the Creditanstalt-Wiener Bankverein alone cash 
holdings now stand at 150 million schillings. These easiet 
conditions are due not only to the return of Austnan 
money and to the influx of foreign panic money, but also 
to the sale of foreign shares in the possession of the Credit 
Anstalt and to the repayment of State interim credits and 
of the credits previously granted to the Federal Railways. 
It is an unusual experience for Austria to be counted 
among the ‘‘ cheaper money ’’ countries, and she 1s to 
be congratulated upon the remarkable recovery she has 
made during the past four years. 


* * * 


Active or Passive ?—When is a country’s foreign trade 
balance both active and passive? The answer is when 
its official statisticians employ different exchange rates 1" 
valuing its imports and exports. Such a paradox arost 
in the case of the Brazilian trade returns for last Apt 


3 oS 


~»onan.sS » 


ee en Ul OC ae ew oelCUKlCUPO 











July 20, 1985 


as being 305,514 contos, equal to 
‘Qn yaper) and exports as 289,102 contos, equal 
ons os comune in national currency 
there is an import surplus of 16,412 contos, but expressed in 
sterling there is an export surplus of £198,800 (paper). 
Before joining Euclid in dismissing these results as absurd, 
it is best to see how they are reached. The explanation is 
that imports are paid for and valued in the returns at the 
“ free’? exchange market’s rate, which in April averaged 
80.35 milreis per pound. Exchange arising from exports 
was sold as to 35 per cent. at the official rate of 57.2 milreis 
per pound, and as to 65 per cent. at the free rate of 80.35 
milreis per pound. The average rate of exchange at which 
exports were disposed of was therefore 72.25 milreis per 
pound, this being the average of the free and official rates 
weighted according to the above proportions. This 
average rate is used in calculating the sterling value of 
exports, and gives the paradoxical result cited above. In 
actual fact the sterling valuations are scaled down in the 
returns into pounds gold, but this does not affect the 
aradox, and we have given the calculations in paper 
pounds for the sake of simplicity. In any case, the path 
of the student and also of those concerned in Brazilian 
affairs is made extremely hard. Has she an active or a 
passive trade balance? Only Humpty-Dumpty would 
dare to attempt an answer to this question, and he is the 
only person who could give an answer which sounded at 
all convincing. 


which gave imports 


* * * 


June Clearing Bank Averages.—The June returns of 
the nine English clearing banks reveal several interesting 
changes. First and foremost deposits have risen to a new 
record level of {1,965.9 millions. Cash, however, is slightly 
lower than in May, so that the ratio of cash to deposits 
has fallen from 11.2 to 10.8 per cent. A further interest- 
ing result is that the cash ratio for the whole of June is 
slightly higher than the cash ratio of 10.6 per cent. shown 
by virtually the same banks in their half-yearly statements 
of accounts for June 29th. This proves that making-up 
for balance sheet purposes is now reduced to a minimum. 




















June, Mar., Apr., May, June, 
1934 1938 | 1935 1938 1935 
Capital and reserves... 12394 | 125-7 | 125-7 | 1257 | 125-7 
Acceptances, etc. ....... 109-0 117-6 120: - 
Deposits (including and ' _— — 
vided profits, etc.)........ | 1,832-2 | 1885-2 | 1,902 4 | 1,923 4 | 1,965.0 
Total Habilities ......... 2,064-6 | 2128-5 | 2.1485 | 2.1629 | 2,200-7 
ee 496-0 | 210-9 | 2141, 5 | 2130, 
i 1 | 2155 0 
n transit ....... 54-1 47-5 538 527 59-9 
Money at call nce. 137-0 | 28-9 | 1327 1369 | 138-7 
nineteen os3 | 1978 | 2159 | 242-3 
lavetmenia ee sai-7 | 597-7 | aort | 6035 | 608-0 
toans and advances. 751:5 | 7595 | 7554 | 760-5 
na i 24-6 25-2 252 25-2 25-2 
oe 153-3 | 161-5 | 1643 | 1578 | 153-1 
Total assets .......... 2,064-6 | 2128-5 | 2,148-5 | 2,162 9 | 2200-7 


sURnieinnietereeneeennieie eerie eens ere ee 


Among the banks’ chief assets there are welcome increases 
in advances and in cheques, balances and items in transit. 
_ these increases provide evidence of the continuance 
_™ trade revival. The expansion of {26.4 millions in 
ena is a little surprising, as the banks were not ready 
uyers of bills during June. Still, the average volume of 
reasury bill tender issues during June was {50 millions 
ead than during May, and the banks have had to take 
> share. One bank, in fact, is believed to have con- 
of J uying bills (at remunerative rates) up to the end 
une. The increase in investments is only £4.5 millions, 


SO that at ] on 
for their —" banks are beginning to find other outlets 


* * * 


— Money Market.— Money remains very easy. 
omaha we banks have experienced a fair afternoon de- 
aerae ame but there is no lack of accommodation at 
oo : - against eligible bills. The banks have been 

vers of August and September Treasury bills at } per 


ce ich ; ee 
nt., which is their minimum rate, and also of Treasury 
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bills maturing in the first week of October at +8 per cent. 
The rate for ‘‘ hot ’’ Treasury bills is nominally +; per 
cent., but there are practically no buyers. Three months’ 
bank bills are quoted at 2 per cent. and under. 


June 27, July 4, July 11, July 18, 


1935 1935 1935-1935 
o/ o f oO 
SN iincinindsciniunnsencnsen 2 2 2 2 
Clearing banks’ deposit rate ... $ 4 $ $ 
Short Loan rate :-— 
Clearing banks................068 4-1 ¢-1 +-1 ¢-l 
II nissciensicintstnvtnticntaneeemnnbinnin 4 4 4 + 
Discount rates :— 
BENE BED caveseccescccsesee ~ - 
Three months’ bank bills .... % af, “? * 


During the next few weeks Treasury bill maturities will be 
at the rate of £35 millions a week, and if issues continue at 
the rate of £40 millions, the total tender issue, which now 
stands at £495 millions, will steadily increase. This may 
help to check any tendency of discount rates to weaken. 


* * * 


The Bank Return.—There has been a further slight 
reduction of {1.1 million in the note circulation, which is 
now just below {400 millions. Compared with a year ago 
it has risen by {15.7 millions. 

BANK OF ENGLAND 
June 18, June 26, July 3, July 10, July 17, 
1935 1935 1935 1935 1935 
£mill. {mill mill. £ mill. £ mill. 
Issue Department :— 


Se aca cednacandbadoes 191-6 192-7 192-7 192-7 192-7 
Note circulation ............ 383:9 396-9 401-4 400-7 399-6 
Banking Department :— 
PION sc ccecadussccctenaiene 68:3 56-5 51:9 52:6 53-7 
Public deposits...........++. 20-6 16-2 9-6 8-4 7-9 
Bankers’ deposits ......... 96-9 102-4 110-5 108-6 103-6 
Other deposits .............+ 35-8 38-8 38:0 36-4 38:8 
Government securities..... 83-2 96-2 98-2 95-8 91-9 
Discounts and advances 7°5 10-2 13-5 10-4 9-3 
Other securities ............ 12-5 12-4 12-5 12-6 13-5 


Proportion ......::ccseeeeee 68+3% 35-8% 328% 34:3% 35-7% 
In the banking department there has been a reduction of 
£3.9 millions in Government securities, which agrees fairly 
closely with the week’s repayment of {4.2 of Ways and 
Means advances from the Bank shown in the floating debt 
statement of July 13th. Discounts and advances at {9.3 
millions are still some four millions above their level of 
early June, this movement probably representing fresh bills 
discounted by the Bank. The increase in other deposits 
doubtless reflects the application money in respect of the 
new London Transport issue. Asa result of all these move- 
ments bankers’ deposits are reduced by {5.0 millions. 


* * * 


New York Money and Banking.— Money rates in New 
York are unchanged. The official call rate is ¢ per cent., 
and go-day bankers’ acceptances are quoted at yy-$ per 
cent. During the week ended July roth, New York member 
banks’ loans to brokers were reduced from $952 to $883 
millions. Other loans granted by member banks against 
securities fell from $748 to $745 millions. Bank clearings 
of the leading 47 cities of the United States for the same 
week were $4,327 millions, against $4,740 millions a year 
before, or a drop of 8.1 per cent. Commercial loans by 
member banks and trust companies throughout the country 
have fallen since the New Year from $4,553 to $4,449 mil- 
lions, and are now only $10 millions above the record low 
figure of $4,439 millions for July 18, 1934. The Treasury 
is making a further offer of $100 millions of 2{ per cent. 
1955-60 bonds, to be sold to the highest bidders. Mr 
Morgenthau, in evidence before the State Banking and 
Currency Committee, said that the Treasury must refund 
next autumn $1,250 millions of Fourth Liberty Bonds. This 
will complete the $8,000 millions War Loans refunding 
operations. Fresh borrowing will also be necessary to re- 


place $3,750 millions of bills and notes maturing during the 
current fiscal year, while if the year’s Budget deficit corre- 
sponds to the President’s estimate $4,000 millions of new 
money will also be required. This makes a total borrowing 
of $9,000 millions, of which $5,000 millions will represent 
debt refunding. 
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THE STOCK EXCHANGE 


RUBBER IN THE DOLDRUMS 


By far the most significant development in the recent 
course of the rubber market has been the virtual absence 
of any new development whatever. This industry—which 
in the last ten years has sounded the highest and lowest 
notes in the price scale, has moved from restriction through 
decontrol back to restriction, and, having made, as it were, 
a fortune, has lost it and begun laboriously to accumulate 
another—this of all industries, in short, has recently 
appeared to be settling down to a humdrum existence, 
with no annals worth mentioning. For the present, ques- 
tions whether a price of gd. or more per pound is desirable 
or defensible have become academic, for the London price 
for the last eight months has been anchored at 6d. There 
has been a little ebbing and flowing each way with the 
tide—the average went up to 6;;d. in January and down 
to 53d. in April, but the mean price for the first half of 
this year is 6d. exactly. 


This showing is the more significant because it is not 
in any sense due to the ‘‘ pegging ’’ of the market. Within 
the limits imposed on total production by the international 
restriction scheme, supply and demand have free play. 
The rubber manufacturer, indeed, seems to have accepted 
6d. as a fair price—for the time being, at least. Whenever 
the quotation goes higher, he is prepared to hold off the 
market and draw on his ample stocks. When it has 
fallen below the datum point buyers have sooner or later 
come in, from America, Japan, Great Britain and, latterly, 
Germany. In short, the restriction scheme, at present, is 
attaining its avowed main objective of a “ stabilised ”’ 
price, but whether the plantation companies, and those 
who purchased their shares at last year’s relatively high 
levels are satisfied is another matter. 


The steps by which this ‘‘ anchoring ’’ of the market 
has been brought about may be briefly recapitulated. On 
its inception in the spring of last year, the International 
Committee fixed the permissible percentages of the basic 
quota for the remainder of 1934 at 100 for June and July, 
go for August and September, 80 for October and 
November, and 70 for December. From the beginning of 
1935 the basic quota for the participating countries was 
raised, on a pre-arranged scale, from under 1,000,000 tons 
to 1,073,000 tons. In October some divergence of view 
appeared between the Dutch and the British interests re- 
presented on the Committee, and in the following month 
the percentage for the first quarter of 1935, as a com- 
promise, was fixed at 75. Early this year, percentages 
were announced of 75 for the second and 70 for the third 
quarter, but in March, having regard to the state of the 
market, the Committee exercised its prerogative of a change 
of mind and reduced the figures to 70 for the second 
quarter and 65 for the remainder of the year. As a special 
concession to the Dutch interests, however, the latter were 
given a slightly higher percentage for the early months, 
with a compensatory drop to 60 in the later months of the 
year. These findings have, indeed, been loyally imple- 
mented. The Dutch Government has raised the export 
duty on native rubber to a level equivalent to approxi- 
mately 3d. per pound, with only a slight subsequent 
remission. Native shipments, which were running well 
above the permitted level, have shown themselves extremely 
sensitive to an impost which, at the present level of rubber 
prices, leaves the native producer with a painfully small 
return. 

The table in the adjoining column shows (a) the basic 
quotas under the restriction scheme, and (b) the compari- 
son between ‘‘ permissible exports’’ and ‘‘ actual ex- 
ports ’’ since the scheme came into force. 


It will be seen that while Malaya, in the twelve months 
to last May, had shipped about 20,000 tons less rubber 
than she was entitled to do, shipments from the Dutch 
East Indies had exceeded the allotted total by rather more 
than 10,000 tons. The latter excess may well be ‘‘ ironed 


RESTRICTION SCHEME FIGURES 
(In long tons) 










Other 
Coun- 


tries 


Ceylon Total® 





Dutch 
Malaya East 
Indies 











Basic Quota 
VOBAT oo... ceeceeeeeceeeeeeeeceeeeeceeesee « eee | 294,000 | 205,333 | 45,208 | 28,000 | 572,54) 
SED Gccbuhusicnvbadedsineabinesscnbus ies seaesuabe 538,000 | 400,000 | 79,000 | 56,000 | 1,073,009 
Te eae oad 569,000 | 443,000 | 80,000 | 61,000 | 1,153,009 
1037 ....... vesteee teeseeesecessessceeeceeees | 589,000 | 467,000 | 81,000 | 65,000 | 1,202,006 
SEE cuccenicnese: (sbnsebedaebnes\<tmpnnsenv inte 602,000 | 485,000 | 82,500 | 67,000 | 1,236.56 
4 + { Permissible ex s .. | 256,200 | 178,933 | 39,395 | 24,400 

Last z months Actual ac ag com- 498,928 
EE scncssseexenvonevins - 12,229 | +-1,509 ~17 J-1,344 | —12,08) 

. Permissible exports . . | 163,642 } 121,667 ] 24,029 | 17,032 326.3% 
First Eongntan, Actual exports com- om 
nr 8,470 | 49,163 }-2,284 | +774 ~&17 





* Excluding Siam, whose 1935-38 basic quota is 40,000 tons per annum. 
+ Last seven months. 





out,’’ in the next few months, if native taxation is main- 
tained and the price of rubber does not increase. The 
right of Malayan producers to “‘ carry over *’ unused ex- 
port licences will expire next September. On the whole, 
it would appear that restriction, so far, has been effective 
in ‘‘ maintaining discipline,’’ for world shipments as 2 
whole have been held down to the prescribed levels. 


It is, however, tacitly admitted by many who should 
be in a position to speak with authority, that restriction, 
with its present percentages, has reached something like 
its uttermost limit of practicability. Any endeavour to 
compel further curtailment of production might have 
dangerous social and political consequences in certain 
areas, and any future enforcement of restriction percent- 
ages comparable to those obtaining, say, in the tin in- 
dustry is quite out of the question. Market psychology 
may well be somewhat disturbed in the autumn, when the 
Committee will be considering its policy for 1936. What- 
ever the price may then be, conservative market opinion 
believes that no Draconian tightening of the screw will be 
attempted, though the possibility may be considered of 
postponing the increase in basic quotas which would other- 
wise raise the world datum figure by 80,000 tons. 

Investors may find it difficult to resist the conclusion that 
the initiative has passed to the rubber consumer. The 
best clue to the latter’s position may be obtained from con- 


sideration of the statistical trend in recent years, which is 
summarised in the following table :— 


PRICES, PRODUCTION, ABSORPTION AND STOCKS 
(In thousand long tons.) 






















- E 2 Exports World Absorption 
Lon- eee tia 

don Dutch (End United 
(pence | Malaya] East | World| ,,% ,| u.s.a.} King- | World 

per Ib.) Indies Period) dom 
1920 wooo. | 22-4 181 80 354 | NA. | 215 24 311 
BORD ................. | 10°2 456 255 862 229 470 73 8U8 
1930 0... | SD 442 241 822 361 378 75 717 
BIE cvoccessscernaccoth RNR 422 257 798 499 349 77 678 
BE sisercscvsecsesc Aw 406 211 709 503 332 79 | 687 
BID cccorscercocsesse t OR 445 281 852 496 401 79 sil 
1934 6-2 464 379 11,014 550 465 110 939 
1934 (four months) | 5-0 155 135 346 506 176 35 336 
1935 ( do. 0 146 95 298(a)} S49t | 179(b)} 30(c)} 327 







* In U.S.A., United Kingd ,S , and Penang * and ste ks only). 
N.A. Not available. 7 ee p00 in May, 
against 113,000 in May, 1934. (b) For May, 41,600, against 44,600 in May, 1934. 
For June, 36,600 against 41,200 in June 1934. (c) For May, 9,800, against 9,700 
May, 1934. For June 6,700 against 13,000 in June, 1934. 

There would appear to be little intrinsically wrong with 
a world demand for rubber which has been capable of 
multiplying itself more than two-and-a-half times over the 
nine years 1920-29 and in 1934 was 16 per cent. greater 
than in the pre-slump year. Although world stocks of 
rubber accumulated rapidly during the slump (and have 
shown no net decline, so far, under restriction), demand 
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for rubber has at no time suffered the cataclysmic decline 
characteristic of many other primary commodities. The 
tabulated figures, in fact, strongly suggest that the low 
rices of 1931-33 had a stimulating effect on consumption 
during the worst phase of world depression, while, by 
1934, the forces of recovery had progressed sufficiently 
far to enable an increased price of around od. to be carried 
without arresting the process of revival in demand. 
During 1935, so far, however, there has been no further 
increase. A stable price, in short, has coincided with a 
mand. 
= is no prospect of an early falling off in rubber 
consumption, for the extension of road construction and 
motor transport is proceeding apace in many countries. 
The evidence, however, does not encourage any optimistic 
budgeting by the plantation industry for a new and spec- 
tacular increase in rubber consumption in the near future. 
From the viewpoint of shareholders, the implications of 
this statement need to be squarely faced. The first fine care- 
less rapture, associated with the inception of restriction, is 
over. Calculations of increased ordinary share earnings 
per penny rise in the price of rubber have ceased to have 
relevance. The company balance sheets which are now 
being published show profits based largely on an average 
price for rubber very little different from that which now 
prevails and—if the arguments of the present article are 
valid—seems likely to be the industry's Ultima Thule for 
some time ahead. It follows that present dividend yields 
are unlikely to be significantly increased. The companies 
are working on a lower production basis this year than 
last. Their expenses per pound of output, inevitably, have 
been increased. In some of the older areas, further, there 
have been reports suggesting that the productivity of the 
rubber tree is not eternal, and that after a sufliciently long 
period of years certain natural properties appear to be 
largely extracted from the soil, which becomes unresponsive 
to manuring and is unfit for any alternative form of culti- 
vation. In the absence of authentic and scientific data, 
these reports must be accepted with great reserve. If they 
were found, eventually, to have substance, it would be 
necessary to regard rubber shares in an entirely new light, 
as securities with a limited ‘‘ life,’ whose annual return 
was subject to provision for amortisation in much the same 
way, say, as a gold mining share. 
The latest figures for a number of important rubber 
companies which have published their reports in recent 
Weeks are set out in the following table: — 


YEARS TO DECEMBER. 31st 
eens 


Crop proceeds 


Earned for 
Company and and other : Ord. Div. Ord. Shares 
omination of Receipts _— 
Shares — 


1933 | 1934 1933 | 1934 | 1933 | 1934} Price | viet % 
Pe rere a a 


: £ £ £ £ % | % fs. d 
Allied Sumatra (£1 stk. 32 y i , ! .* S 
jaan oe io 7,193} 20,321$] 4,291] 17,353t] Nil 23 | 14/9 379 

tions (£1) 0.22.0... 61,111] 167,524] Dr.736] 105,421] Ni 3 
ene | ALI] 167, .736] 105, Nil | 4 | 21/6xd) 3.14 3 
or dice Gaye | 20648] 65,221] 5,877] 26,451] Nil | 4 | 2/- [4 0 0 
oo ae UtD..... 30,017] 49,912) 3,803] 18,787} 5 74} 30/- |5 0 0 
Labo ety) coos: | 9,409] 36,488] 6,253] 29'977](b)10 | (a)5 | 3/3 13 1 3 
abu ({ 33,037) 51,944] 12,745) 26,759) 5 | 10 | 43/99 | 41 5 
Linggi (£1)............... | 41,384) 79,986 15,461 8,240] Nil | Nil | 18/1 Nil 
London Asiatic (2s.) | 88/017] 177/301] 26°718] 7689, 4 | 8 | ast | 315. 9 
Mount Aes izes: | 98.038} 165,931] Nil | 2.1478] Nil | Nil | 23/9 Nil 
Pataline (iy!) > | 33:27] 28,950] 24,435] 26,118) Nil | 4 | 13/9 | 5 16 4 
Pelmaiene bes seers ONS 62,246] 5,425] 22,705) Nil | 74 | 32/6 | 412 0 
Lemma, Luke eras | 96,707) 84,625] 13,468] 17,931] 4 3 
Rembau Jelei (£1) ..... | 39,464] 68,679] 3'943| 23'536) 2 7 23 rn 336 
S ‘ Dr. Dr. 
Straits iy 81,488] 105,373} 20,701] 6,806} Nil | Nil | 25/- | Nil 
United Patan (77 | 2890] 90,975} 13,811] 44/592] 24 16/10} 4.17 0 
United Sie Bate; | 36.571] 80,710] 6,130] 31.4461 24] 6 | 213-1513 0 
va Betong (£1) | 90,758] 180,583] 291043] 76762] 5 124 | 56/3 14 8 9 


t Results t¢ h 31st j 
t Including £ + 3ist in following years. 


4,500 from reserve for | subsidiary c 
§ Surpl or losses of subsidiary companies. 
pre tenon eae Payment of £43,125, being 5 years’ dividend on 74 per cent. participating 
’ (a) Absorbed £31,022. (b) Absorbed £23,902. 


week latest figures, naturally, show considerable improve- 
y comparison with those for 1933, when the averag? 
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AN 
{VER-PRESENT ANXIETY 
PROFESSIONAL 


sul AD TY 


 irm plough alone furrow. Upon your unaided efforts 
depend the well-being and comfort of yourself and your 
family both now and in later life. Few can help you, none 
can take your place. If ill-health visits you your income 
ceases until you are back in harness again. Small wonder 
that such eventualities cause you anxiety. 


A practical method of dispelling the anxieties which though 
“out of sight ” can never entirely be “ out of mind ™ is the 


* TRIPLE INCOME” PLAN 
which provides 

1. AN INCOME ON RETIREMENT 

2.AN INCOME FOR DEPENDANTS 

3. AN INCOME DURING DISABLEMENT 


The “ Triple Income ™ plan provides the most 
complete safeguard that any professional man 
can desire. Protection so comprehensive is 
worth investigating. Send to-day for full 
particulars and learn at what moderate cost 
security may be achieved. 


LEGAL & GENERALASSURANCE SOCIETY LTD. 
Head Office: 10 FLFET STREET, LONDON, F.C.4. 
Kstablished lk \6 {ssets exceed £53,000 000 
General Manager: W. A. WORKMAN, FULDA. 


nea 


ing an appreciable further rise in quotations for the com- 
modity. What may happen in 1936 no one at the moment 
can say. So far as the immediate outlook is concerned, 
however, the omens do not appear favourable to such a 
dénouement, and investors may do well to re-examine their 
position in that light. 





INVESTMENT NOTES 





The London Transport Loan.—The event of the week 
in the new issue market has been the successful issue of 
£32,000,000 2} per cent. debenture stock, 1950-55, by the 
London Electric Transport Finance Corporation, which 
is the new company formed to take charge of the financing 
of the £40,000,000 London transport extension plans. The 
issue represents much the largest ‘“ new money “" operation 
with which the London capital market has had to deal in 
recent years. Its importance may be gauged by the fact 
that the amount of the loan is only just under half the 
aggregate total of ‘‘ new money "’ raised on the market in 
the first six months of the present year. The stock carries 
the full guarantee of the British Treasury and at the issue 
price of 97 it yields {2 11s. 6d. per cent. flat and £2 15s. 6d. 
per cent. to the final date of redemption. These returns 
are appreciably above those obtainable on similar short- 
dated issues. Thus the 2} per cent. Conversion Loan, 
redeemable 1944-49, which bears the nearest resemblance 
to the new loan, stands at ror}? and yields only £2 gs. per 
cent. flat, and barely 2} per cent. assuming redemption in 
1944. The new loan will, however, suffer from the slight 
disability that after June of next year stamp duty will be 
payable on transfers. In virtue of its favourable terms, the 
stock was quickly over-subscribed, the lists being open for 
only an hour. This success is the more striking in that it 
is understood that applications from the Public Departments 
played no part in it- Apart from the intrinsic importance 
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of the loan, a good deal of interest was aroused by the 
decision of those responsible to issue at once so large a 
proportion of the whole £40,000,000 required for the trans- 
port extensions. Only a small part of the money will be 
needed in the next year or so, and it is held in some quarters 
that the size of the issue must be read as evidence of a 
modification of the ‘‘ Treasury view ’’ on the duration of 
cheap money. A large part of the proceeds of the issue 
must presumably be invested temporarily at interest well 
below the rate payable on the stock. It seems, therefore, 
reasonable to assume that those responsible for the issue 
felt, at any rate, that the risks attendant on the alternative 
course of piecemeal borrowing on the lines of the successive 
Central Electricity Board issues were greater than they 
could justifiably incur. 


* * * 


Uruguayan and Brazilian Debt Service.—As the 
official summaries of the Anglo-Uruguayan Trade Agree- 
ment which were issued to the Press were more concerned 
with trading conditions than with finance, the Stock 
Exchange did not realise until this week that very sub- 
stantial benefits had been secured under the Agreement for 
holders of Uruguayan bonds. The main agreement pro- 
vides that in a full year not less than 80 per cent. of the 
c.i.f. value of United Kingdom imports from Uruguay, as 
shown in the British trade returns, must be set aside by 
Uruguay as a British Exchange Quota to provide ex- 
change for Uruguayan payments to this country. So 
much was recorded fully in the published summaries of 
the Agreement. No mention, however, was made of the 
contents of the Supplementary Agreement, which provides 
that interest on the Uruguayan external sterling debt 
(except for such debt as is held in Uruguay itself) shall 
be the first charge on the British Exchange Quota, ranking 
even before payments for imported goods. This puts the 
interest payments in a very secure position. Under the 
present debt agreement Uruguay is paying a flat rate of 
3 per cent. interest on all external loans, and has sus- 
pended sinking funds. On this basis the interest charge is 
covered more than four times by the exchange quota 
which would have been provided by Uruguayan exports 
to the United Kingdom during 1934. The Agreement has 
also secured favourable terms for the exchange require- 
ments of British public utility companies operating in 
Uruguay, giving their interest and rent charge require- 
ments a claim on the Exchange Quota second only to that 
of the public debt service, and stipulating that ‘‘ the 
Uruguayan Government, so long as they retain exchange 
obtained at the official rate for payment of their own 
obligations in the United Kingdom, undertake to allocate 
at the official rate to the British-owned public utility com- 
panies as large a proportion as possible of the sterling 
exchange falling due to them under this Agreement.’’ 
The terms of the Agreement have induced considerable 
interest in the 34 per cent. bonds, which have risen from 
47 a week ago to 523, and offer a flat yield of some £6 15s. 
per cent. By contrast, Brazilian issues have suffered 
renewed weakness, touching the lowest levels of the year. 
A pronounced fall in the export surplus during the present 
year and growing uneasiness as to the ability of the 
Government to withstand economic and political pressure 
to sacrifice the interests of bondholders have weighed 
heavily on an already disturbed market. 


* * * 


& Cable and Wireless Finance.—Comment has been 
heard this week about the formation of Cable Invest- 
ment Trust, in relation to the recent offers for repayment 
at par of up to one-third of the 54 per cent. preference 
stock of Cable and Wireless (Holding), Ltd. The original 
offer was described in these columns as unexceptionable, 
for it was made at a time when the stock was nine points 
below the par purchase price, and acceptance was entirely 
voluntary. When the offer was introduced, reference 
was made to the return currently obtainable from the 
group’s {17,615,361 investment holding. The chairman 
stated that the yield on that holding was between 4 and 
4% per cent., while the preference stock carries a cumu- 
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lative 54 per cent. Preference stockholders, with the cop. 
solidated profits figures for 1934 in mind—of a total of 
{1,150,149 over one-half was contributed by investment 
income, despite the recovery in traffic profits—may have 
inferred that a further advance in group revenue might 
be somewhat tempered, for a time, by the difficulty of 
maintaining the average rate of investment income. |p 
extending the final date of acceptance, the directors 
emphasised the opportunity for preference stockholders to 
contribute to a scheme ‘‘ in the common interest of all 
concerned.’’ The terms of the prospectus of the new 
trust company, however, may prove somewhat discon. 
certing to certain stockholders who tendered stock, at a 
profit to themselves, but with the latent assumption that 
they were thereby making a sensible contribution to the 
first stage of a financial reorganisation of the group. The 
new Trust acquires investments from Cable and Wireless 
(Holding) for £7,000,000, which have yielded 4} per cent. 
during the year to June 30th last. Some {5,020,000 is 
to be raised from the public at an average rate of under 
4 per cent. and the balance will be obtained from the sub- 
scription, by Cable and Wireless, of 200,000 {10 ordinary 
shares at {10 17s. per share. The premium will, in fact, 
cover estimated preliminary expenses, and the return on 
the equity is computed at 4.85 per cent. Cable and Wire- 
less, by the adoption of a geared capitalisation for the new 
Trust, thus retains its equity interest in the investments 
sold, and will receive a higher return on some 30 per cent. 
of their total value. The parent company, Cable and 
Wireless (Holding), has to find {6,450,000 for repay- 
ment of assented stock, which will save £354,750 in divi- 
dend in a full year. The investments sold produced 
£315,000 in the latest year, of which one-third will still 
be available for the equity holding of Cable and Wireless, 
subject to the share to be taken by Globe Telegraph and 
General Trust. Apart from the question of duplicate 
boards, the method adopted has prompted the inference 
that the prospects for the investment holdings may be better 
than at one time appeared likely. Although the full in- 
tentions of the board may not have been formulated when 
the repayment offer was originally made, it is possible that 
some acceptors might have preferred to retain their stock 


on its independent recovery merits if later developments 
had been anticipated. 


* * * 


Tea Share Prospects.—During the past fortnight 
there has been some revival of interest in tea share pros- 
pects. At the end of June the Investors’ Chronicle index 
of tea share prices stood at 69.6, the lowest point for many 
months. Since then tea prices have tended to harden 
slightly and the shares have improved. Though good 
reports of the new season’s teas have contributed to the 
movement, the main cause has been a growing belief that 
invisible stocks in distributors’ hands have been allowed 
to fall exceptionally low. On a number of occasions in 
the past four years the rise or fall of invisible stocks has 
had a determining influence upon prices, but evidence 
on the true state of distributors’ stocks has more than 
usual significance in present circumstances. If the dis- 
tributors have not been lightening their holdings over 
the past year, it can only be concluded that real consump- 
tion of tea has been falling—by, say, 27,000,000 Ibs. in 
1934. As the British Empire accounts for about three- 
quarters of world tea consumption, such a decline in total 
consumption would suggest rather disturbing implications 
at a time when the Empire has been leading the revival of 
general prosperity. It has already been questioned 
whether fruit drinks are not encroaching on tea drinking. 
With production showing a decided tendency to rise in 
countries outside the restriction scheme, a permanent 
shrinkage of demand could have serious effects. If, on 
the other hand, the fall in recent ‘‘ absorption ’’ by dis- 
tributors turns out to be due simply to a lightening of 
internal stocks, then buying must eventually be resume 
at its normal pressure. Combined with the reduction of 
some 40,000,000 Ibs. in the current season’s quota, a Ie- 
sumption of distributors’ purchasing could make a sub- 
stantial inroad into visible stocks, with a rise of 2d. per 
lb. in average prices by no means out of the question. 
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For the current year such a revival would do little more 
than make up for lost ground in many profit and loss 
accounts, but it might bring a sharp advance in share 

tices. $o far there is not sufficient evidence either way 
as to the true state of internal stocks to justify any definite 


conclusions on the prospect. 


* * * 


A New Industrial Share Index.—The relative market 
importance of the different industrial share groups has 
changed so much during recent years that the lists of repre- 


sentative shares on which the best-known ordinary share 


indices are based have inevitably tended to become some- 
what out-of-date. The compilers of the ‘‘ Financial 
News" daily index have accordingly undertaken a com- 
plete revision of the series. Each of the thirty companies 
represented in the new index is engaged primanily in British 
industry, and every share is an active market counter. 
Heavy industry is more strongly represented than before—a 
reflection of the improved market status of steel shares— 
and an interesting sign of the changing times is the inclusion 
of Hawker Aircraft. In most of the groups, of course, there 
is little scope for originality of choice. Such shares as 
Imperial Tobacco, Distillers and J. & P. Coats select them- 
selves. On the whole, the list is satisfactory, and it should 
give a very fair representation of the changes of market 
temper. From the theoretical point of view, the main 
interest of the change lies in the compilers’ adoption of a 
geometric average. This will permit of an alteration of the 
base date when called for, whereas a change in the base 
date of an arithmetic index may lead to contradictory 
results, as a comparison of some of the daily commodity 
price indices will show. Moreover, the use of a geometric 
average facilitates the substitution of a new share for one 
which has become unsuitable. The main difficulty, in a 
change of this magnitude, is to provide a basis of compari- 
son with the previous index. For this, the new index has 
been calculated back at fortnightly intervals this year, at 
monthly intervals in 1934 and at irregular dates back to the 
depths of the slump in June, 1932. The similarity between 
the extent of the movement of the old and the new indices 
during that period suggests that rough comparability may be 
attained simply by rebasing the old index with July 1, 1935, 
as origin. The new figures for the current week are quoted 
in our usual table on page 139 of this issue. 


* * * 


_ The “*Ten-Year Record.”’-—Reference books are not 
intended for the bedside, and the twenty-seventh edition 
of this valuable work* will be as welcome as usual to 
City bookshelves. Apart from the unquestioned utility 
of the work, however, its contents are of real interest— 
and warning—to the investor. There was a day in 1928, 
for example, when Swedish Match ‘‘ B”’ stood at £26, 
while in the following year initial dealings in Cable and 
Wireless (Holding) ““B”’ ordinary were marked as high 
as 104. _ Investors who bought Austin ordinary shares at 
» 6d. in 1925 will not have complained, while Tate and 
yle at 26s. r0}d. in 1926 were evidently a remunerative 
Eason. The work, useful as it is to investment 
oo has great practical utility in its arrangement 
lvidend statistics. These are shown under date of 
payment, thus facilitating tax assessments. The volume 


—_ maintains its reputation for comprehensive informa- 
on and clear arrangement. 


*& * * 
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FIXED TRUST CERTIFICATES 
UNIT ‘D’ 














An investment in these Certificates offers to 
Investors a holding in the following twenty-two 
important Industrial Companies : 

















Arthur Guinness, Son & Co. Ltd. 


Associated Portland Cement Manu- 
facturers Ltd. Wharves Ltd. 


Burma Corporation Ltd. — Brick Company & Forders 
: td 

Burmah Oil Co., Ltd. . 

ie : a4 a c London County Freehold & Lease- 

Great Western Kailway Co hold Properties Ltd. 

Imperial Chemical Industries. 


Manbré & Garton Ltd. 
Imperial Continental Gas Associa~ Marks & Spencer Ltd. 
tion. 


: Michael Nz G ch Ltd. 
Imperial Tobacco Co. (Great Britain en & a o's —" 
& Ireland) Ltd. re aa 


International Tea Company's Stores, Spillers Ltd. ‘ - 

Ltd. Staveley Coal & Iron Co. Ltd. 
Johannesburg Consolidated Invest- United Dairies Ltd 

ment Co. Ltd. Wiggins Teape & Co. (1919) Ltd. 


Lever Bros. Ltd. 


London & Thames Haven Oil 





Sums of approximately {20 can be invested, 
and on the basis of dividends paid for the past 
vear at the current price of 21s. 3d. per sub-unit 
the Yield is 


£4.10. 7 per cent. 


with prospects of an additional yield from the 
sale of Bonuses and Rights, which in the same 





period amounted to 


{1.17.9 per cent. 


NATIONAL FIXED TRUST 
CERTIFICATES 


are issued by the Trustees 


MIDLAND BANK 
TRUSTEE 


EXECUTOR & 
CO. LTD. 



















All dividends, bonuses, etc., are collected direct by 
the Trustees, and distributed by warrant half-yearly 
to Certificate Holders. 






The expenses of maintaining the Trust, including the 
cost of dividend distributions to the Certificate Holders 
for the Trust period of 20 years, are specially provided 
for. 


Full particulars can be obtained from any Branch 
of the MIDLAND BANK, from any Stockbroker, or 
by writing direct for booklet ‘ D 44’ to 





NATIONAL FIXED INVESTMENT 
TRUST LIMITED 
PALL MALL, S.W.1 
















125, 












Telephone : 
Whitehall 4884. 


Telegrams: 
Natfit, Piccy, London. 


Charles Barker 
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selection is given below, shows that small losses have 
predominated over smaller gains : — 





Prices (Dec, 31, 1928 == 100) Yields (°(,) 


Group (and No. of Securities) | yr onun | Week | This | Month | Week | This 
ago ago Week ago ago Week 
(June 18)| (July 9) |(July 16)|(June 18)} (July 9) |(July 16) 











Lower this week: 


Banks and discount co's. (12) | 115-1 116-3 115-3 4°07 4-03 4-07 
Coal (6).... psbueenesbeis 93-0 89-0 &8°3 3:74 3°96 4-00 
Electric supplies (8)...... 118-5 117-0 116-1 4°42 4-40 4:44 
Home rails (4) ct 69-4 72-0 70-9 1-55 1-51 1-51 
Breweries and distilleries (19) | 132-1 133-8 131-8 4:00 3-97 4-02 
Higher this week : 
Insurance co's. (24) ........... | 120-1 22-8 123-3 3-50 3°43 3-41 
SEIMEI csnauenyeunincianruesksaclte 70-1 66-5 67-9 3-46 4-69 4°57 





Interest in home rails has been desultory, and brewery 
shares have been realised from the provinces. A decline in 
bank share quotations may be associated with the recent 
trend of gilt-edged prices. A little investment support has 
been given to oil shares, but in general the series suggest 
that the investor’s interest is forsaking the markets for 
sunnier places. 





COMPANY NOTES 


Wool Textile Shares.—Owing to the peculiarities of 
organisation and custom in the British wool textile in- 
dustry, different sections of the industry offer widely 
differing risks to the investor. In the ‘‘ woollen ’’ trade 
one concern will usually handle the goods through every 
process from the raw wool to the dyed and finished cloth, 
whereas in the ‘‘ worsted’’ trade, not only may the 
material change hands several times in process of manu- 





(Profits in £°000) 


| 1929 1930 





1931 | 1932 








1933 | 1934 | 1935 





Combers 
I. Holden (June 30) 


Earned for Ord. 24:1 [Drl4-2 |DrI8-2 0-3 21-1 30-6 
Earned % ........ 11-1t Nil Nil 0-2 12:9 14-1t 
BOF: Dip senivesnenes 10t 10* 5 6} 10° 11} 
Woolcombers 
(Dec. 31) 
Earned for Ord. 58-6 14-8 79-7 89-6 119-0 122-1 
Eamed % .......- 14-6t 3-7t 19-9t 22-4t 29-7t 30-5t 
UG TE sannsiil Vigt] « ANgt} = ngt] ange] tat} 26 
Worsted Spinners 
Illingworth Morris 
(Mar. 31) 
Earned for Pref.. 4°6 |Dr.0-9 8-0 25-9§ 15:9 86-5 1-7 
cs vessesee Nil Nil Nil Nil 11-8**| 35-7**| 24-39° 
Paton and Baldwins 
(Apr. 30)— 
Earned for Ord. 62:6 |Dr52-0 43-7 221-8 313-0 235-5 165-5 
Berned % ......0- 3-9 Nil 2-7¢ 13-9+ 19-6t 14:7t 10-4t 
OE ea St 24+ 24+ 74t 123+ lot 10+ 
Manufacturers 
W. Hollins (Dec. 31) 
Earned for Ord. 96-8 |Dr85-2 4-8 §-8 {(Dr23-4 |Dr17-6 
Earned % .......- 7-7 Nil 0-4 0-5 Nil Nil 
SEs To xicesuxisian 7% Nil 24 24 Nil Nil 
Kelsall and Kemp 
(June 30)tt 
Earned for Ord. |Dr.6-2 Nil 3°5 19-5 48-0 45-68 
Barned % ........ Nil Nil 1-0 5-7 14:1 13-18 
SO i phasseneuees 23 Nil Nil 5 7% 748 
Salts (Saltaire) 
(Mar. 31) 
Earned for Pref.. 22-8 |Dr295-8 7:1 6-2 |Dr71-8 | 189-9 132-1 
Earned for Ord. Nil Nil Nil Nil Nil 87-9 30-1 
Earned % ........ Nil Nil Nil Nil Nil 103-4 41-3 
By Sie aanewnsvonne Nil Nil Nil Nil Nil 25 25 
Hoswvery 
Fleming, Reid 
. 31 
Earned for Ord. 121-3 91-9 95-3 126-4 109-0 117-5 
Earned % ........ 21-7 16-9 17-9 24:1 20-8 21-7 
re 15 15 15 173 1 17} 
Wolsey (Dec. 31 


po 
Earned for Pref.. | 131-8 90-9 94-0 4:2 20-3 0-9 


nnn 

¢ Tax free. * Of which 2% per cent. tax free in 1930 and 7} per cent. tax free in 1933. 
§ Broken period equated to 12 months. ** Six months’ dividend 1933; 18 months’ 1934; 
and 12 months’ 1935. tt Years to December 3ist until 1934. 





facture, but such important operations as combing and 
finishing are normally given out to specialist companies 
on a commission basis. Thus the combers (and the 
finishers, which will be considered in a subsequent note) 
are virtually free from the market risk on raw wool prices, 
for their earnings fluctuate mainly with turnover. The 
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general prosperity of the industry has some effect on th 
combing charges, but the excellent organisation of the 
wool combers is, in general, strong enough to Maintain 
rates in all normal conditions. In 1933 the organisatig 
was further strengthened by the formation of the Wook 
combers’ Mutual Association, Limited, to contribute 5 
levy to the buying up of redundant and obsolete combip 
plant and to raise combing charges from the levels to 
which excessive competition had forced them. There are 
some outside firms still prepared to undercut the standard 
rates, but the two representatives of the combing trade ip 
the accompanying table give evidence of relative Prosperity 
in the last few years. In contrast with them, the 
fluctuating profits of the two worsted spinners shown ip 
the table illustrate the extent of the market rise on ray 
wool which the spinner has to carry. A similar risk jg 
involved for the cloth and hosiery manufacturers, but as 
the raw wool cost is a smaller element in their total cost 
its incidence is less than for the spinners. The wool textile 
industry as a whole is in a reasonably satisfactory position 
While there is still much obsolete plant in existence, con. 
siderable progress has been made with modernisation, and 
the tariff has undoubtedly diverted work to the home 
industry. Although Japanese competition is not unknown 
the wool textile industry has a smaller stake in coarse 
goods for export than has the cotton textile trade, and is. 
in general, dependent on exports for a much lower pro- 
portion of its total market. It would seem that while the 
shares of such a concern as Woolcombers, Limited, may 
be classed as a high-grade industrial of considerable 
stability, the shares of even so well-managed a business as 
Paton and Baldwins in the spinning section must be con- 
sidered more as a specialist’s investment owing to the in- 
evitable market risk on raw wool prices. It happens that, 


after the sharp fall in 1934, raw wool prices have recently 
been rising. 


* * x 


Richard Thomas Proposals.—The proposals for the 
conversion of the debenture stock of Richard Thomas, and 
for the issue of new ordinary shares, announced by Sir 
William Firth at the meeting on Monday, have puzzled 
the market. The scheme is complex. The 4} and 7 per 
cent. debentures, of which {1,268,722 is outstanding, and 
which in any event are redeemable in two years’ time, will 
at once be replaced by a new 4 per cent. issue amounting 
to £1,250,000. The existing £450,000, 4} per cent. deben- 
tures will be replaced by the new stock at {99 per cent. The 
holders of 7 per cent. stock, however, are to be offered 
the right to convert into ordinary shares at a price sufh- 
ciently below the market to enable holders at once to 
recoup a 5 per cent. cash profit in excess of their sacrifice 
of 3 per cent. interest for two years, and the 3 per cent. 
redemption premium. The proposal is ingenious, for it 
apparently enables the company to anticipate redemption 
by two years, broadly, at the expense of the equity. It 
may be noted, however, that benefits from reduced priot 
charges and other economies bring part compensation. 
This will be followed by an offer to present equity holders 
of £750,000 new ordinary shares at par. The net result 
is that the debenture capital will be practically unchanged. 
but will bear interest at 4 per cent., and the ordinary capital 
will be increased from {2,998,640 to £4,638,988. The cash 
resources will be increased to {2,050,000 gross, of which 
£960,000 will be used for the repayment of bank and mott- 
gage indebtedness. For the preference shares—which even 
at 30s. yield 5.6 per cent. gross—this is evidently a bull 
point. As much as £50,000 a year will be saved in prior 
charges. Moreover, by closing down the Raglan collieries, 
the company has saved another £26,000 a year. The total 
saving, when added to last year’s undistributed profit, 
suffices amply to cover the 6 per cent. dividend on the extra 
ordinary capital. At the same time, the change lowers 
the gearing, and to that extent reduces the speculative 
attractions of the ordinary shares. On a short view, despite 
the reduction in tinplate production so far this year, the 
equity outlook is not unfavourable. From March to June, 
net profit increased by £75,000, against an increase in the 
latest year of only £100,000. The rate of progress, how- 
ever, may not be maintained through the year, for it was 
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ly that the International Tinplate Agree- 
sardbyonte ad to be strengthened. Sir William dis- 
closed, however, that only about one-half of the company’s 
profits accrued from tinplate sales, so the profit gain on 
the year should, in any event, be considerable. On a longer 
view, much will depend upon the new plant which is to be 
erected at Redbourn. With modern coke ovens, a modern 
strip mill, and pig iron on the site, instead of being brought 
from Lincolnshire to South Wales, costs should be reduced 
| The new strip technique has, in fact, 


destroyed the economic case for the centralisation of tinplate 
production in South Wales. 


* * * 


Courtaulds’ Interim.—Last week's announcement 
by Courtaulds, Limited, of an interim dividend of 2} per 
cent., tax free, has considerably disappointed the market. 
In view of the indications at the last annual meeting that 
more equal interim and final dividends would probably be 
made in future, an increase was naturally expected. In 
their announcement, however, the board declared that 
they could hold out no hope of a total dividend exceeding 
the 7} per cent., free of tax, paid for 1934. The Courtauld 
board has a reputation for caution, and this last announce- 
ment really chilled the market. Experience suggests, 
however, that the board, with their unequalled oppor- 
tunities for visualising the world position in the industry, 
are generally neither too pessimistic nor too optimistic. 
They acknowledge that business on home account is satis- 
factory; the fly in the ointment is the American situation. 
The important contribution to Courtaulds’ profits obtained 
from America in past years may not always be appre- 
ciated. It is now clear that despite good business in this 
country, increased dividends cannot be expected until 
the American subsidiary is working with a more adequate 
profit margin. Business in the United States rayon 
market has indeed been far from satisfactory during the 
nrst half of the year, and at the moment makers are 
endeavouring to get out their autumn ranges under a 
cloud of uncertainty as to future political developments. 
There is therefore every reason for the caution shown by 
the board. Even if improvement sets in, it seems unlikely 
‘o artive in time to assist the dividend receipts of the parent 
company. The market is inclined to take the announce- 
ment at its face value, and at 54s. 44d. the ordinary shares 
have recovered little of their fall from last Thursday’s price 
of 58s. 6d. As they offer a gross yield of only £3 11s. 3d. 
per cent. on last year’s total dividend of 7} per cent., tax 


free, speculative interest in the shares seems likely to be 
dulled for some time. 


* * * 


_Zine Corporation.—Despite the fall in the price of the 
Corporation’s chief product, lead, which averaged {11 Is. 
per ton during 1934, compared with {11 16s. 1d. for the 
preceding year, and the fact that sundry revenue declined 
by £4,441, an increase in net profit of {11,002 to £131,227 
was achieved during 1934. This improvement is due to the 
higher price ruling for silver (22.90d. per oz., compared 
with 19.57d. for 1933), and also to an adjustment of 
accounts in respect of deliveries of lead and zinc concen- 
trates, not wholly attributable to the year. The Appro- 
pation Account shows a total amount available of 
nt age. After paying the fixed preferential dividends, 
_ two participating dividends are raised to 1s. 6d. per 
share for the year, against Is. 3d. per share for 1933. The 
‘um of £40,000 is appropriated for mine development and 
penaatare on the new grinding plant, leaving £51,491 to 
; carried forward, against {45,024 for 1933. Mining 
ate were well maintained during the past year. 

ste e the ore reserves in the Lead Lode at Decem- 
- = show a reduction of 100,000 tons to 2,700,000 tons, 
to J . is attributable to restricted development from 1930 
yi aoe and will continue until No. 13 Level is 
affect om The lag in development, however, will not 
all-flotety uction in any way. The construction of the new 
aunae ~~ de-leading plant with an average capacity of 
satis ons per annum has been authorised, following the 
Stactory results obtained from the pilot unit. Combined 

































































PRELIMINARY NOTICE. 


EARLS COURT LIMITED. 


The Subscription Lists will open and close on Tuesday, 
23rd July, 


for an ISSUE AT PAR of 


£400,000 53 per Cent. Second Mortgage Debenture Stock 
and 


1,600,000 Ordinary Shares of 5s. each. 


£650,000 4% per Cent. First Mortgage Debenture Stock, 
when created, will be subscribed by Tuk PRUDENTIAL 
ASSURANCE Company Lt. 


Directors : 


MAJOR SIR RALPH GLYN, Bart., M.C., D.L., M.P., 
Chairman (Director, London Midland and Scottish 
Railway Company). 


SIR MAURICE BONHAM-CARTER, K.C.B., K.C.V.O. 
(Director, O. T. Falk & Co. Ltd.). 


SIR FELIX BRUNNER, Bart. (Chairman, West London 
Property Corp. Ltd.). 


FRANK REGINALD LEWIS, Managing Director. 


Trustees for Second Mortgage Debenture Stockholders : 
THE LAW DEBENTURE CORPORATION LIMITED. 
Solicitors : 

CLIFFORD-TURNER & CO., 11, Old Jewry, London, E.C.2. 
Auditors : 


THOMSON McLINTOCK & CO., 71. Queen St., London, E.C.4. 
Chartered Accountants. 


The full Prospectus (to be published on Sunday and Monday) will show 
(inter alia) that :-— 


1. The Company will acquire a 99 years’ lease of Earls Court Kxhibition 
Grounds of over eighteen and-a-half acres. On this site, with the 
co-operation of the London Passenger Transport Board, the Company 
has planned to erect, with British materials and labour, a modern 
and completely equipped building, at a cost of £1,230,750. The 
plans provide for 12 acres of Exhibition space, which can be sub- 
divided for five separate Exhibitions or Entertainments each 
complete with its own entrance and services. Seating accommo- 
dation will be available for 23,000 people for large-scale sporting 
events and entertainments. Contracts provide for the completion 
of the buildings by December, 1936. 


Among the Exhibitions which have already been secured, com- 
mencing in 1937, are the three most important :-- 


BRITISH INDUSTRIES FAIR 
MAIL” IDEAL HOME EXHIBITION 
THE MOTOR SHOW 


te 








‘* DAILY 





3. The London Passenger Transport Board is considering the recon- 
struction of Earls Court Station and the installation of Escalators 
giving direct access to the Exhibition Buildings. Special facilities 
will be provided for the parking of cars. 


4. The Company’s income, being mainly derived from lettings, will be 
largely independent of the results of the Exhibitions, and anticinated 
revenue from sources other than tenancies already arranged are 
believed to be on a conservative basis. 


Including agreements for leases or tenancies already signed amount- 
ing to £71,000, Net Profits commencing in the year 1937, after 
allowing for Sinking Fund charges and interest on the First Mortgage 
Debenture Stock, are estimated at £156,416. This amount is 
more than six times the sum required for the Annual Interest and 
Sinking Fund on the Second Mortgage Debenture Sto*« now offered, 
i.e., £24,581, and would leave a balance of £131,835 for reserves 
and for dividends on the Ordinary capital. 





Copies of the full Prospectus and Forms of Application are now obtain- 
able from : 
Bankers : 
WESTMINSTER BANK LIMITED, 52, Threadneedle Street, E.C.2, 
and Branches. 
MARTINS BANK LIMITED, 68, Lombard Street, London, E.C.3, and 
Branches. 
Brokers : 
LONDON: FENN & CROSTHWAITE, 10/12, Copthall Ave., E.C.2, 
& Stock Exchange ; 


MANCHESTER : COPPOCK & BRATBY, 65, King St., Manchester 2, 
& Stock Exchange ; 


BIRMINGHAM: FYSHE & HORTON, 3, Temple Row West, Bir- 
mingham 2, & Stock Exchange ; 


LIVERPOOL: HENRY WILSON & CO., 27, Dale Street, Liverpool, 
& Stock Exchange ; 


BRISTOL: LAWS & SPENCE, 55, Corn Street, Bristol, & Stock 
Exchange ; 


or from 
BRITISH PACIFIC TRUST LIMITED, 
4, Cleveland Square, London, S.W.1. 
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mining and milling costs showed a small increase at 23s. 8d. 
per ton, compared with 22s. 10d. for 1933, but this was 
due in some measure to the extra expenditure involved in 
running the mill pilot plant. While a helpful contribution 
can be made to future profits by increased efficiency of the 
plant and greater grinding capacity, the future earnings of 
the Corporation largely depend upon the course of base 
metal prices. The rise in the price of lead during the 
current year to a present price of just over £14 per ton is 
of favourable augury for an average price well above that 
ruling in 1934, while the activity in silver earlier in the year 
should prove an added benefit. Granted some improve- 
ment in world conditions, and a consequent, if gradual, 
increase in the consumption of lead and spelter, the Cor- 
poration is in a position to take advantage of any further 
recovery in base metal prices. The ros. ordinary shares 
are quoted at 32s. 6d. to yield {4 12s. 3d. per cent. 


* * * 


Other Company Results.—Our usual table on page 157 
summarises the profit and loss account of 53 companies. 
Further banking results show general stability of earning 
power, except for the Standard Bank of South Africa, 
whose profits have advanced from £433,180 to £502,590. 
The dividend has been increased from 10 to 12 per cent. 
The heavy industry group makes less impressive reading 
this week, for it includes the results of Ebbw Vale and 
Armstrong Whitworth Securities, to whom recovery has yet 
to bring its refreshing fruits. Trading conditions in the 
South Wales coal industry have shown no improvement, 
and the Ebbw Vale furnaces and steel plants remain closed. 
In the case of the Armstrong Whitworth companies, an im- 
provement in heavy engineering during 1934 came too late 
to assist the revenue figures, but a 40 per cent. reduction 
in the losses sustained by subsidiary companies was 
effected. Ruston and Hornsby report an advance in profits 
from £45,335 to £80,265, after depreciation, and payment of 
uncancelled preference dividends has been recommended. 
In the Finance group, City of London Brewery Investment 
Trust has declared a first dividend on the deferred shares. 
Net profits for the year amount to £183,067. Further 
rubber reports, including Laras (Sumatra), Craigielea, and 
Timbang-Deli, show an expected improvement. The de- 
pressed state of recent tea company revenues receives 
further confirmation from Jokai (Assam), whose profits 
have fallen from £89,542 to £20,411, involving a reduction 
in the dividend from 12} to 2} per cent. The loss of 
£219,951 sustained by Anglo-Argentine Tramways com- 
pares with £584,003 in the previous year, but the conver- 
sion of peso items at par of exchange has been discon- 
tinued in favour of the average free market rate, and 
accordingly the charge for exchange differences disappears. 
The report is of cheerless tenor, for competition by other 
transport has become more severe, and chief hope resides 
in the eventual passing of the Co-ordination Bill. A num- 
ber of interesting reports by concerns of moderate size illus- 
trate the even spread of recovery in home industry. East- 
woods Cement reports increased profits, from {£18,706 to 
£34,388, and the dividend is doubled at 15 per cent. The 
first report of Griffiths Hughes Proprietaries confirms the 
preliminary figures announced some time ago. Profits of 
the Proprietary Company amount to {246,581. In the 
operating company’s accounts {90,000 is placed to reserve, 
and the results have been satisfactorily received, despite 
the difficulties in the overseas trading subsidiaries. W. 
Barratt and Company have obtained a full share of in- 
creased business in the boot and shoe industry. Profits are 
£21,000 higher at {126,811 and the dividend is increased to 
Io per cent. Falk Stadelmann report net profits of 


£104,370, against £88,492, and declare an increased divi- 
dend of 8} per cent. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following com- 
panies :—Trustees Corporation, Anglo-Spanish Construc- 
tion, Consolidated Tin Smelters, Richard Thomas, Kalid- 
jeroek Rubber, Gordon (Malaya) Rubber Estates, Victoria 
Falls and Transvaal Power, Gold Coast Selection Trust, 
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South African Breweries, and Petters. The capital pro. 
posals submitted by Sir William Firth at the Richard 
‘thomas meeting are discussed on page 136. At the 
Trustees Corporation, Mr W. Sandford Poole referre 
to the death of Sir George Touche. He attributed the rise 
in income to the large holding of British investments 
Mr Arthur E. Hadley, at the Victoria Falls and Transyaaj 
Power meeting gave details of expanding consumption, ang 
discussed the New Klip Power Station and the new agree. 
ment controlling the company’s rights at the Victoria Falls, 
The chairman of Anglo-Spanish Construction emphasised 
the validity of the company’s claims, amounting to 62} 
million pesetas, against the Spanish Government, although 
he recognised the political difficulties which had swept the 
country. The economic effects on conditions in South Africa 
of prosperity on the Rand were discussed at the South 
African Breweries mecting. An increase in capital was 
sanctioned at the Gold Coast Selection meeting, to provide 
for purchase of a large interest in Amalgamated Banket 
Areas, whose prospects were favourably described by Mr 
J. A. Agnew. At the Kalidjeroek Rubber meeting, the 
chairman referred to ‘‘ the not too hopeful ’’ prices now 
prevailing, but saw signs of some improvement. The chair- 
man of Gordon (Malaya) also looked for a further reduc- 
tion of rubber stocks and a higher price. The chairman 
of Consolidated Tin Smelters referred to the prospects of a 
further increase in the tin production quota, which would 
give the company increased smelting business. At the meet- 
ing of Petters, Limited, the chairman gave details of the 
public capitalisation of the Westland Aircraft department. 


THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 
TICKET 
JuLy 23 | 
As was only to be expected at the approach of the holiday 
season, markets were again quiet this week. The tone, 
however, was not unsatisfactory, and there was definitely 
less profit-taking than at the beginning of the account. 
In addition, the weight of new issues made itself felt. The 
{32 millions London Electric Transport loan somewhat 
diverted new investment demand from gilt-edged securities 
and the ‘‘ investment ’’ industrials. There was thus an 
inevitable lack of business, and, where prices eased, it was 
for that reason rather than on account of profit-taking. 
The announcement of the terms of the London Electric 
Transport issue on Monday morning caused an immediate 
set-back in British Government securities, particularly in 
Conversion 2} per cent., which is the most comparable 
stock. The losses, however, were recovered later, on the 
success of the issue, and at the end of the week prices were 
steady, although the market received little support. Busi- 
ness in the Transport Finance Stock was transacted around 
par, after an intervening decline to } discount, and in the 
new India 3 per cent. issue at } premium, a margin which 
was well maintained. Colonial and Home Corporation 
issues followed the lead of gilt-edged, and improved to- 
wards the middle of the week. Among foreign bonds, the 
main movement was in Brazilians. Although the sinking 
fund payment arrangements had been carried out according 
to plan, considerable doubt was felt regarding the prospects 
of the debt service, both in the long term and in the short, 
and there was something very like a slump on Tuesday. 
Confidence began to return later, however, and some, at 
least, of the losses were recovered. Elsewhere, Far- 
Eastern issues were dull, but the improvement in the 
German trade figures, and the French Budget proposals, 
kept European issues steady. The home railway traffics 
were again very satisfactory, and Southern stocks, in pat- 
ticular, hardened. On the eve of the interim announce- 
ments, however, the market is unwilling to enter into new 
commitments. In any event, traffic gains are insignificant 
compared with the vast sums at stake in possible assess 
ment revision. The Argentine railway traffics were again 
uninspiring, and the market remained dull. 
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The industrial share market refused to respond to the 
opiates trade figures, and, with little new investment 
satisfactory | ae Steel 
business, prices were irregular and inclined to ease. Stee 
shares continued to sag under the influence of unfavour- 
able rumours about the progress of the talks with the 
Cartel. There was also some confusion regarding the 
ossible effects of the Richard Thomas scheme outlined on 
em 130. Although prices recovered from the worst 
i the whole of the initial losses was not recouped. 
Electrical equipments, similarly, were uninteresting. 
There was a certain measure of support, however, for 
selected motor and aviation shares. The success of the 
Hawker Siddeley issue brought with it a demand for 
Fairey Aviation, and in the motor group Raleigh were 
well supported. Textiles were a better market at the be- 
ginning of the week, and J. and P. Coats, in particular, 
were steadily bought. Rayons, however, remained weak, 
under the influence of the Courtaulds interim (discussed 
on page 136), although American Celanese again received 
support from New York. Tobacco shares opened the 
week in good style, and building material issues, also, 
showed some: advance. Despite the record Eastwoods 
Cement profits, however, prices were not maintained at 
the best levels. Store and provision shares were dull and 
irregular, and elsewhere, apart from the introduction of 
the new British Oxygen shares, and the slight set-back in 
Cable and Wireless stocks, on the formation of the new 
investment trust, on which we comment on page 134, 
there were few movements of any note. 

Leading issues in the oil market remained steady, but 
despite some investment demand for Shell, business was 
at a low level, for news from the United States was not 
conducive to new buying. The market became more active 
on Thursday. The rubber share market continued its 
even tenor, and refused, quite creditably, to be dismayed 
by the unsatisfactory American consumption figures. The 
inevitable profit-taking after last week’s revival, however, 
affected tea shares, and by the middle of the week most 
of the Indian shares—the centre of the advance—had re- 
ceded again. The undertone, however, is not unsatisfac- 
tory, and it would seem that much of the buying was of a 
stable investment character. 

The better tendency in gold shares, which appeared 
towards the end of last week, was very moderately main- 
tained. For Kaffirs there was little support either from 
the Cape or from Paris, but none the less, after a dis- 
appointing start on Monday, prices were steady. Spaar- 
water, in particular, attracted attention on forecasts of 
the contents of the quarterly report shortly to be issued. 
Otherwise there is little to attract the market, and, indeed, 
until the French position is clearer and the sabres cease 
from ‘Tattling in Abyssinia, the dullness may continue. 
The ‘‘ Jungle’ was again almost deserted throughout 
the week, but East Africans remained active and firm. 
Western Australians were again irregular, although 
Commonwealth was bought on the latest cable. Rhodesian 
copper shares failed to make progress, and although the 
price of tin reached a new high level for the year, the 
share market sternly refused to respond. 


“ FINANCIAL NEWS” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 


Week to 


July 11, 
Jug?) os 


July 12, 
1935 


July 15, | July 16, | July 17, } July 18, 
1935 1935 1935 1935 





























Government and 

Municipal Loans 6,708 
fansport, Com- 7 
munications, and 

Public Utilities... 5,233 


1,227 1,211 1,416 1,339 1,425 1,280 



























mmercal and 992] 1,045] 1,055 961 978 935 

ndustrial® 

- ae 21,961 | 3,966} 3,998] 3,987] 3,856| 4,299] 3,958 
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Mies ae = 3,561 657 696 636 628 701 658 
1 WT sariscmaade 5,635 







951 1,100 1,077 1,026 1,070 1,120 
150 128 202 131 162 165 


237 376 303 252 249 226 
. etiiselinsieatetee tinea cata tices tie Ri he 
otal ........ | 45,358 | 8,180| 8,554] 8676 | 8193| 8.884 | 8,342 

















**teeeeeeees coe 7,145 7,428 8,173 7,477 6,950 7,160 


* Including Iron and Steel and Breweries. 
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REVISED “ FINANCIAL NEWS" DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY STOCKS. (July 1, 1935 = 100) 





Highest 
of 1935 
(July 1) 


Lowest 
of 1935 
(Mar. 27) 


July 12, 
1935 


July 15, 
1935 


July 16, 
1935 


July 17, 
1935 


July 18, 


July 11, 
1935 1935 























100-0 





87:4 | 98-6 





98-8 | 98:9 99-0 | 99.0 | 98-9 


‘““ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 


STOCKS. (1928 — 100) 
Highest | Lowest 
of 1935 | of taas | July.t,| July 12,] July 15,] July 16,| July 17, | July 18, 
(Feb. 1) (Mar. 29) 5 1935 1935 1935 1935 1935 


























141-0 | 135-9 | 1383 | 138-3 | 138-3 | 138-4 | 138-3 | 138-5 








FOREIGN STOCK EXCHANGES 


NEW YORK 


Despite A.A.A. shocks, the trend on Wall Street remains 
firm. At the beginning of the week the market was quiet 
and the turnover fell below the million mark, but on Wed- 
nesday there was an active burst of buying, and prices 
strengthened. The impetus is still industrial rather than 
political. The rise in steel output by four points, for the 
second week in succession, was the main influence, but the 
satisfactory electric power production figures, and the en- 
couraging nature of many of the second quarter profit 
statements, also contributed to the advance. The weight of 
investment demand, too, is tending to push prices higher, 
whenever the industrial auguries provide a suitable oppor- 
tunity. Steels and implements, inevitably, were in the van, 
but motor shares provided the main excitement, and 
touched their highest levels of the year. In the rail 
market the improvement was much less marked, and utili- 
ties opened the week in poor style, to recover later. The 
bond market followed the lead of industrials. Treasury 
issues were again firm, and even rail bonds took on a 
better, if irregular, aspect. Broadly, the market prospect 
is not unpromising, for there are definite signs of improv- 
ing business confidence, and the political setback which 
the Administration has suffered of late is not regarded— 
even in sympathetic quarters—as an adverse long-run 
pointer. 


Corn Products Rf. 78 7 
Eastman Kodak .. 150 146, 147% 


ul ul uly 17, July July July 17 
4 x , ; 1935 10, 17, 1935. 
1935 1935 Eng. 1935 1935 Eng. 
Equiv.t Equiv.? 
Lb. Ln. 44% 33-39 10194 10138 1024 | Natl. Biscuit... 303 92) 32 
Atchison ............ 494 S02 SIR | Phelps Dodge... 173 184 18 
BD sacccccscasccasese 7% 8 8% | Pullman < @ 445 44 
Illino's Central ... 14 144 14 Sears Roebuck.. 46 47 48 
N.Y. Central ...... 17 173 17 Un. Fruit ....... 81} 78 794 
Pennsylvania ...... 23 244 24% | U.S. Leather ... 7 7 7 
Southern Pacific... 17 18% 184 U.S. Rubber... 13 12 3744 
Southern Rly. ..... 7 7k 7% | US. Steel ...... 36 37 37 
Union Pacific ...... 105, 108 108% | Westinghouse... 58 58 584 
Woolworth ..... 61% 62 62) 
i 140 141 Am. Tel. and Tig. 127 1264 127% 
fan. ceding... S © «24 fuerboro RT” 13g) Sh 13 
Anaconda ........... a | aa ie os : of 
Bethlehem Steel... 30 31g 31 Utilities P. & L. 2 2 2h 
Chrysler Motor... 52g 534 53 | W. Union Tig... $9$ 30) 93048 





Gen. Electric ...... 26 27 27 I ridasatotacne 35 33 34 
Gen. Motors ........ 34 36 37% | Shell Union..... 10 9 94 
Int. Harvester...... 47 «| 483 Std. California 34 33 34 
Mont. Ward ........ 29 29 30 Patina 474 474 


+ Calculated at $4°96 to f. 





SECURITY FIRST 


TOTAL FUNDS EXCEED 
£45,000,000 

[} CLAIMS PAID, OVER 

\Weee) j4.£200,000,000 



































Head Offices: 


LIVERPOOL LONDON 
North John St. Lombard St. 
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By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) : — 






1935 
1934 Jan.1toJuly 17} Be- 
—e—_,\>__—- July 3,|July 10, July 17, 
Lowest | Highest| Lowest} Highest| °f Year| 1955 | 1935 | 1935 
Sept. 19)Feb. 21) Mar.20 | June 5 








351 Industrials ... | 74-3 90-5 74-5(t)| 91-7()| 83-1 88-7 91-3 91-7 
BD Balke ...cccccccc. 34-0 51-4 27-4 | 36-4()) 35-6 32-7 33-4 34-1 
37 Utilities ......... SS-2$ | 83-4¢ | 52-2 | 74-1(w)| 57-9 73-9 74:1 72-6 
See eee 65:6 | 82-1 63-1 | 79-1(v)| 71-0 | 77-2 | 79-0 | 79-1 
‘30 industrial 
Common Stocks 


2-78%} 3-90%]} 3-31%| 4-06%| 3-62%| 3-45%| 39-34%) 3-31% 
t (s) (v) (t) 


¢t February 7th. 
(w) January 9tb. 


$ December 26th. 


(s) September 12th. 
(t) March 13th. 


(e) July 17th.  (w) July 10th. 


Dal_y AVERAGE OF 50 AMERICAN COMMON Stocks (1926 = 100) 





oihoss of 1935 | JUly 20, | July 11, July 12,) July 13,) July 15, ] July 16,) July 17, 




















101°4 | 78-6 | 100°6 | 99-7 | 100-9 | 100-7 


100-7 | 100-9 | r01-s 


TotaLt DEALINGS IN NEW YORK 




















July 11, | July 12, | July 13, | July 15, | July 16, | July 17, 
1935 1935 1935* 1935 1935 1935 
Stock Exchange— 
Shares (Thous.) ... 1,000 1,000 440 950 900 1,360 
' Bonds (Value 
Thous. $) } 12,200 10,020 4,640 8,160 10,290 9,740 
Curb— 
Shares (Thous.) ... 193 221 102 186 179 180 





* Two-Hour Session. 


PARIS 


The market has not yet had time fully to appreciate 
the implications of the decrees for balancing the Budget, 
and prices, therefore, have been somewhat irregular. The 
first reaction to the proposals was a marked improvement 
in rentes, a movement which had previously been stimu- 
lated by the peaceful character of Sunday’s demonstra- 
tions. Banking shares, on the other hand, and industrials 
were, not unreasonably, weaker on balance. Thomson 
Houston, in particular, lost nine points. The mining mar- 
ket, after maintaining the firmer tendency which set in 
at the end of last week, lost ground once more. 


July 10, July 15, July 17, July 10, July 15, July17, 
1935 1935 1935 oe! J 


1935 1935 1935 


Banque de France 9,950 10,075 10,050 | Wagons Lits......... 51 51 51 

Crédit Lyonnais... 1,725 1,735 1,680 | Mexican Eagle sini 204 20 21 

Suez Canal ......... 18,875 18,990 18,950 | ‘‘ Chartered ’’........ set get 

Chargeurs Réunis. 149 oF IEEE tansisenponnenenén 54 55 54 

SEED IED ceueeyeases 1,205 1,250 1,240 | De Beers.............. 399 409 407 

Royal Dutch........ 18,680 18,880 18,980 Johnnies ”’......... 284 285 289 
BERLIN 


The share market opened active and firm last week. 
There was an increase in direct dealings between banks, 
and heavy buying of steels and chemicals. Reichsbank 
and Salzdetfurth Potash attained new record levels for the 
year, the latter touching 200. A general but only slight 
reaction followed the appearance of the Bourse Committee’s 
warning against excessively high prices, but at Saturday’s 
close, buyers again predominated. The new week opened 
steady, and on Tuesday the general advance was resumed, 
with steel, electrical, engineering and potash issues in the 
foreground. Towards the middle of the week, however, 
a bout of profit-taking ensued, and the electrical group, 
in particular, lost ground. Ford Motors, however, were 
slightly firmer. Bank shares were unaffected, and 
continued their advance. The bond market was hardly 
affected by the Bourse Committee’s intervention, and 
remained dull at about the preceding week’s prices. 


July 10, July 15, July 17, 


uly 10, July 15, 17, 
1935 1935 1935 ’ 1935 1935 Ingss 


Reichsbank ......... 194-50 187-60 187-00 | A. E.G... 46°75 ° *75 
OS eae 93-75 91-50 93-00 | Siemens and — oe 
wa (New)... 93°75 91-50 93-00 Halske 182-25 179-00 183-00 
. G. Far 


Se EPs. eeekbunsece 66°25 64:75 65-75 
Hamburg-Amer. 


(“ Hapag New") 35-60 33-90 33-90 


Norddeutscher 
Lloyd (New) 39-25 37-25 36°40 


July 20, 1935 
Se Oe 
AMSTERDAM 

For yet another week, the Bourse has been quiet, py, 
prices have been fairly maintained. There has beep , 
steady demand for Philips Lamps, and oil shares, als 
have been bought. Rubber shares, however, were marked 
down after the publication of the disappointing America 
consumption figures. 


July 10, July 15, July 17, July 10, July 15, futys: 
1935" 1935’ * 1935 1935 9 UY 1S, July 


Steel Common .... 21 2j 2m 

QD ...... 17y #17 183 | A. K.U. ............ 32 31g 32; 

ever N.V....... 100 99 Ford Motor ......... 255° asa 
Philips Lamps . 2572 259 Deli Batavia Tob. . 137 135 438 
Netherlands S Royal Dutch......... 182§ 182 184} 
iisctscwscene 34434 Ams. ...... 171g 1674166; 





CAPITAL ISSUES 


In contrast with the Stock Exchange, which has wom a 
holiday appearance, the new issue market has experienced 
an extremely busy week, both in the number of issues and 
their quantitative importance. It is many months sinc 
subscriptions achieved this week’s total of £39,934,250, a 
figure which is the more impressive since the £32 millions 
loan for London Electric Transport Finance Corporation 
represents the largest ‘‘ new money ’’ operation in recent 
times. We comment on the issue in a Note on page 133. 
Considerable interest has been aroused by the mixed issue 
of Cables Investment Trust. The Trust has been formed 
to acquire investments from Cable and Wireless (Holé- 
ing) which must be realised to provide for repayment 
of assented preference stock. The debenture stock has a 
fixed life of thirty years, subject to the annual redemption 
operation, while the preference shares, unique among in- 
vestment trust issues, are redeemable, by 1970 at latest, 
and at the Trust’s option at 5 per cent. premium. Both 
issues are very sound investments in their class. The large 
debenture issue of West London Property Corporation is 
intended primarily to finance substantial acquisitions 
during the past eighteen months. The cover provided by 
the properties charged appears reasonably adequate, but 
the possibility of less active demand for residential accom- 
modation in the London area in the future deserves con- 
sideration. The Hawker Siddeley Aircraft issue links two 
well-established aircraft concerns. Although — giving 
adequate detailed figures, the prospectus does not contain 
a joint profits estimate, and the Hawker figures are shown 
before deducting losses sustained by a subsidiary company. 
Current prospects are favourable, but the outlook for the 
ordinary shares, issued at 200 per cent. premium, must be 
assessed in the light of the heavy burden of development 
expenditure, which is the cost of leadership in a young 
industry. Morrell Estates and Development Company 1s 4 
relatively young concern, which has enjoyed rapid expan- 
sion around London within the last three years. Profits 
have advanced in striking fashion, but the terms of the 
issue themselves suggest that the speculative element 1- 
separable from wide fluctuations in building activity has 
not been overlooked. IJsmay Industries is a holding con- 
cern with a 97 per cent. interest in an illuminant and 
domestic appliance manufacturing concern. Profits of the 
vendor have shown steady progress, although the business 
is highly competitive. If the directors’ confident anticipa- 
tions are realised, this mixed issue may be regarded as ot 
good speculative industrial merit. The preference share 
issue of Leeds and Wakefield Breweries is made at 22} pet 
cent. premium, but is adequately secured on the estimates 
of increased revenue resulting from recent acquisitions. 4 
2s. ordinary share, issued at 225 per cent. premium 1s the 
medium chosen for the public capitalisation of Silentbloc. 
The company exploits the patent rights in an anti-vibration 
device, which has apparently proved successful. Although 
profits have run at high levels, the tangible assets are smal! 
and the price therefore contains a considerable element of 
goodwill. The dual issue of R. H. O. Hills (Blackpool) also 
adopts a 50 per cent. premium for the 5s. ordinary shares. 
The concern has made progress during the last two years. 
and although of predominant local interest the shares would 
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seem to possess fair prospects. The profits trend of C. F. 
Taylor and Company has shown a satisfactory recovery 
‘n recent years. The public offer is small, but the shares 
may offer opportunities to investors with local knowledge 
of the industry. Two introduction notices have appeared 
this week, in respect of Trans-Oceanic Trust debenture 
stock, and Lowmont Estates, a Ceylon plantation concern. 


ISSUES OF THE WEEK 
By Prospectus or Offer for Sale 


ly recorded, Jan. 1 to July 13, 1935, including conversions, £180,694,638 
ly recorded, Jan. 1 to July 13, 1935, excluding conversions, {69,924,096 


Amount previous 
Amount previous 








National Savings Certificates. 
Net receipts, Week to July 13, 1935, Dr. £150,000. 
Nominal Conver- New First Further 
Capital sions Money Payment Liability 
£ £ £ £ £ 


To the Public 
London Electric Transport Finance 
Corporation, £32,000,000 23% 
Guar. Deb. Stk., 1950-1955, at 
£97% 31,040,000 1,600,000 29,440,000 
Hawker Siddeley Aircraft Co., 











1,000,000 ord. shares 5/-, at 15/-.. 250,000 750,000 125,000 625,000 
Do., 1,000,000 5% Cum. Pref. £1 
Shares, At POF ....0..ccsccrevessserees 1,000,000 1,000,000 125,000 875,000 
Ismay Industnes— 

100,000 Ord. Shares 5/-, at 6/-.... 25,000 30,000 ~=12,500 17,500 

100,000 53% Cum. Ist Pref. £1, 

SOS EN ELIA T LIN 100,000 100,000 =: 12,500 87,500 

Jest London Property Corporation, 

WF1,000,000 4% Deb. Stk. at par... 1,000,000 1,000,000 100,000 900,000 
Morrell Estates and Development, 

225,000 6% Cum. Red. Pref. 

BRIS 1. OE DAE... .cc0essnecncecensss 225,000 225,000 56,250 168,750 
Do. 225,000 Ord. 5/-, at 5/6........ 56,250 61,875 28,125 33,750 
Silentbloc, Ltd., 300,000 Ord. 2/-, 

RAN 30,000 105,000 6,000 99,000 
Cables Investment Trust, £3,000,000 

34% Red. Deb. Stk., at 99% .... 3,000,000 2,970,000 150,000 2,820,000 
Do. 200,000 44% Cum. Red. Pref. 

BG OD Ons cnet cnsssentsorecnes 2,000,000 2,050,000 100,000 1,950,000 
R. H. O. Hills (Blackpool), 100,000 

6% Cum. Pref. £1, at 21/-......... 100,000 105,000 12,500 92,500 
Do. 200,000 Ord. 5/- at 7/6......... 50,000 75,000 10,000 65,000 
Taylor (C. F.) and Co., 160,000 Ord, 

aca 40,000 40,000 20,000 —. 20,000 
Do. 160,000 6% Cum. Pref. £1, 

SI clash xctincd oSidiaaind tenancies 160,000 168,000 20,000 148,000 
Leeds and Wakefield Breweries, 

175,000 6% Cum. Pref. £1, at 

246 ay a nee ae eae etcasnres 175,000 214,375 = 21,875 192,500 

Total .. seceseeeee 40,211,250 39,934,250 2,399,750 37,534,500 


To Shareholders only 
Manchester Guardian and Evening 
News, £300,000 4% Cons. Deb. 
Stk. red. at 105 Jan. 31, 1950 (to 


repay 6% Deb. Stk. at 105%)...... 300,000 315,000 


Maroc, Ltd., 39,290 Shares 5/-,at20/- 9,822 39,288 19,644 19,644 
United Dominions Trust, 175,000 

oe ey eee 175,000 787,500 262,500 525,000 
Gold Coast Selection Trust, 1,000,000 

Shares S/-, at 15/— ............sec00 250,000 750,000 250,000 500,000 
North Metropolitan Electric Power, 

700,924 New Ord. Stk. {1, at £2... 700,924 1,401,848 700,924 700,924 
Tigon Mining and Finance, 660,000 

Shares 5/-, at par .................. 165,000 165,000 82,500 82,500 
English and Caledonian Investment, 

£100,000 33% Deb. Stk., at par 100,000 100,000 20,000 80,000 


ee kas 1,700,746 315,000 3,243,636 1,335,568 1,908,068 
Total Offered for Subscription— Total Offered for Subscription— 


Including Excluding 


Conversions Conversions 


£ f 
224,037,524 112,951,982 


Including Excluding 
Conversions Conversions 
Jan. 1 to date- Whole year—— 

1938 ......... 1934............. 410,980,300 169,108,700 


1934 ......... 283,267,213 110,294,132 1933..... 467,921,500 244,780,500 
1933. . 207,740,973 113,318,008 1932..... 2,699,684,265¢ 188,909,963 
1932 ......... 291,217,490f 162,472,825 PE esecccasees 114,290,666 102,044,291 
en a 279,750,156 1928... 693,100,056 369,058,073 


+ This hgure includes £1,920,000,000 for conversion of 5°4 War Loan into 34% War 
Oan, 


Nature of Borrowing 


Debentures Preference Ordinary Total 
January 1 to date — £ £ 
WBS. == 65,860,808 24,535,292 22,555,882 112,951,982 
I ss sss0-s ve 70,879,085 10,905,237 28,509,810 110,294,132 
Whole year—- 
a -csse 212,917,900 45,062,600 —«:111,177,600 —- 369,158,100 
— 222,064,300 ‘12,733,700 9,982,500 244,780,500 
934 . 102,769,300 21,461,000 44,878,400 165,108,700 


By Stock Exchange Introduction 


Approximate 





Capital Price Dealings Cash 
Introduced Began Involved 
Amount previously recorded.............00........... 17,764,284 28 283,385 
ar ington and Simpson Rolling Mills, £150,000 spn ii 
ete Oe Niteaainsrtrtsercxssancobine ; 150,000 22/3 166,875 
a2 Pope and Co., £150,000 4% “ A" Deb., 
ar 5 
UNE 05: >0snexsasensatmecmneacsasssrosensseesasenens 150,000 103 54,875 
Newport (Mon.) Corporation £250,000 3% Stk., - ot en 
pp eet MIL, sessienssenesssanetncnensintnpesenenes 246,250 99} 248,125 
i Long and Co., £600,000 4°, Deb. Stk., 
gee PEN Cnkbs (0k Sf nsines shana da vdpsa¥ecacndeenenesanes<e 612,000 103 318, 
Nuneaton Corporation, £250,000 3% Stk. (1953- — ee 
ea: NE ee 243,187 98$ 246,250 
David ous taverns, 500,000 Shares 4/— 2... 100,000 49 115,000 
~ Stuart 300,000 Ord. 5/-, at 12/3 .. 183,750 13/44 200,625 
London Cent 2, Pret. £1, at 20/3 ................ 126,562 22/3 139,058 
: mo County Freehold and Leaselold Pro- : 
“eMES, £900,000 33% Deb., at 983 ............ 493,750 101 305,000 
POO IIE ance oioce ieee cs. 20,069,783 30,677,193 
Sa ee 16,260,032 : 22,008,707 













ELECTRICAL ENERGY AT ECONOMIC 
RATES IN NORTH-EAST COAST AREA 


NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 
Carliol House, NEWCASTLE-UPON-TYNE 
SITES FOR WORKS. Apply to the above Address for details 








PUBLIC OFFERS 


London Electric Transport Finance Corporation, Ltd.—Issue 
of £32,000,000 2§ per cent. debenture stock at {97 per cent. 
Cuaranteed as to principal and interest by H.M. Treasury. 
Repayable August 1, 1955, at par, or from August 1, 1950, 
on three months’ notice. Company incorporated to raise 
and lend to London Transport undertakings sums up to 


£40,000,000. Transport undertakers defray costs of formation 
and management of Corporation. List closed at 10.5 a.m. 
July 17th. 


Cables Investment Trust, Ltd.—Issue of £3,000,000 3} per 
cent. redeemable debenture stock at £99 per cent., and 200,000 
4} per cent. cumulative redeemable {10 preference shares at 
£10 5s. Formed to acquire investments yielding £315,000 in 
latest year from Cable and Wireless (Holding) for £7,000,000 
cash. Investments must include not less than 45 per cent. in 
value of fixed interest stocks, and not less than 70 per cent. 
within British Empire. 200,000 £10 ordinary shares subscribed 
at {10 17s. by Cable and Wireless. Stock redeemable by 
December 1, 1965, at or below £101 per cent. Preference 
shares redeemable at or below £10 10s. or at £10 5s. on 
December 1, 1970. Preferential consideration to 5} per cent. 
preference stock holders of Cable and Wireless. List closed 


9.30 a.m. July 18th 


West London Property Corporation, Ltd.-— Issue ot 41,000,000 
4 per cent. first mortgage debenture stock at par. Kedeemable 
by December 31, 1980, or at £102} per cent. on six months’ 
notice. Formed 1899. Properties charged total 403, valued 
£1,746,989. Book value total assets, £1,782,539. Total net 
estimated income £141,349, after provision for voids, repairs and 
management. List closed 9.30 a.m. July 15th. 


Leeds and Wakefield Breweries, Ltd.— Issue of 175,000 6 per 
cent. cumulative {1 preference shares at 24s. 6d. Incorporated 
1889; purchased Waller’s Bradford Brewery in April last. 
Net assets, after debenture stock, £883,855, excluding net 
proceeds of issue. [Estimated profits available for 325,000 
6 per cent. preference shares (including present issue), £60,486. 


Hawker Siddeley Aircraft Company, Ltd.—Issue of 1,000,000 
5 per cent. cumulative /1 preference shares at par and 1,000,000 
5s. ordinary shares at 15s. Acquires ordinary capital of 
Armstrong Siddeley Development and 50) per cent. equity 
capital of Hawker Aircraft. Net assets: Armstrong Siddeley, 


£2,928,659; Hawker, £991,367; proportion to company, 
£2,069,263. Consideration £1,595,755 cash and 2,983,993 
5s. ordinary shares. Profits, after depreciation : Armstrong 


Siddeley, years to July 3st: 1932, £268,074; 1933, £175,761 ; 
1934, £238,603; Hawker, years to March 31st» 1933, £154,400 ; 
1934, £160,143; 1935, £195,801. List closed at 9.5 a.m. July 
15th. Oversubscribed. 


Ismay Industries, Ltd. Issue of 100,000 5) per cent. cumu- 
lative first {1 preference shares at par and 100,000 5s. ordinary 
shares at 6s. kormed to acquire 97 per cent. interest in 
John Ismay and Sons, Ltd., manufacturers of gas and clectric 
lamps. Profits of vendor, after depreciation 1932, £21,915; 
15 months to March, 1934, £26,478; year to March, 1935, 
£32,301. 1,269,000 ordinary shares subseribed at 6s. by 
shareholders in John Ismay and Company. List closed 
9.15 a.m. July 15th. Oversubscribed. 


R. H. O. Hills (Blackpool), Ltd.—-Issue of 100,000 6 per 
cent. cumulative {1 preference shares at 21!s. and 200,000 
5s. ordinary shares at 7s. 6d. Formed to acquire retail store 
business. Assets £170,010 acquired for £200,000, £150,000 
cash and 200,000 5s. ordinary shares. Profits, years to 
January 3lst, before depreciation : 1934, 420,140; 1935, 
431,436. Estimated depreciation and directors’ fees, 47,747. 


Morrell Estates and Development Company, Ltd. 
225,000 6 per cent. cumulative redeemable {1 preference 
shares at par and 225,000 5s. ordinary shares at 5s. 6d. 
Acquires building and estate development business in and 
around London. Net assets, £242,231 acquired for £280,000 ; 
£111,250 cash and balance in 675,000 5s. ordinary shares. 
Profits, after depreciation and adjustments : year to February, 
1932, £3,934; 8 months to November, 1932, 410,308; yea: 
(approx.) to October, 1933, £49,202; year to October, 1934, 
£99,859. Preference shares redeemable at 22s. 6d. by 1987 


(Continued on page 144) 
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LONDON ACTIVE SECURITY PRICES AND YIELDS 
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N —Sh ith a New York Quotation or with definite American interest ave distinguished by italics J | 
ae ee : j i da f payment, less income tax at the standard rate. Wi J 
In calculating yields on fixed interest stocks quoted below allowance is made for interest accrued since the last ue o ae ee ete tae ee Where stocks ind 
definitely redeemable at a certain date the yield includes any profit or loss on redemption ; —- out stocks and shares is calculated by reference to the nt ‘High 
chee when the stock stands at a discount and the earliest date when the quotation is above par. The return on ore ey ends in calculating the yield on “ cum div ae est 
dividends account being taken of any enhancement or reduction of interim dividends. Allowance is made for accrued ves aes = - O 1m div.” shares, _ est 
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| ee 
: | Prices, | | | 15/1 
weer tens Pr Price. | Year 1935 ame oe | | Price, | Price, — i 
i | = ve ice, ce, Ris Yield, an. 1 to Half-yearly : y \ July | July | Yield, 
Year 1894 som 30 : - July | july 7 jul 17 July 17, Dividends Name of Security Jo” a j OF | July 17 3 23) 
oe | eRe 10, 17. Fall 1935 |] inclusive 1935 | 1935 | Fall | ~ 1935 ; 13 
lciusive 1935 1935 | : —. 
High- | Low- | High- | Low- ee —T —_ (a) (0) " | J ees ! 2 
est | est | est | est | a . ~ — ‘ ——-|- si EE as 
\ is. Nil | Nil AngloS. As10 £5 pd. || Std | Sd dis!) ~ 4 yy 
| i British Funds 2s 1 oy Nil Nil cate BAI fy. pd. || 6/- 6/- 7 Nil > 
93 | 734 | = § Comms a semeceees = - pet 47/6 | 42/-  5(a)(d), $(b)(d) Bank of N. aland {1 |, 43/9 | 45 ~1+1/3) 315 & “4 
120° | 100g | 1182 | 1S Pt | 2919 10 |] 3803 | 354 6ia) 6() | Bank of England Stk. | 369) 3704 | +1 336% 33 
-_ || onorafter Feb. 1957 (m) SB 116. | + | 519 ME O54 goth 710) 7a) | Barclay B. (£1) | 75/6x) 75/6x| 314 9 18 
1024 | 92} | 103%) 1015 || Conversn. 2% 1984-40 oes | See r . 5 > © I} 41/3. 34/104, 2%(5) 24(@)) Barcl. (Dom. &c.) A £1 | 38/- | 38/- | 213 9 
inh tor, 1124 | 104 | Do. 343; after 1961 (i 108 vo8t | rH 34 0 ry 8 34(a) 4(6)(k), Bk. of Australasia (£5) | 8h) 88) + 8) 47g 
111} 10144, 1125 | 1049 || Do. 34% after 1961(s) | 108k 10SH |) + FF TH Git gah whic) Bic) Bk. of Montreal ($100) | £37 | £374 | +£4) 4 3 6 
116f 108f 114%) 1114 || Do. 44% 1940-44... | Z| Z| | BO BEE 20% | sichio), S{c)(o) Bk. of N.S. Wales (£20) | 24 | 24 | | 33 9 
1244 | 115g | 124%| 1208 || Do. 5% 1944-64 ...... 122 «122 - 3 z 1s 6]] 93/9 | 82/- 6c) 6(c) | British Overseas A {5 | 85/- | 85 - ci. ees 
waif | anny | 121 mt || Funding 3% 1959-69... | 1044 Wak | os) Sis Off 164 | 13h | 71a), 70) | Chtd. of India (€5)...... || M4b) 138) — 8) 5 10 
21g | 1114 | 1218 | 1154 || Funding 4% 1960-902) WOE tog | 8 | 213 of] 143 ns 24 (a)(o 3} ()(0, Comel. Bk. of Aus. 10/- || 13.19) 13/14) 3 6 be 
1 101g | 1024! 1014 | 3% Treasury Bds. 33-42 101g 101D| | 2 13 OT eee | ee |-foxey Bt (a)|\ District A £5, £1 pd. ... || 83/9 | a3'9'| coe 
119} | 109§ | 1194 | 113° | Victory Bonds 4° ...... Tg ee ST OT] ss | 536. Sid), S(a) Do. BGI fully paid ..... 55/- | 55/- | 311 9 
109/101 | 1104 | 104h |) Warlndjcoaftert952(p) || 1088 | Te | + & 3 2 2 90/7 75/6 . 24(d)t 2$(a)*) Eng.Scot.sAust.{5,{3pd 80/80) a 318 0 
er | sone | Oo" || Acctria 9% 1983-89 | et eet as Off it. | 10g), 6b) 114(b) Hambros £10, £2) paid | 10h) 10h 460 | 
1044 | 101 | 1044| 103 || Austria 39, 1933-S3.... 103 103 | ae OL el soee!| ‘Sty 2he) || Hong, and S. ($125) ... la fan| 1 $33 f 
by ost | ee a a pie 3 9 0}, 63/- 57/3 | 615) 6(a)  Lioyds (5, with £1 pd. | 60/6x 60 -x) ~GL 4 0g | 
| 954 SE ceceenreventosian Lar | a7 |. | 3 8 OW exe FSi | Ob) | Sle | one Creal | earl Ob a | o 36 
99% | \ 1008 | 91E || Do. 3$% |....--.---000 99 99 | 3 9 off 926) 87/6 8(b)| S(a) Midland £1, fully pd.... || 89/6x, 89/6x) ... 310 3 
118) | r08h | 119) | 116" || Do. 440 1958-68.) 117,117, | «|| 3-9 OT OBE) Bre) Bh) Mee eypt 10... | ean Se 310 3 
i> i‘ 407 || U.K. & Arg. 420A (1947) 107g | 1078) | 9 451 424 9a), 916). Natof Indiaf28,c12jpd.| 43 | 43). 5 1G 
| || Dom. & Colonial Govis. | | ino | ais 711 184. 139) 740) 7p(a) Nat. Prov. £20, 44 pd. | 15x) 14dx) - $b) 4 2 9 
1174 | 107 | 113} | 1074 || Australia 5% 1945-75 | 110 AN | | 8 Of] 4824 | 452. | 8410), 84a), Royal Bk. of Scotland || 475, 475, |... | 312 
107% 103} || 1084 | 105° || Canada 4% 1940-60... | 106 | 106 | |e 18 Of a2 | 452 | Ste ete Scot's AL €20, £5 pa. || 1Sb| 15h] -. | 319 9 
a Ra a io | te | 32 37 2 95/6 | 85/6, 3(b)| 9a) | Westminster £4, fi pd. | 92/-x, 90/-x}-—2-| 4 0 9 
120 | 113 || 120§ | 116 || Nigeria 5° 1950-60 ... 117/119 | +2 | 3 7 2 /6 | 85, | i ee" | | 
117, | 109° || 1154 | 112g || N. Zealand $% 1046 | 113 | 1S | | 3 18 Of] O/- | B0/- | 10(0)' (a) | Alexanders £2, (1 pd... | 87/6x| 87/6x) .. | 4 7 0 
100g | 104, [| 110 | 1048 || Queensland oi oe” | tne | 116 | 3'2 3 68 64 5(b)| S(a) National A 424 fily pd. | Bex wx, | 403 
119 | 1118 | 118 | 114) |S. Africa $% 1945-75... 116 | 118 | 3 2 sh) SH FO) sist onal A £5} ot ba || taha| 12h i323 
} \| Foreign Governments | i j 12 11} | 124(b)| 79(@),, Union £5, £24 pd. ...... | 12hx) 12}x! 413 
101g | 89 || 1013 | 98% || Argentine 4%Resc. 1952 | 100 | 100 ~» | as : , 1 | 
95 | 69. 994 | 864 | Austria 7% 1957 ...... | 87 | % |-1 | 7 é oT so | coe] 200) patente pa... || sop} 908} +4! 2190 
63 | 374 || 62 ~ | pati Sin 1 Sd iat +3/6(a) t4/6(b) Atlas £5, £1 pd.......... yj) 1S) M4] ~ 8) 214 
1144 | 108 || 1123) 1 \| Belgian 7% red. by 1956 109-109} | «| 6 4 4 12" | tovl|" 20ta}) 2010)|| Com. 4 (Ar tully pa. | og! toh] 4+) 3150 
308 | 19 20 1 Bulgaria 7}° Loan ... 18 | 164 | —18 | 1S 3 Ot Hy 19} 24(a), 40(b)| Gen. Accident £5, £14 | 24 | 24 | 366 
Bie | 72 | 84} | 58 | Brazil 5% Fund. 1914 | 64 | 60 | —4 | 8 SO) SAB Bt | Oeie 3515) Lon. & Lanc. (3,42 pd. | 34 | 34 |. 218 6 
oor | eon | oot 788 ee Oe rere) Poaoe 78° 7 | Si! 65 off 48) 42. (12/40) 12/-(b) N.Brit.&Mer.£5,£18 pd. | oot | 08 | ~ 6) 4 9 
 11013)......... N 0, Saas 0 = 0 
100 | on | 100 91 || Do. 5% (1913)......... 91 | Slt | + 4) 5 9 0 = ot i oni sass, Seer tele cele. tt | | cel 3's & 
110 | 101g || 113} | 104% | Czechoslovakia 8% —iai.. 7S 3H 17f | 15g | 01a), 30(6) Phoenix Gi, fully pd... || 17) | 17. | 31 0 
| Sty toot | e7t || Danis 6% | 95) 98 | | 83 2H sak | Saf | ¢92tc)| reac)! Prudential (1A... | 368 | 36t) .. | 210 
89; 76 674 || Danzig 6§% ....------+ i 74 «878 |---| 912 9 110/74 91/—  +374(c) #374(c). Do. £1, with 4s. paid ... || 105/~| 105 ct... 1 6 6 
ont | "2 "aot eB any + Re i 8 Ds | a : 8 0 103 8} 1i(a), 19(d) Royal ‘Exchange ( 1)... | 10d) loa) = °2 3 
= ae a 6 | |. 3a) Os. paid ..| 8%) Si) + 12 0 
952 | 78 | 60} | German 7% Dawesin. || 63 | 63 | .. | 11 5 0 :.| ‘i es nb) ag he | P) fe te) ose 
sol > 2 || Do. 54% (Young La) |) 45 | $5.) --- | 12 4 8 44 0 444) 1/3(a), :1/5(0) Sun Insur,flwithS/-pd | 48) 48) +a | 216 0 
| 2 7 SO |] Greek O% Stab. Ea. ... | a | a 7 me 8 64 +8(b) t(8(a) Sun Life Assur. {lfypd, 7) |) 7%) .- 2 0 OF 
me et SD iis va os 19 | 18ag ¢179(a), t30(0) Yorkshire £1, fully pd. | 188 | 189 | | 210 6 
| 39 51 39 Hungary 74%... ete 5 | at | rt _. .  t17¢(a) ) - : oe | 
882 | 76 91 78 apanese 54° 1936-6 9¢ | vestmen Trusts | osr | 95 319 6 
953 | ae oe 85} a To 6°, (1924) red 1959 Q4x 94x) 610 0 y hey She) 7 ee | a7 | - | - 1 eae 
26} | 98 143 | 115 || Norwegian 4% 1011 ... || 125, | Mo | shiv an 4/9 Abt Nile) Atlas Electric, etc., fi... || 6/3 | 6/3| ... | Nil 
Sizic | sii | ot a 11/3, 7/3 | 2h(c) Nil(c) Brit. Assets Trust 5/- | 109) 11) +3d 0 Nu 
1s ee pea | $oa| 128 | 7 4 41 247 | 292 Gib) | Ala). Debenture Corp. Stk... | 2434 | 244) | +1 | 4 2 0 
z0k | + - Rowmenio 6% Con. S068h tet | > 2 18 8 | O70 14(a)  1$(6) For Amer etc., Def.... || 71h) 7lg! -- 4 311 
iss | 8 1404 | 109% || Swedish 34% 1908... jj 120, | t20 | oe 141 | 134% 3(b) | 2$(a) Guardian Investment .. |! 137§x) 137). 400 
ne | “se He case Be a nt 47 311s | 217° | Sia)! 64(0)! Indus. and Gen. Ord.... | 267 | 267 | 311 0 
% B. Certs. (1951) | = 19 - 5 5 316 2 
| oy 2 | 82 329 | 289 7(b 5(a) | Invest. Trust Def. ...... 31 315 
Blt | 544} ad 424 ian — a ps | 313 01 a3 | 128 2a) ae) Lake View Invest. 10/- | 16/- | 16/- | 430 
| ; in 6° 932 7 27 287 «| 240 64(b), 3$(a) Mercantile Investment | 231x | 281x | 310 9 
ee ee ee ee oe peek ai P-aF. "6 190 | 163 | Sia), 4$(d). Merchants Trust Ord. .. || 1704 | 1704 480 
zak | Hist 1234 118 Basel se Sense 120 120 3 3 9 #9 | 266 3(a) 6(b) Metropolitan Trust ... |! 285 | 285 | 3 [ 3 
ss ig 7°, es s / 7 Sc j-)\ 6/3) 6/3 | 312 0 
a | te = Op Denes 7, ee me | | cm a ous io 2412) st). Socatids ce 195 | 197) | +2) 4 61 
124 | 11 1254 | 1214 || E. London 5% 1960-70 | 122 | 122 33 oe | = 24(0) aap |i Sonceee Geek ees | 203§x) 203x, ... | 4 3 6 
97 L ost rs eee ee | os $20 228 | tose iO) 3(a) | United States Debenture | 222g | 2224 | 313 0 
97) | 86m) 984 | 935 | L-C.C. 3% 0.0... 964 | 96} 320 (b) | mene) | 
si .. | 103$ | 102g || Seine 49% 1952 ...... .. | 102% 1024 45 6 nel ine | ent aoe ee |Trasta, 4 | is! i7s| .. | 2.60 
a SSE ee i oe <= - 434 | 22 ' Nil | Ni | Australian Estates, etc. | 3u | 30 i Nu 
oe | | | 7/44, 4/74, Nil | Nil | Brit. Nth. Borneo{1... || 7/-| 6/6 | —6d) Nil 
Year 1995 || Last two | | Price, | Price 23/4), 19/3 | 6d(a)| 6d(b) Brit.S. Africa 15/-typd | 21/9 | 22/-| +3d 4 1l 0 
Jan. ito || Halt-yearty | ae |; July’ | July Rise | Yield, Hl 33/109) 28/4 64(c)| 10(c) Charterhouse Inv.{1... | 33/6 | 336) .. | 6 0 0 
July 17, | Dividends | Name of Security | 7 17. or | July 17, 19/3 | 16/6 2ia)| 2(b) C.of London R. Pty. £1 | 18/1d) 1s/tj) - | 45 0 
eB . — 1935 1935 Fall” 1935 flsg/10g) 49/- | 82(6)| 24(a) Daily Mail & General {1 | $7.9 56:9 | —1/-| 318 8 
High-| Low- | (a) (6) (¢) | | 7 64 | t24(b) t2h(a) Dalgety £20 £5 pd....... | 68)  6> “a au 
est | est i % % | Buttle Bonntg _)}_ Lt __t 8 & 17/3 | 02/- || Nill) NiN(O)) Forestal Land At .-..... || 17/, | 189 | — Nil 
iat 1149 ~—~C~SS)(tsS), Central Elec. 5°, 1950-70 11 117 | + 4 314 23/9 | 17/6 Nil | Nil udson’s Bay Co. £1... 1 eee) tl 
ee . || Lonpon Passencer 7 5& 48) Nil | Nil Do 5% Cum. Pref 65) 4b) 4b a . 
| | Transport Boarp— | | 28/44 20 2(c) | S(c) ava Invest., etc., £1... ry 25 74) Eo = 
130 | 120 2 23 144% “A” 1985-2023 124% | 1244 3 9 94 6i |) Nil Nil vian — . Pre a an | te | a ; 
139% | 1303 2 2 | 5% “ A" 1985-2023... 1344 | 1344 310 13/9 | 10/44) 2c) | 3{c) ws 0 ines £ — 12/6 —* ee 
113} | 110 2 24 | 44% “ T.F.A.” 1942-72 | M1 | 111 | 3.15 20/9 | 19/- | 4(c) | 4}(c) Staveley Trust {1 ...... | 20/- | 2 74 eS 
1314 123 | 2p | 2h || 5% *B" 1965-2023... 127§ | 1278 | -.. 310 37/3 | 29,9 4(c) | 6(c) | Sudan Plantations £1... || 90/6 | 31/6 | +h 
1004 91 | 3k) 14(a)| "Cc" 1956 or after...... 99 98 -—1 3 2 | Breweries, &c. | a Sa 4 60 
101 97 14 | 14 || Met. Wat. Bd “B"3% 994 994 3 1 41/-  34/- || 2$(a) 5$(b) Barclay Perkins 41...... 35/6 | 35/6 | ee 
123 | 1198 | 2 | 2 || Pt.of Lndn.5% 1950-70 | 120 | 120 3 5 123/9 | 112/6  $15(), t5(a) Bass Ratcliff Ord. £1... eae 2 6 
| British Railways 80/= | 66/3 | 10(b) | 6(a) soarhinn Westest fl ot | 7 Pim see 
55§| 463 fia) 28(6)| G. Western Ord. Stk.... |) 51 | 51 ; 517 789 | 54/6 3(a) | 9/6) Charrington & Co. £1... | me/6 | 77/- | +04) 2 AO 
7 54 | Nu | Nil \ L. & N. E'st’n Def. Stk. | 6 Otié«‘@B —?t il 12,6 9/9 Nil(c)) 5(c) | City of London Def. 5/- | eas | a | tae 
13f 10}. | Nil | Nil || Do. 5% Pref. Ord. ... || 124 12 | — 2 st 96/6 84/6 Bla) 144) Courage Ord. £1, cee || 96h 95/- | .% 
924 | 79 | 2h(c) 4a(c)|| Do. $% Pref. 1055 .. |) Sap) Sth) | 4k 96/3 | S89 | Tala) 1240 oe aoe Ord. Stk f1 | 1146/6 |141/3|-53, 4 4 ° 
314 | 21 Nu | Nil || Do. 4% 2nd Pref.Stk. | 2 25 re Nil 16 | 134/- | 16(6) | 12(a) | Guinness (A) Ord. £ 146/6 | 141/3|-53| 4 9 
22%, 163 | Nil | Nil || LMS. Ord. Stk. ...... 21 22 | +4 Nil 1109 | 96/6 | 164(b) 74(a) Ind Coope & Allsopp £ N0/- | 107/6 | - 2/6) 4 5 
58; | 43 Nil(c)| 1f(c)|| 4% Pref. Stk. 1923...) 57 | S7 |e 217 51/3 44/- — 34(a), 7$(b) Meux's dd oo... ~ 51 /- ia~lsae 
87 73% la(a)| 2§(d)|| 4% Pref. Stk. ......... | 83g B44 +1 414 95'6 80/74 TISP(g) t6(a) Mitchells & Butlers {1 | 94/6 94/- | — at 
253 | 19 Nil Nil || Southern I ef. Stk....... | 2} 2 | ... Nil 48/9  40/- 3(a) | 7(b) | Ohisson’s Cape {1 ...... | 48/- | 48 - 1338 
87 | mm Bic) | 4(c) Do. 5%! ef. Ord Stk. 84 | 84 ca 415 B5/- | 70/- 134(0), 4(a) Simonds (H. & G.) £1... 83/- 82/- <= 5 18 ot 
223. | 112—s 2h {a)| 24(0)|| Do. 5% rref. Stk. ... | 122 | 123 | +1 41 94/6 | 84/9 t5(a) 124d) S. African Bws. {1 ...... 91/6 | 91/- | —6d) 3) 
| | Dom. & Foreign Rys. 49/-  40/- | Sala) 54(b), Taylor Walker ‘¢ 45/- | 446 —6d or 
23 | 15} | Nil | Nil || Antofagasta Ord. Stk. |, 21 | 20 | —1 Nil 20/74 15/6 | 3\c) | 3{c)  Walker(P)& R. Cain £1 | 20/6 | 20/- | -64/ 3 9 5 
1 | 5 Nil | Nil || B.A. & PacificOrd.Stk. | 9 | (9) | -.. Nil 76/3 | 64/3 | 8(b)| S(a) Watney Combe Det. {1 | 74/- ) 72/- | —2-) * 
272, | 21 Nil Nil B.A.Gr.Sthn. Ord. Stk.| 24 | 23 | —1 Nil Iron, Coal and sane 1 wel 668 
24 | 16% | Nil | Nil || B.A. Western Ord. Stk.| 19 | 19 | ... Nil 45/7} 34/11, 7}(a), 5(b)  Auhied troutounders £1 | 40'6 | 40- | —64 = 
174 | 123 | Nil | Nil || C. Argentine Ord. Stk.) 14 | 134) — 4 Nil 4/10), 2/44. Nil | Nii | Amal. Anthracite{l... |) 2/6) 29 +3) 4°) 6 
9% | 3 Nil | Nil || C. Uruguay Monte V.... ot | @] Nil 51/- | 43/- 4a) 4(b) Babcock Wilcox £1 ...... 489 51)- + : 23 
14%) 9% | Nil Nil || Can Pacific « om. ($25) | 10 | +4 Nil 7/74, 4/63 Nil(c) 2hic) Baldwins 4/- ..........++. 7/- 7/- | os Nil 
904 | ast > 2 | 1 1 Can Nat. 1927 Guar.2%, 87% | 873 oe 2 5 7/4) 2/6 Nil(c) Nil(c)| Barrow Hematite a 6/3 63 419 0 
32 | 30 2{c) 2c) || Costa Rica Ord. Stk. ... | 32 | 32 a 6 5 26/9 | 296 1}(a) 64() Bolsover Col'ry Ord fi 32/6 32/6 “al Nil 
15 | 10) | Nil Nil || Entre Rios Ord. Stk... | 12) | 11p | —1 Nil 126 | 4/- | Nil | Nil || Brown (John) Ord. 6/- | 10/6 | 11/3 | + Ae 
21 | 4 Nii | Nil || Do. 6% Cum. Pret Stk) 17§ | 16} ' —1 Nil 24/93, 219) t1(a) +4(b) Butterley Co. Ord. él 23/9 23,9 xil 
8 | 3% | Nil | Nil || Leopoldina Ord. Stk... | 44 | 4 | — 4 Nil 5/3 | 2/44 Nil(c), Nil(c) Cammell Laird 5/-...... 4/3 | 4/3] --- Nil 
65'- | 50/- | Nil | Nil || Nitrate Riys. (£10)...... | §2/6| SS5/- | +2/6 Nil 7/6 | 4/llg) Nil | Nil || Consett tron Ord. £1 ... 73 7/3 ~~ | 42 0 
80 474 | 4c) | $23(c)) San Paulo Ord, Stk. ... | 51 |} 48 | —3 5 4 87/- 73/6 5(a) | 124(b) | Cory, William, Ord. ft 85/74 . a4 
35/- 22/6 | 1b)| 1a) || Taltal Rly. Ord £5... .. 30/- | 30/- | ... 6 13 20/- o/3}; ... | ..- Dorman, Long -— : * 4} - 4 cea | Nil 
4 ig | Nil | Nil || Utd. Havana Ord. Stk. | 2§ 1 2b)... Nil 1 306 | 186 | Nil _| Nil _|| Guest Keenetc. Ord. {1 | 28/- 6d | 
(a) Interim dividend. (6) Final dividend. (c) Last two yearly dividends. (d) Paid in New Zealand Currency. (e) Allowing for rate of exchange 


: . ; ‘ : ° : ° ield worked 

Flat yield without allowing for redemption. (g) For 15 months Yield worked on a 15% basis. (A) Yield on 33% basis. (k) Also Centenary Bonus 2% yie of 
Y 74% Denia (m) Yield worked on redemption at par ou Feb. 1, 1957 (p) Yield worked on redemption at par on December 1, 1952. (t) Based on interest payment 
23 per cent. (s) Yield worked on redemption at par on April 1, 1961. ¢ Free of Income Tax. 



























































THE ECONOMIST 


























: Prices 
Prices, } | rc | Y - 
Year 1935 || Lasttwo | Price, Ri Yield ear 1935 Last two || } 
1to | Half- yearly |! ; ~s Jul - e:d, Jan. 1 to Half-yearly | | Price, | Price, | ae r 
July 17, |, Dividends Name of Security | i ily uly | oh, | July,2? |] July17, | Dividends Name of Security | July | July oe | July 17 
bawive | a 1938 | 1995 » | aoe fT | toe | is | Fall | 1935 ° 
be Low- | (a) (0) () |) | High- | Low- || (a) (6) (c) | | 
| | est_ || % % " es on | £s 4. }] est | est | %  % Miscellaneous | | | £# 6 
—s a ! Hl | . 27/9 | ~ 25, 74)) ~ 5(c) Sic) | Aerated Bread 1 ee “OF ;_ — thm 
na | Nil | Ha 5 ot )) Mal | ai | Nil] 92/6 | 24114) 5 ee EAE 314 0 
eg $i) Nil | Nil | Har. & Wif.6% Cm. Pf. | 5:9 —6d! Nil a3 | esl | #8\cb | Nile) | Amal. Deneai ber at es) 7 eS Ss 
al 33(d) | 14(a) | Horden Collieries 1... |) 21/3 ou/7| —7}d) 417 Off 23/9 Ri i 4 5 ao : | 93 8/9 | —6d Nil 
24/74 199 Bros Ord. £1 || 22/6 |21/108| di | 4(c) (c) | Amal. Metal. {1......... || 22/6 22/3 | —3d] 4 8 9 
é 23/6 18/7, ee on Lambert Bros Ord. £1 i yn atl — 74 7 a = ‘a at 6(b) | Amal. Press (10/-)...... | 199 | 19/6) —3d| 513 0 
" 13/84, 8/9 c . = ae Ss = / (a) 8§'>) | Army and Navy 10/- ~... | 326 | 32/6 | 400 
4 36. Nil Nil || Pease and Partners 10/- || _5/- [- | +. Nil 8/44 | 5/14) 6 4 | vaya - : 
We S285, AM)| Gy! Poem Dutteyn ft || 19/9] 86x) 1/3 6 R off 268 | 2396 | ane) a6plerAssoud’ News Rates 4 eh | *% 23 S 
; “ 2/3 | 96). 3/9 | —1/3 | 7 i i prs. Df.5;- | 25/6 | 25/6 § 3 0 
256 22/- 34d) 13(a) | Sheepbridge Cl & In fi | 25, 23; /3;, 4 4 3 S87 39/9 || 7(c) | 10(c) |! Assoc. P. Cement £1 1 53/6 | 56/6 a y 
28 3 Nile)| 9) |S. Durham fOrd. 41 || 45/- | 45/-| .. | 4 0 Off 14 | 18h Nille) Nilic) | Baird Televn. (Det. 5/-) | 9. /1j—104a] Nil 
a 22'6 13/74, Nillc) | 3(c) | Steel & Iron | B Ord. £1 | i 21i/- | 21/3 | +3d | 218 Off 76/9 | 73/3 l 5(a) | 10(5) || Barker (John) £1 | 75:7 aa —10ie Nil 
3 623 47/- | 4(a) | 6(6) | Stanton Ironworks £1 1 50/- | 49/43] —7}d\ 4 2 Off 51/78) 45/3 || 4(a)! 615) | Barry& S Sane | 25/78, 75/78, ... 400 
sre 37/14, 410) | 13(a) | Staveley Coal, &c., ¢1.. || 44/44] 43/9 | —7id| 3 4 0 Hf 639 | 41/104) (0) | 6a) Sane (Lewis) Ord: Z1 ' on | aoe | eek Sie 
936 |) 25/54 Bie | S(c) |, Stewarts & Lloyds {1 i 31/3 31/3 | 3 5S Off 49/9 | 45/10}'/m29(c) 29m(c) Boot’s Pure 5/- . || 49/- | 49/- | —_— = : 
18.7), 14/14, Nilic) | S(c) | Swan, Hunter {i || 17/6 | 17/9 #34 3 9 Off 16/3 | 11/74) Nil(c) | 24(c) | Borax Deferred /1 ..... | 16/- | 16'-| 310 
9/3 49 Nile), 6(c) || Thomas (Richard) (6/8) | 2- 86 | —6d | 414 Of} 19/3 | 13/74) 3(c) | _3(e) | Bovwsl Deferred £1 ..... ‘oot oes 31 0 
87/194 26'9 | Nil(c) | t64(c) | ' 64% Cm. Tax free Pf.£1 3 28/- 29/6 | +1/6) 4 8 Ofj| 42/- | 28/6 | Sic) | 74!c) | British Aluminium 1...) 41/- | 41/6 | +6d| 311 0 
199, 89, Nil | Nil || Thornycroft, ohn, £1.. | a | 12/6 |... | Nil 39/19) 34/3 | #2(a) | ¢4(b) British Match £1 ....... 38/6 | 386 | 3 2 6t 
40} 2 Nil | Nil |) U. States Stee we» | $364 | $374 | +81 Nil 6} Sih \t20(c) F20(c)  Best-Amer. Tobacco {1.. | 6 6 . 313 3t 
a3 a | hey | sh | Vanes ecm) | Ha? | aia] Zan SRG Ma | Sell ana (tammome gas as Meal tp] Ps 
~ oe } ‘ a ‘ i] a (6) | Carveras ** A" O . 
31/39 24/43) Bic) 6(c) || WeardaleSteel&c.Df. 30/- | 30/- |... | 4 O OFF 31/6) 21/- || 10(a) | 2018) | Cole (E. K.) «Ord. | our oat +2 ;: : : 
145/- | 99,6 | 10(a) | 20() | Whivebead Iron & Sti. Lt 15) aad ; § 5 0 oa : = | 2h(c) 74(c)  DeHavilland Aircraft {1 60/- | 6o/-| |. | 210 0 
| Textiles 4 O/9 |} Bic) | K(c) | Dunlop fi .......... i 41 2/3} 4 5 
: 5/83, 4/83! - Sie) | | 2 Se a Ds. Ss..... s- | ~- | 5 2 0 60/3 48/9 || sont rk a Ord fi i. — | +6d : ss 0 
ba 7/9 se) vi vi achers {1 ............ i; /- 5/— | Ni /9 | 24/44) Nil(c) 10 El aoe | geen : 
S23 okt SH | Ba | peer sci | Saal Sail “| Si ff BB] thet) ogy | ae | Few kesCorsteney | ile | Bis | 4G] 313 2 
: 169 “aati Nil Nil || Berit. Celanese Ord. (10/-))} 15/6 15/3 | —3d | Nil 29:6 | 19, 4a — | S(c) Fairey Aviation 10/- . = et 26) | 3 119 . 
126 844 Nil | Nil || Calico Printers ese | w3}aay3].. | NiD 69/6 | 61/6 || 5S(a) | 74(b) . Finlay (James) & Co. {1 | 66/3 | 67/6 | 41/3] 3 14 ; 
686 61/- | 132(c) 138(¢)|| Coats J. and P. (£1) .. || 60/7)| 63/- | +2/4)) 4 6 6 ]f141/3 4 97/6 | 54/a) 124(6) Gallaher Ltd. Ord.g1... | 136/3136/3 | me 213 0 
599 46/74) 6(b)+ | 24(a)t) Courtaulds {1.........-... | 58/6 | 54/4) — 4/1)| m2 14 OF] 13/6 * 324 | 4(b) | 3(a) Gaumont-Brit. (10/-).. || 106 | 106} |. | 613 3 
46/- | 39/103) 24() | 74(b) | | English See Ctn. £1... 43/- | 43/- | ... | 412 6 ]}) 45/74) 35/6 |\17}3(d) | 15(a) | Gestetner (D) (5/-) ..... | 43/9 | 43/9 | 314 0 
63, 26 Ni | Nil || English Velvet, &c., £1) S/- | 5/- | Nil 15/ 11/9 || 5%) | 6fc) | Goodlass Wall & Co.(10/)| 12/6 | 126) ||. 416 0 
™ 54 oan | ~ | Flan Canton Speer ! | Ri. a . Nil 132/6 | 123/9 || 15(6) | S(a)_ Harrisons & Cros.Def.(£1 | 1326 | 130/- | —2/6} 117 0 
- | 9/- || Sle ¢ enry f 6 9}} 83/9 | 72/- || S(a)) 1105) Harrods £1 .............-0 | gi): 3| ... 
' ms - } ste) | = || —_ a, Pi (£1) |) | 30/- | cm 4 a. O |} 33/14] 22/3 ! 1S(c)  20(e) | Hawker oa (5/-) . oa one | | +9 3 10 6 
| “sy il | Nil || Listers (£1) ...........0.. 8/1}! | Nil 11/6} 83) 4a)! 6(6) Home & Col. Stores 4/- || : 
619 | 50/74) t10(c) ¢10(c),, Patons & Baldwins f1.. | 54/ 443 57, al +3) 14) 311 Of|] 48/3 | 43/6 | S(c) Gic} fanevest ye a Ps ‘e ; | 2 iH ° 
83/14 55/3 |) 7c) | Ble) Snia Viscosa Lire 200... || 57/6 | 60/- +2/6 | Div. 8°, |] 38/6 | 34/3 || 24(a)  54(d)  Impersal { Ord. £1 ...... | 35/3 | 35/6 | 43d} 4 9 0 
$1/3 | 21/3) S(b) | 3(a) || Whitworth & peteeta 1 | 25/74! 25, 7) ow | O88 10/103} 8/3 || 1(c) | 2lc) | Chemical | Def. (10/-) . | 89| 8/10} +14c] 2 5 6 
i i) i | 15/3 8/6 || Nil(c) Nil(c) Imperial Smeltg. Or. {1 | 13,9 | 14/- 436 " N 
$514) 23/9 3c) | 6(c) | foe klec. (£1)... || 35/- | 34/- |—a-! 911 0 |]143/9 | 130/- \t7$(a) $15(b) bakers idan a3 - | 138/9 | 141,3 tae 3) 2 0+ 
879 74 Mh S(a) | 10(b) || British Insulated (£1)... || 85/- | 85/- . | 310 7 Tt $29} $229 || Nil(c) SOcts.c Inter. Nickel of Cam..... | $27 | $278 | + 3 
776 67/6 | S{a) | 10(b) || Callenders C22) ...0000:. | 75/- | 75/-| ... | 4 0 Off 36/73 33/8} 12(a) %8(5) International Tea 5/- . | 35/3x 35/3x 430 
72/3 | $2/- || 6a) | 64(b) i Crompton Parkinson $/- | 67/6 | 65/- —2/6; 019 Off 33/14! 30/- || 3) | 3) Lever f 7% Cum. fi ... | 32/6} 32/6 4 6 3 
176 6/- Nil Nil || English Electric 1...... || 16/3 | 16/3 < - ae 33/9 | 30/6 || 4 4 Bros. 89,Cm"A" Pf. {1 | 32:9 | 326 —3d| 417 6 
60,6 459 Bic) | 10(e) | General Electree (£1)... - |} S8/- | §7/- aki | 310 0 79:6 | 72/3 || 10 10 Do.20°,Cm.Pf.Ord.(£1) | 79/44 79 44 415 0 
74 | 66H | 7a) | 224 (0) Henleys (W. T.) (£1) ... | 6%) 6# - | 4 9 Of] 88/3 | 76/6 |, 20(c) 224(c) _ London Brick {1 ....... 2.6 | 82/6 5 8 0 
406 | 279 | 24a) | 5(d) || Johnson & Phillips £1.. | 39/44, 389 | —7}d) 3.17 6 7%e| 6H /\1/8(a) 2/10(b), Lyons (J.) Ord. (1... | 7a) 78 35 0 
25/44) 19/6 i 4(c) | 4(c) || | Siemens £1 .............. || 23/9 23/9 Jove | 3 7 SH 60'-| 56- } 94(b) | 4(a) | Manbre and Garton {1 | 60/- | 60/- Re 4 10 0 
$107 $8 \) Nil | Nil \ Light, &c. ! | | | 117/ 82/6 10(a) 25(6) Marks & Spencer A 5/- 86/3 85/- | — 1/3} 22 0 
$8} il | Ni Brazil ‘Irac., no par..... || $8$ | $82 | — $ ! a 3/3 2/6 || 23(@) | 34(b) | Maypole Dairy 2/-...... | 9s 2/9 4939 0 
ad 7516 Gia) ‘aan | | pete Power € Lait 78'9 | | - | B15 6]] 489] 39/- |) 24(a) | 74/6) Philips (Godfrey) £1 .. || 44,4), 44/4) % 410 0 
3/- c) | i ritish Power ight 30/—- | 30/- | ... 3°69 45/9 | 38/3 || 7k(a) 10(b)  Pinchin ohnson 10/- . | 42,6 | 2/6 
37/- 32/1} 34 (a) | 34(D) | | Charing Cross Elec. {1.. || 34/6 34/6; ... | 42 6 784 614 |} 3 34 Pouesnyad 7% Gla. || 69 | %O +1 10 ° 9 
39/44, 35 3 | 34 (a) | 4(b) \ City of London {1...... 36/- | 36/- | , 4 2 6 72 59 3} 34 of Germany © 70 Bis. 68} | 638} 999 
449 40,3 | 3a) | _5(b) | Clyde Valley Elec. £1... | 44/- | 44/- | 314 Off 729 | 64/- | 34(b) 113(6) Radiation Ord. £1 .. 72/6 | 71/3} —-1/3| 4 1 0 
599 | 54/- || 3(a) | 7$(b) || County of London £1... |) 58/- | 58/- | ... | SIL 0 116/3 | 102/6 | 22$(c)) 224(c) Reckitt & Sons Ord.f1 114, 44 115/- | +7$d) 315 0 
45 74 41/- 3} (a) | 44(0) Edmundsons {1 ........ || 45/6 | 45/- | —6d; 311 Off 41/3 | 36/6 |) O(c) Oc) | Salt Union £1... 41/3 | 41/3 | 4 73 
40/3 | 35/3 | 2h(a) | 5(d) || Lancashire Electric {1.. || 39/- | 39/-} .. | 3.15 Of} 24/- 21/74, S}(a) 133(b) | Sangers Ord. BR ions } 23/- | 23/- ; 418 0 
56/74 49/6 || 3(a) | 7(b) | Metro. Electric {1....... |} $36 | 53/6, ... | 315 Off 28/6} 25/- | 2h{c) | d{c) Savoy Hote! £1 ......... 27/- | 27/- 315 0 
40/3 | 35/ | 24(a) | 43(0) || Midland Counties {1.... || 39/6 | 39/6 o- | 238.6 49'- | 36/- | &(c) Sic) Schweppes Def. fl gues 37/6 | 37/6 45 0 
$5 104) 30/- || 24(a) | 34(b) | |, North-Eastern EF lec. £1. . | 34/6 34/6 |... 310 0 186 | 14/6 |) t5(a) +8%(h) . Sears (J.) Ord. 5/ we! Is/-| —6d| BIL O 
oe in otal | sib} 1 —_ ea £1 paeee 57/6x; —1/3| 3 3 Off 229] 15/3 |) 24a) 3$(6) | Smthfd. & Arg. Meat {1 1 21/3 | 21/3 513 0 
‘ i(a) | 53(b) || Scottish Power {1....... | 42/6 | 426] .. | 315 Off 656] 60/6 | 24(a) 124(0) | Spillers Ord. £1 .......0. | 63/- | 63/- ‘ 
49/6 | 42/18) 50 | 3(a) || bee wenn we || 44/-x) 44/-x:| 312 6 |] 54/6 | 47 3 | 15(c) , 15(c) oo rite f1..... | 49,6 49/6 oa 3 3 : 
\ 24/7$| 12/6 || Nil | Nil Swed. Match, B. (kr. 25) | 189) 189 Nil 
28.104 -_ | 24a) | 24(0) || Gas Light & ( oke £1.... || 28/- | 28/3 | +3d | 4 3 © [[111/9| 789 || 64(0) | 6(a) | Tate and Lyle £1 ....... 85/- | 85/7) +74d] 2 19 © 
ral 97 | S(a) | 7(6) || Imp. Continental Stk.. » |) 217) | Diet xs 5 10 Off 59/74) 51/3 |, Yieldat7$°% Tilling, Thos.,41 ...... | 57/6 | 57/6 214 0 
153 ' 24'6 | 2}(a) | 23(b) || Newc.-on-Tyne £1 ...... | 26/- 26/~ | | 4 6 0 }{101/3 | 73/9 | 14(b) | 5(a) Tobacco Seerts.Ord. {1 | 82,6 | 85/- 42/6) 410 0 
122} | 24(@) | 33(d) || | Ss. ——— _ Sa |) 1254 1254 ; 411 8 |} 75/6 | 63 83!) 25(c) | 25’c) | Triplex Safety G. (10/-) | 67/6 | 65,- | —2 6} 319 0 
il i 58 44/4 || Sic) , stments 7/6 | 56): 31 
30) 18h) Nil | wa |l casi hecpaghe, & Sa. || 27 | saat - 9 fs jh _ Bic) 10(c) | Tube Investments ¢1... | 57/6 | 56/3 1/3} 313 0 
{ NU | q | 4 } Nil 5916 | 56 73(d) 24(a) Turner & Newall tt 56/3 | 56/3 312 6 
R. | SH) Nil | Nil | Woreless¢ B Ord. Sth. S$; sh) — 4! Nil 33/14} 23/3 || 34(a) sy) (b)  Umilever £1... .. | 33/1p} 32/6! —7ad] 4 2 0 
423 | 81 28(c) | atic) | Holding | 54% m. Pref. 1o2 | 101 | —1 | 4 2 O 69/104) 64/9 ! 7$(d) United Dairies th . | 68/6 | 69/- s6d/ 311 0 
33/3 | at | 20(c) | 24(a) | Great Northern £10.... || 39 | 39°) ... | S 2 O [f 21/4$/ 17/108), Noite) 6c) United Molasses 6/8...... | 20 20/- 200 
| Si/- | | 2(a) | (b) | 5 eens —y Bia. . | 33/9 2/6; —1/3| 412 3 a | = 263(c) Utd-Tob (South) Ord.£1 | 127/6 | 127/6 4 0 0 
- a hk otors Cycles 9/3} § i} )  S(a) | Wallpaper Mfrs. Det. £1 | 57/6 | 57/6 4 69 
ro os | 33/3 | 5g(b) | 2H (a) Assocd. EquipmentOrd £1) 42/6 | 43.9 | +1/3/ 310 0 |] 40/3 | 33/6 |) S(a)  S(b) Wiggins, Teape Ord. £1 | 39/6 | 39.6 41 6 
a ' 41/6 | 100(c) W1ON(c)) Austin S/- ...........000 | 53/9 | 52/6) —1/3) 2 8 BINS) 101/- || 50(b) | 30(a) | Woolworth( FW.) Or. 5/- | 1141/3 | 111/3 312 0 
3 14/14) 8/- || Nil | Nil | Birm. Smil. Arms {1... {9 | 12 | +3d| ~ Nil Mins =| | San 
a 38/6 | = 4}; 100(6)) 334(a)!) Demmis 1/- ............... \ 28/9 | 28/9 |... | 410 Off 61/3 | 47/73' 65(c) 75(c) | Ashanti Goldhelds (4/-) | 56/- | 57/- | +1/-} 5 5 0 
ee 26 vat Nile) Se) | ne. a || 36/3 36/3 ee | 216 6 = 7/9 ||\t24(be) +24 (ae) Burma ( orp. (Rs. 10)... 96) 9/3 3d | 416 OF 
3 68'9 | uy Motors {-) .... |} 2/- 1/9 | —3d | Ni 23 204 || 5S(a)  74() || Central Mining £8 ; 223 225 470 
Fa a cin) = | 2h(a) |) Lucas (J.) £1 .........-- {| 66/3 | 66/3} ... | 317 0 }]17/10}) 6/- | Cominonwealth Mng.5/-| 12/9 /13 10g 4+1/1,] _ Nil 
ta 32/74 30/3") St | eR Saonrie 740 Cas nee, 65/74) 67/6 '+3/10$ 3.15 0 |] 78/14) 69/43, 139i) 6}(a) Cons. Glds. of S. Af. £1 | 70/- | 70/- 516 0 
bo 3 3 orris 73% Cum 31/3 | 31/3; ... | 416 0 35/6 | 26/- | 15(c) '274(c) | Cons.MinesSelection10/- | 20/- | 26, 0 76 
ee S 1 83 | jo | Nil || Napier 5/-................. 1139! 139! ... | Nil 148 124 | 90(a) , 80(b) | Crown Mines 10 ae 133 | 139/43] 6 4 0 
a 172.6 | 104/3 st ) | 4(c) | Raleigh Cycle ead 47 na | 49/6 +1/9' 417 6 112 | | 35(a) 333(b) Geduld £1 ............... lug lu} t 611 0 
4 186 | 12/9 i N | 15(d) |) | | Rolls- Royce £1 ........04. ~ | 153/9| +3/9,; 212 O}f 79/6 a 9 || 20(c) ; 20(c) pon Cons. {1 . 75/74) 77/6 |+1/103} 5 8 O 
' 4 16/31 36 | ser | Nae | Rover Co. 8/-... a } i716 | 17/6) ... | Nil 26/74} 24/- | 50(c) 574(c) Lake View and Star 4/- | 24/-x| 243x 910 0 
' 22/3 | 3/0 il asic | Nuc? |) Singer Lt -n.-.....--.., 10/- | 10/- |... | Nil 13/- | 79 Nil | Nil | J ondon Tim 10/- 8/74; 8/6 | —14d) Nil 
; “os (c) | 15{e) | Standard Motor Co. {1 | 68/9 | 68/13) —74d) 4 9 Off 82/9 | 74/9 57a) 50(b) New Modderfontein 10/-| 75/74, 75/- | —74d] 13 18° 0 
% 4/6 | 2/9 || : Shipping 65/7}| 55/- |'274(a) | 40(b) | Nundydroog Mines 10/- | 56/3 | 57/6 | +1/3] 11 15 0 
7 17) a pe Nil | Cunard £1 ..........00+. } = oo | Nil 58/104} 51/3 || 83(a) | 10(b) | Randfontein Ests. {1.. | 55/- | 55/6 | +6d | 613 0 
4 19/14 a | ae) | Nil(c) || Furness Withy {1....... 16/- | 15/9 | —3d | Nil 53 | 4} Nil Nil | Rhokana (orp. £1 ...... 42) 48 +h Nil 
/- || Nil | Nil || P. & O. Detd. £1........ | 18/9 | 13/6 | —3d| Nil ISA} 13) |) Nil | Nil Rio Tinto gS ...... 16 | 162 | + 4 Nil 
17/14, 13/9 | Nil | 2 Tea and Rubber 30/9'| 23/- || Nil | Nil Roan Antelope Cpr. 5/- 27/6 | 28/3 | +9d Nil 
24/104) 20/9 || 2 | Bf) | | Allied Sumatra 1 ..... || 14/9 | 14/9 | «. | 3 5 Off S0/3 | 41/3 | 28}(a) 233(d) | Springs Mines 5/- ...... | 42/6 | 42/6). 518 0 
x 28/3" | | 25), | waa) | 2(b) | Anglo-Dutch ee 22/-x} 21/6x! — 6d 317 0 148 113% |30(a) | 80(b) Sub Nigel (10/-) . 13 | 13k 2 6 0 O 
22 154 | Bile 5(c) | Bah Lias {1 ...... | 26/104) 26/3 | —7§d) 3.16 3 ]/171/3 | 139/- || 20(a) | 44(6) | Union Corp.(1: 2/6 fy. pd.) | 168/9 171/3 | +2/6| 416 6 
196 | 14/8 | Nitty | 6(b) | Cons. Tea & Lands (10 || 204/21} | +1. | 4 5 Of] 576 | 56/- 12416) 10(a)_ Wiluna Gold (£1) ....... 57,6 57/6 | ita 
839 | 2s). |. i(c)|  4(c) Grand Cl. (Ce ‘a £1... || 17/6 116: 104; —7}d) 414 0 | | 
45.74) 37/6 Isle | 24{e) | Jhanzie Tea £1........... } sso | 32/6 | -1/3| 112 0 eFssFeFfFfF ares aa es ee 
41/9"| 30/.. || Sic) | ole) || Jorehaut Tea fi iain | 4S/-x) 45/-x) .. | 2 4 6 
20/74) 16 @ |! | "aed *4\e) | ‘i (Assam) {1 ...... I 40/-x; 40/-x) ... | 1 5 0 FIXED AND OTHER TRUSTS Latest prices, as me * the managers :— 
48 4/9 | = | | ines! een Ge él... | 18/1g) US/14) } _ Nil ——______—____— —T€ rn — mnninaes 
31/3 | | os Mi ondon Asiatic 2/-...... || 4/3 | 4/3 | ... | 316 0 . omparec omparfed 
33/6 25/1041 a Nil || Malacca Rubber {1 ... || 24/44) 239 | —7}d) Nil Name | | July 17. | with Name July 17, =>: 
S104 9 He) | Sic) || Rubber Trust {1.......... || 31/6 | 31/-| —6d| 3 3 Of __i|____ julyto | 88 puty 20 
i | 3c) | 6(c) | United Serdang 2/- .. 3/- | 3/13| +144) 3.18 O J} Amalgamated Certs.| 22/9-23/9 Gp. Unit Certs., av. )21/4)-22/44, + 6d 
214 | 13, 54) 3hic) | 5 | | British Fmpire “A” | 22/6-23 6 | _ Inves. Gas & Elec.. | 15/9-16/6 | 43d 
32 26/- ae) | 5 (c) } Anglo-Ecuadorian {1... || 20/- | 20/6 | +64d| 418 O|| Do. “B” .......... 10 7}-11, 14} ¢lgd | Investors General | 20/6-21/6 | —14d 
64.0) 42:93 Hi | toe) \ Anglo-Egyptian B £1... ] 25/74| 27/6 |+1/103} 7 5 6 |] British General }21/4}-22/44 +1}d | Investors Gold Tst. | 19/9-20/6 | 
28/3 | 23 22hity | Bile) | Anglo-Ivanian {1 ..... | 59/44) 60/- | —7jd) 4 3 3 |] BritishIndustries,Ist) 22/--23,- = National, “A”... | 37/9-38/9 —3d 
944 6). 4) | Na | Apex (Trinidad) 5/- ... || 23/9 | 23/6 | ... | 615 0 |] Do., 2nd Series ..... | 17/—-18 - ig mene 21/9-22/9x) 
a7 | || Qi | Nil | earl ye| se] | Nil [| First British = | e446 Do." De uaa | 
93 S13. id | M4) | Barmah OM C1 | 28°| seo | saa] oS olfrist Drew cA |srga23 | ia Rand nomena 711771 ae 
7/8 3.6 Ne) | Tae) \ Lobitos Oilfields {1 ... | 35/- | 35/- ‘ow | 4 6 9]) First Prov. “B”... | 18/9-19/9 Scottish Certs... 19/3-20/3 
109 79 aa | . eee Eaten. +4) i 5/- 5/43) +43d) i For. Govt. Bond ... | 19/9-20/9 | Second British . 28/3 bid } 
26} | 18a) 4 | Phoenix Oil £1. | 86} 9/3 | +9d| Nil || Fourth British....... | 22/3-23/- | Selective “A”... | 19/3-20/3 | —3d 
W408 44/3 '¢74(c) Inte) ny Dutch (fi. 100)... | £258 | £254 | + 4 | 4 4 O Gilt Edged ..... .. | 19/9-20/- he 19/6-20/6 | 
726 50 €) Transport {1..... 70/- | 71/3 | +1/3| 3.10 Ot] Gold Prod., Units... (26/7) bidxd Third British ...... 24/3-25/-x| 
Itt) 74(b | 
49/- 34/84 5 ) | Sta) | Trimidad Leaseholds s 1 | 70/- | 68/9 | —1/3| 3 13. 6 [Gold Prod. 2nd Ser. 19 7$-20/7) xd... [rust of Insurance | 21/3-22/3 
(4) | | e40) | V.O.C. Ord. 13/4 47,6 | 42) | —5/61 310 0 Gold Prod. 3rd Ser. | 14/6-156 | —14d | Universal Certs 21 /--22 
(a) ~ dividend. : 
(t) Includes 1 (6) Final dividend. (c) Last two yearly dividends. (d) Nuw months. (s) Cash bonus trom capital accretions, 





(w) Also 


(r) yaa on basis of 5 annas di 


1% from capital accretions. 


(m) Inc! ding bonus 5°% 
videad per share paid for 1933-34. 


free of tax. 


us 300 per cent. from reserves in A shares. Yield worked on a 25 per cent. basis. 








Taken at 6 annas to one rupee. 


(nm) 74 per cent. basis. 


(t) Auaas per Share. 


(y) Worked on 7 per cent. basis, 


ree “f lacome lax 


(p) Based on a dividend of 15 per cent 
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(Continued from page 141) 
or on three months’ notice from 1945. 


reserve of £67,500 to be established. 
July 17th. 


Preference dividend 
List closed 9.15 a.m. 


BY OFFER FOR SALE 

Silentbloc, Ltd.—Offer of 300,000 2s. ordinary shares at 
6s. 6d. per share. Acquires undertaking manufacturing 
anti-vibration devices including patented “‘ Silentbloc ’’ joint. 
Net assets, {51,525 acquired for £50,000 in 2s. ordinary shares. 
Profits, after depreciation, years to May 31st: 1933, £16,626; 
1934, £32,414; 1935, £29,009. Issue purchased for £89,000 
(est.). List closed 9.5 a.m. July 17th. Oversubscribed. 


C. F. Taylor and Company, Ltd.—Offer for sale of 160,000 
6 per cent. cumulative /1 preference shares at 21s. and 160,000 
5s. ordin shares at par. Worsted-spinning concern, 
established 1854. Total assets, £476,573; current liabilities, 
£115,048. Profits, before depreciation and interest: 1932, 
£11,669; 1933, £43,324; 1934, £44,361. 


BY STOCK EXCHANGE INTRODUCTION 
Lowmont Estates Company, Ltd.—Issued capital 341,110 
2s. shares. Incorporated 1911 to acquire 761 acres rubber 
plantations in Ceylon. Standard production assessed at 
385,000 lbs. Cost of production per lb.: 1934, 2.949d.; 
estimate, 1935, 4.287d. Total assets December 31, 1934, 
443,761. Total profits, 1934, £3,693. 


Trans-Oceanic Trust, Ltd.—Issued capital: Ordinary stock, 
£400,000; 5 per cent. cumulative preference stock, £600,000; 
debenture stocks, 5 per cent., £250,463; 4 per cent., £150,000. 
Issue of {99,537 34 per cent. debenture stock at 99 per cent., 
to be repaid at par June 1, 1979, or after June 1, 1969, at six 
months’ notice. Ranks pari passu with existing stocks. 


PRIVATE PLACINGS 
Railway Share Trust and Agency.—This trust has placed 
privately £100,000 3} per cent. debenture stock. In January 
last the company issued £500,000 3} per cent. debenture stock 
at 1014 to redeem the similar amount of 4} per cent. stock. 


UNITED KINGDOM GAS OFFER 
United Kingdom Gas Offer.—Stockholders of the Rhymney 
and Aber Gas Company have received an offer by the United 
Kingdom Gas Corporation to purchase the Consolidated 


ordinary stock (ex dividend to June 30th) at £124 cash per 
£100 stock. 


ISSUES TO SHAREHOLDERS ONLY 
United Dominions Trust.—The company is offering 175,000 
ordinary shares of {1 at {4 10s. The shares are offered to 
existing holders whose names were on the register July 12th 
in the proportion of seven for every ten held. The new shares 
will rank in full for all dividends for the current financial year, 


Gold Coast Selection Trust.—It is proposed to increase the 
capital from £500,000 to £750,000, by the creation of an 
additional 1,000,000 shares of 5s., ranking in all respects pari 
passu with the existing shares. Additional shares will be 
offered to existing shareholders at 15s. per share in ratio of 
one new share for every two shares held. 


North Metropolitan Electric Power Supply.—£700,924 new 
ordinary stock at 42 per /1 stock will be offered to each 
ordinary stockholder on the register on June 29th in pro- 


portion of {1 of new ordinary stock for each £3 of existing 
ordinary stock held. 


Tigon Mining and Finance Corporation, Ltd.—The directors 
have created 1,200,000 new ordinary shares 5s. each and 
have decided to issue, in the first instance, £165,000 of new 
capital, equivalent to 660,000 shares of 5s. each at par. It 
is proposed to utilise (a) £20,000 to £50,000 on the develop- 
ment of, and marketing arrangements for, the Chilean sulphur 
business, which is considered amply sufficient to increase 
the output to 50,000 tons per annum; (b) £50,000 for the 
redemption of the 7 per cent. first debentures now outstanding ; 
(c) the balance for general purposes. 


English and Caledonian Investment Company, Ltd.—The 
directors propose to issue up to £100,000 3} per cent. redeem- 
able debenture stock and to offer it at par in the first instance 
to existing members and debenture stockholders of the com- 
pany. The stock will be redeemed at par on January 1, 1975, 
but the company retains the right on or at any time after 
January 1, 1970, to redeem at par the whole or any part of it 
on giving three months’ notice. The company also reserves 
the right at any time to purchase the stock in the open market 
or by private treaty. 


CONVERSIONS AND REPAYMENTS 
Associated Electrical Industries—Associated Electrical In- 
dustries is redeeming {1,036,353 4 per cent. mortgage debenture 


stock. The whole of the sum required is being found out of 
liquid resources, 


THE ECONOMIST 


Cable and Wireless (Holding), Ltd.—Cable anq 
(Holding), Ltd., announces that approximately 
of preference stock has been tendered to the ( 
repayment under the terms of the 
both of which are now closed. 


Pennsylvania Water and Power Company.—$10,000 fi; 
refunding mortgage 4} per cent. series ‘ B"’ gold bonds - 
the Pennsylvania Water and Power were purchased by the 
New York Trust Company, trustee under the mortgage ang 
deed of trust securing the issue, for account of the sinkin 
fund, October 1, 1934. Of this series $61,000 have been 
redeemed through the sinking fund, leaving Outstanding 
July 9, 1935, $11,189,000. 


The Lancashire United Transport and Power Company, Ltd. 
Three general meetings are to be held July 26th at Winchester 
House, London, the resolutions to be proposed at which, jf 
passed, will result in increasing the capital to £600,000, and 
in a conversion of the deferred debenture stock into ordin 
shares of a hke nominal value. 


_ Wireless 
£6,450, 000 
company f 

two offers recently tad 


ary 


FORTHCOMING ISSUES 


Earl’s Court.—An issue of £400,000 5} per cent. second 
debenture stock at par and 1,600,000 ordinary 5s. shares at 
par will be made on Tuesday next, July 23rd. The prospectus 
will show that net profits available for the second debenture 
stock are estimated at £156,416. The terms of the building 
contract provide for completion of the exhibition buildings 
by December 25, 1936. 


Westland Aircraft.—An offer for sale of 500,000 ordinar, 
5s. shares at 7s. will be made next week. ‘ 


Rest Hotels, Ltd.—An issue of 160,000 ordinary shares 5 
at par will be made on July 23rd. 


British Drug Houses, Ltd.—This company is calling an extra. 
ordinary meeting on August 7th to raise the capital to £750,000 
by the creation of 108,000 new preference shares ranking 
pari passu in all respects with the existing 242,000 preference 
shares of {1. The proceeds of issue will be utilised to repay 
the bank loan and to finance further developments and im- 
provements. 


A. W. Gamage, Ltd.—It is understood that an issue of 


£250,000 4 per cent. first mortgage debenture stock will be 
made shortly. 


OTHER RESULTS OF ISSUES 


Great Boulder Mining and Finance, Ltd.—Shareholders in 
the Great Boulder Proprietary Gold Mines, Ltd., Associated 
Northern Blocks (W.A.), Ltd., and Commonwealth Mining 
and Finance, Ltd., have received allotments in full. Applica- 
tions from the public up to 100 shares have been allotted 
in full. Applications for over 100 shares have been allotted 
approximately 83 per cent. 

Trust Houses.—The 6 per cent. cumulative preference 
shares of {1 at 20s. 6d. each have been heavily over-subscribed. 


LONDON NEW ISSUE PRICES 

















ie . Issue | Amt. Price, Price, 
Stock or Share price | paid | July 10, 1935 | July 17, 1935 
African Railway Finance 2% Debs. .... | 993 ] 14] 4-} pm 44pm 
Allied Newspapers 4% Deb................ 104 40 j-1l4 pm 4-14 pm 
Armstrong Shock Absorbers 2/—......... 3/- 3/- 2/6-3/- 2/9-3/3 
Barton and Sons Ord. 5/-.................+ $/- 2/6 1/9-2/3 1/3-1/9 
MII sincek sh csssenctexessonesonos 99 24 13-14 pm 1f-1f pm 
Bristol Aeroplane Ord. (a) 10/- ......... oe oN 2/6-53/6 
Bristol Aeroplane 5% Pref. 20/-......... | 21/6 | 21/6 | 21/4}-22/4} 21/6-22/- 
British (Guest Keen & Baldwins) 4% deb.] 100 40 par—} pm 4-i pm 
SNIIOTR  3.5 sce sosbbeuchisuonsernansasecen 99 49 1g-1§ pm 1g-1} pm 
Daily Sketch 4}°% Deb. ................004. 104 35 34 pm 34-33 pm 
NS. ae 2/- 1/- dis—par 4}d-1}d dis 
Freehold Properties (S. Africa) {1 ...... 20/- | 20/- 18/—19/- 17/6-18/6 
Do. % Pref. £1 | 21/- | 21/- 20/3-21/3 20/3-21/3 
Froy (W. N.) and Sons Pref. £1 ......... 21/- | 21/- 21/—22/- 21/—22/- 
Great Boulder Mining & Finance 5/-...| 5/-| 5/- ae 4/3-4'9 
Green (J. W.) Ord. (a) £1 ..............008. oa ae 58/6-59/6 
Hamiltons Taverns Ord, 4/- (a) ......... : aan 4/3-4/9 
Harding Tilton Ord. 5/- (a) .............+- si a a 22/3-22/9 
Do. 54% Pref. 5/—(a)...... J... mud ti 5/74-6/18 
India 3% 1949-52...............seecceeseeees 98 5 se t-4 pm 
Kelly’s Directories 4% Debs............... 104 24 fu j-14 pm 
SS Oh ae 993 | 19 2-1 pm 2-1 pm 
ail ois a sist net sec snae 993 | 19 1-1} pm 1-1; pm 
London County Freehold Properties 20/- | 46/- | 10/- - 1/6-1/0 dis 
Manchester 3% ..............cccoscccceessees 99 29 23-2§ pm 23-2 pm 
Mann and Overton Ord. 5/- .............. 6/6 3/6 eal 6d-1/- pm 
Do. 6% Pref. {1 ......... 20/- | 10/- we 3d dis-3d pm 
Mansfields 6% Pfd. ...........csccssseeeeees 20/- | 10/- dis— par—Gd dis 
Mukatharra Gold ...............ssssceseseees 2j-| 2/- 1/44-1/74 1/3-1/6 
News of the World 7% Ist Pt. {1....... 31/3 | 31/3 /—30/- 29/—30 
Do. 8% 2nd Pref. {1 ... | 33/3 | 33/3 | 31/—32/- 30/9-31/9 
|, et 963 5 +-i pm 4-f pm 
N.E, Electric 33% Debs. ..............006+ £100 | £20 3 dis-} pm par-} pm 
Phillips (H. W.) Ord. 2/- ...........000002 2j-| 2/- 1/9-2/- 1/9-2/- 
Do. 6% Pref. 5/—........00+- 5/- | 2/6 2/44-2/74 2/3-2/9 
CR Ne 5/- | 5/- | 5/7§-5/108 6/3-6/9 
Rietfontein No. 11 (10/=).........+.00000+ 22/6 | 22/6 -l4% lfg-lh 
sc ciataienlaseartgicinneens 2/- | 2/- 1/9-2/3 1/9-2/3 
Do. @% Pref. 10f~ «.........ccccccccces 10/- | 10/- 9/—9/6 9/—-9/6 
Ultra Elec. (Holding) 5/- (a) ............. 2 we a 8/9-9/3 
Yorkshire Electric Power 33% Debs. £100 | £20 2-1 pm f-1 pm 
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July 20, 1935 


CALLS DUE JULY 22, 1935, TO JULY 27, 1935 


The grand total of calls falling due in July, 1935, is 
£14 880,189, which compares with Fp ange en which fell due in 
uly, 1934. The following calls fall due from July 22, 1935, to 
July 27, 1935, inclusive :— 


Nominal Amount} When | Making 
amot - Company of Call | payable] Paid 
of St 
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. . o/ 
Stock | Allied Newspapers (£3,500,000 4° Deb. 
aaa Stock, at £104) .....cseeeceeseeesseseereees area £645 | July 24] An 
$/- Barton and Sons (1935) (340,000 Ordinary 
7 Shares, at Jenreeneneene snsneteneenessnsenesouane 2/6 p.s. | July 26 Al 
5/- Capital and Provincial News Theatres, Ltd. 
(160,000 Shares, at Par) .....-------+e--eeeeeee 2/— p.s. | July 24 All 
il Effectol (90,000 Ordinary Shares, at par) = .- 7/6 p.s. | July 27 | 12/6 p.s. 
Stock | Eldridge, Pope and Co. (£150,000 4% “A 
Deb. Stock, @¢ PAE).....000.ccccseccvcccccccesses ... | £100% | July 25 All 
fl London and Edinburgh Insurance (partly-paid ‘ ' c 
. I aces caanenesenaahatasoneineunaionnis 8 p.s uly 22} 6/8 p.s. 
S/- Maroc (39,290 Shares, at 20/— per share)...... 10/—p.s. | July 27 | 10/- p.s. 
Stock | Metropolitan Trust (£1,250,000 33°, Deb. 
Stock, 1975-85, at £101%).........0..0.ceeeeeee 91% | July 22] All 
Stock Moss’ Empires (£200,000 43°, Debenture 
Stocks, OF PAE) .c...0-0cecerseccses ostesessesoscceecs £90°, | July 22 All 
Stock North Eastern Electric Supply (£1,500,000 33°.| 
Cons. Deb. Stock, at £100°)) .............- £30°5 | July 22} £50° 
fi Northampton Electric Light and Power 
x ; (145,000 Ord, shares, at 44/—) .........00....... | 14/- ps. July 26 | 24/- p.s 
a fl Powell Duffryn Associated Collieries (3,500,000 
# f 42% Cum. Preference Shares, at 21/-)...... 16/- p.s.| July 24 All 
Es " y 
é 5/- Tigon Mining and Finance (660,000 Ordinary 
YT ee REARS 2'6 p.s. | July 22 | 2/6 p.s 
ag ha tls 
AMERICAN RAILROADS 
4 MONTHLY GROSS AND NBT RECEIPTS 
4 De- Beted Mey 31, 1055 Aggregate Five Months 
a s , , : 
, scrip- compared with 1935 compared with 
4 tion Month of May 1934 Five Months 1934 
a ‘ s }.)C«SS $ — 
“a Atlantic Coast 5 Gross} 3,460,641} 50,475) 19,030,970 1,001,297 
% Line ,.,....... aad Dr. 67,912) — 302,247) = 1,678,074|— 1681,916 
: i 5 afoss}10),703,702| + 107,465) 50,842,366) + 2,587,727 
sation Sapete \Nett 2,541,813] + 1,826,759] 3'728,298 + $40°313 
{ Baltimore and 5 Gross}11,840,113}— 357,533} 56,864,320)-- 200,074 
ED sacxannna Net? | 1,556,679} — 856,158} = 8,873,525} + 13,848 
Gross} 3,762,025] + 1,034,747] 1 ; a 
: ; 762,025] + 1,034, 8,152,575 34,554 
4 ew ra é Nett 682,093] + " 887130] 2'362'197 127796 
a tral of New 5 Toss} 2,553,168) 4- 98,135 2,140,734 314.978 
ersey ...... Nett | 414,289) + 224,140] 1 /a70/285!— 69283 
‘ ney ied 5 Gross} 8,825,508] — 576,465) 44,375,345] — 1,132/332 
4 and Ohio ... 7 Netf | 2,618,687 419,977) 13,751,662]— 1,401,324 
a Chicago and N. 5 Gross} 6,403,911]-+ 80,321] 28,870,674}— 587,144 
Western Nett 253,386] + 597,572 667,701]}— 171,360 
4 Chicago, Bur- 5 Gross} 6,103,337 40,483) 30,570,300} — = 289,175 
an: a a +- 128,558 1,390,687! - 2,125,453 
rea Toss; 1,298,613] + 54,036 6,000,075) +- 74,501 
Western 5 Nett 116,061} 4 17,615| Dr. 57,466)— 362.847 
» Mil Gross} 7,212,079] + 233,894) 34,328,165] 4 33.2 
7 5 - ’ * ,328,1 433,298 
and St. Paul Netf | 1,501,010} +. 1,011,420 2,130,071 232,180 
6 , Rock 5 Gross} 5 217,667|— 199,334] 26,138,865 2958.46 
Island, etc. Nett |Dr399,855|— 230,570] Dr.1,178,882}— 1,135'093 
Delaware and Gross} 2,074,086} 4+ 119,886] 9,797,820 354.897 
H 5 AF, 654,897 
ng es Nett 613,754} 4+ 468,424 961,868)—- 242.177 
kawanna & 4] 5 Gross 4,056,504) 79,364) 18,984,739 352,642 
Western ! ett 975,265] — 61,626) 2,018,601 384,136 
7 Rio! 5 Gross} 1,554,007|+ 165,223] 7,326,079|. 606.695 
rande Wa. Nett |Dr. 48,352]— 184,181 359,673 416,901 
Erie Railroad 5 Gross} 6,174,791}-- 811,389} 29,955,202) — 2,043,282 
Nett | 1,002,686)— 538,691] 4,793,568} — 1,556,549 
Great Northern 5 Gross} 6,433,030] + 555,995} 25,786,800] +. 2,488,673 
Nett 1,939,847 + 997,670} 3,948,774) + 1,875,191 
Illinois Central 5 Net ee + 2es.308 38,980,901] + 2,326,269 
; et 386, — 519,082] 4,205,946) 1'341'624 
International 5 Gross} 992,051;~— 92,183] 4,770,180 481,640 
- Northern Nett 215,147)}4+ 53,453 310,036] - 349.617 
Lehigh Valley... | 5 Gross} 3,620,421}— 77,204) 17,166,439) 642/517 
Long Isl Nett | 641,157) + 84,668) 2,481,487) 647,688 
ees 5 Gross} 2,053,298} + 15,430] 9'396,056 172211 
1 ane - Nett | | 82,752|— 73:825|Dr. "75,0031 637996 
Nash ‘D and 5 Gross} 6,157,493] + 170,071! 30,279,211 350,576 
t Min St. Paui Nett 1,035,338) + 31,886 5,071,846] — 1,210,597 
; and Sault 5 Gross} 1,971,086}— 68,033) $344,156 331.842 
4 Sault... Nett | 348,005) + 198,243|Dr. 589,832| — 340/08: 
3 Missouri, Kan- G 2.932 8 D* - oe 34 ,083 
sas & Tex 5 Toss) 2,032,008)— 211,054 9,995,361|— 707,434 
; as Nett [27456,365|— 268,265 Dr.2'282.2751 - 852.783 
: Missouri Pacific | 5 na 5,857,150] 476,156] 28,917,858] 987/365 
4 New ett | 893,151/+ 93,214) 1,484,897] -— 1,787,824 
ON 5 Gross} 24,994,186] -- 642,779] 125,459,911 650,858 
N. York, New Net} | 2,474,105} 775,622} 13,082,757) —~ 955,210 
Haven and 5 Gross} 5,867,596)— 131,898] 28,874,670] — 1,040,332 
4 Hartford |. Nett | 817,537] + 197,076; 3,291,675]; 222,290 
4 Norfolk and G 5,939,151 364,865 
y Western 5 ross} 9,939,151]— 364,865] 30,640,128 495,889 
a = Nett | 1,666,358|-— 437,677) 8,465,748] — 1,216,209 
yy «(Northern Pacific | 5 Gross} 3,977,690] + 59,105) 19,061,927] + "590,604 
3 Pennsylvania Nett 76,445)-— 198,511 231,601 1,361,099 
i Railroad f 5 Gross}29,910,584]— 1,181,526} 147,177,354] 4+ 2,148,175 
4 Readi Netf | 5,224,903)— 783,882) 26,550,419) + — 241,950 
; ing Co. .. 5 Gross 4,407,187]— 404,555] 21,949,123] — 2,453,392 
a Seaboard Air on 1,023,059} 215,225} 4,820,968] — 1,671,802 
i 5 Toss} 2,959,787)— 87,580) 15,557,166)-- 763,021 
seevenene Nett | = 187,595|— 71,865] 1731/175| — 1291437 
4 Gross} 13,053,817} +-1,561,898] 48,623,621) 4 4,862/640 
Nett | 1,270,194 442,866 3,950,682] + 2,145,827 
tiniest 5 Gross} 6,420,885|— 44,620] 32,982,486 752,253 
Nett | 700,033|— 150/653] — 4.590.534/— 1,509'674 
5 Gross} 3,340,800|— 163,908} 16,077,717|— 1,003,718 
Nett 124,868}— 59,207|Dr. 349,818|— 1,433,316 
5 Gross} 1,845,422}— 29,110] 9,055,712/+ 230,316 
Nett | 300,019}— 112,347] 1,564,925]— 187,147 
5 Gross} 9,813,036] + 139,679} 46,713,406] + 1,243,525 
Nett 384,944] --  688,367| 3,593,082] -- 1,773,394 
— Gross} 3,463,954]— 13,955] 17,190,400/+ ‘918,008 
; Nett 546,117'+ 44,575 2,178,864! + 88,551 
Net operating income. 
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DIVIDEND ANNOUNCEMENTS 





Rate % per Annum, except 
where marked % or Stated 
in Cash 
® Interim div. f Final div. 


Dividend tor 
Whole Years 


Name of Company 


F Interim or 
Interim | Date of Final - = 
or Pay- | Comparison Y, est . vious 
Final ment with ear ear 


Last Year 


-<— 


RAILWAYS 





j { 9 
Atlantic Leased Lines { 1°"! July 317 Uochanged * 7 
Costa Rica Ratlway.... «4 + July 27 | ? “2 
BANKS . 2 
Bank of Ireland | o*.* RNs 
Hibernian Bank . 2 ‘ 11 Ua hanged 
North of Scotland Bank ............ | l6* | Uuchanged 
Koval Bank of Canada .......... | 2°") Sept 5 | ing hanged 
Royal Bank of Ireland............... 4°,*] Aug. 1] Unchanged 
INSURANCE ' } 

Indemnity Marine Insurance ....... | U1/-p ..*} | Unchanged 
Pearl Assurance ................. $25° 5°} Aug. 15] Unchanged 

TEA AND RUBBER - 
Beaufort Borneo Rubber ........... | } Sept. 19) 33 
Craigie!ea Kubber....... | 5 ; 
Faglehurst Rubber | | July 31} 2 Nil 
East Asiatic Rubber... “ } i ; 5 3 
Galphele Tea and Rubber . \ | July 25 5 5 
Sungei Geltah Rubber ....... | 24°54) July 31 Nilf 5 Ni 
Vallambrox Rubber | WoT} 22% 1S 

MINING ! 

Gold Fields Rhodesian Develop ra AL \ langed 12} 124 
Zaalplaats Jin. ans lv ‘| Unchanged eee 

OTHER COMPANIES 
American Trust Pe ol 2 *} 1%° 
Barratt (W.) and Co. . oot] July $1 se °OT 10 9 
Berry Wiggins * A" Ord. 5°4%} July 20 
Candi Gas ........... sea $5" Aug. L} Unchanged 
City of London Bwy. Trust (Def.) | Aug. 2 _ 5 N 
Cheapside Land and Development 3°%°} Aug. 1 Unchanged 
Chelsea I-lectricity .......... : $o°| Aug. = 34% 
City Property Invesiment.. 55%) Aug. 1] Unchanged 
Colombo Commercial . ‘4 o*| July 31} Unchanged 














Consett Spanish Ore , | i : 10 M 
Courtaulds ... s 4°o*] Aug. 14} $19%° 
Parnell (J.) and Son... es 5”,*| Aug. &} Unchanged 
Dublin Artizans Dwellings ... 3 | Unchanged 
Dublin (South) City Market . 46 ps.*| ’ 4/~ p.s 
Eastwoods Cement re ‘ 15 7 
Falk Stadelmann and Co, . ‘ 84 74 
Foreign and Colonia) Investment.. 2°57] July Jl} Unchanged a 
Four Per Cent. Ludustrial Dwels. $2 0°} Unchanged 
General Consolidated Investment 220%) July 22] Unchanged 
Glasgow Corn Exchange ! 3 3 
eS July 25 | 1} i 
Green (J. W.) ...... | 4°5°| July 23 
Gnithths Hughes Proprieturies... 12} +] 1 174 ; 
Hall and Woodhouse . } leet iit 15 15 
Hollychrome Bricks | $°.! 
Land Revenues Trust | + | { 
Law Land Co. aenisaneneasieie e 49%} Sept. 2] Uachanged 
London Comunercial Sale Rooms... | 5",*} Aug 16 | Unchanged 
Manchester Bonding Warehouse... | 1/- p.s.*} . | Unchanged 
Manchester Commercial Buildings 30% { Unchanged ; ” 
Manchester Palace of Varieties ... ! | 123 32} 
GET BN PIIIE sac sacccscecescetses 3°5° i 24%* ‘ 
McDougalls Trust ...........000000+ . 3° tH § 
Midland Trust eke aenneebes f i 5 5 
Mortgage Co. of River Plate ...... 3$%%} Aug. | Unchanged 
EE MINE oi iccincnesncccccseses 11°.* 1ODof 1S lé 
Murdoch (Johu) G. and Co. ........ } 5 5 
DOMINGO ocencenxcnescessess I | July 31 ; 5 > 
Olympia See eae ; 4°,°} Juiy 3! | Unchanged a 
Oxford and Berkshire Cinemas . SYof | eal 12 
Palmerston Investment Trust ..... 3} %t a Unchanged 6 6 
Kailway Debenture &c., Trust..... 2%*}| Aug. 1] Unchanged 
Kailway Share Trust, etc. ......... 24%} Aug. 1) Unchanged 
8 8 ET 2} 4 } Unchanged 
River Plate and General Invest- 

EE EE 5%*} Aug. 1] Unchanged “ 
ere . see 5 > 
Second British Assets Trust ....... 14° " Sept. 1] ese ane 4 
Second Clydesdale Investment .. eYot; Aug. T] Un hanged 4 - 
Second Scottish Western Invest. | } Aug. 1} 3 3 
filbury Contracting and Dredging we | { 174 15 
Timber Fireprocting ..............+++ : Bs es. . lv Nii 
fimpson (William) ................... 594%) July 31) Unchanged : 
United City Property Trust ...... 44°oT| Aug. 3 oo 7h 
United Stites Debenture ........... | 3/0" | | Unchanged 
Watford and St. Albans Gas ...... 3$°.*} Aug. 23] Unchanged 
Wilkinson and Riddell ............... +7 *| Aug. 1) Unchanged oes 
Williams and Williams , | ° . 2 
Wool Exchange and Gen. Inv..... | ' 4 5 
EE LI a 2% 7; July 27 | Unchanged ‘ 


——_—— 


¢ Free of income tax. 


COURTAULDS, LTD.—Interim dividend on the £24,000,000 ordinary share capita! 
of this company of 24 per cent., free of income tax, w ili be paid on August 14, 1935, to 
shareholders on the books of the company at the close of business on July 11, 1935 
The directors have decided on an interim distribution of 2§ per cent. with the sole object 
of more nearly equalising dividends, as foreshadowed in the chairman's speech at the 
last general meeting. The present trading position does not warrant the expectatior 
of a hicher total distribution for the year than was made for 1934, for while business 
in England is satisfactory, prospects in America are not elucouraging. 


OLYMPIA, LTD.—The directors of Olympia, Ltd., have declared the usual inter 
dividend on the ordinary shares of 4 per cent. actual, less tax, payable on July 31st next. 
They also state that in view of the possible removal of certain exhibitions in 1937 they 
mav cousider it advisable to increase the company’s reserves by curtailing future dividends 
on the ordinary shares until such time as they are satistied that the revenue will be 
maintained by other lettings. In response to numerous inquiries concerning the lease 


witb British Industries Fair, the directors state that this does not expire until 1939 
E 
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COMPANY MEETINGS, &c. 


RICHARD THOMAS AND COMPANY, LIMITED 
BOARD’S FINANCIAL PROPOSALS OUTLINED 


The eighty-sixth ordinary general meeting of Richard Thomas 
and Company, Limited, was held, on the 15th instant, at River 
Plate House, London. 

Sir William Firth (chairman and managing director), in the 
course of his speech, said: At the end of the year under review, 
after paying a full year’s dividend on all preference shares, deben- 
ture and loan interest, purchase price of the Melingriffith and Car- 
donnel Works, redeeming £21,200 debentures, investing {60,000 in 
a tin box factory abroad and providing £18,863 in completion of 
cur subscription to the Whitehead Thomas Bar and Strip Company, 
our total bank and loan indebtedness, including Redbourn mort- 
gage, was {1,070,000, from which we must deduct the {500,000 we 
have on deposit at the bank, leaving net indebtedness of £570,000, 
as compared with £506,000 at the commencement of the year. On 
Friday last, after paying on April rst the Richard Thomas preter- 
ence dividend of £202,822, our total net bank and loan indebted- 
ness was £330,237. This sum will be increased by £129,761 if you 
approve of the proposed dividend of 6 per cent. on the ordinary 
shares. 


DEBENTURE AND MORTGAGE INDEBTEDNESS 


The £500,000 we have on deposit is sufficient to completely liqui- 
date the mortgage on our Redbourn property, but, if we used this 
money to redeem the mortgage, we should automatically increase 
the assets behind the existing debenture issues and reduce our cash 
resources. By our present method, the mortgage has been kept 
alive without expense to the company and has made available an 
extra £500,000, but mortgages to bankers are not a satisfactory 
way of financing the company and your directors would like to deal 
with your debenture and mortgage indebtedness and the future 
needs of your company in the following manner: — 

Replacing the existing 4] and 7 per cent. debentures of Richard 
Thomas and Company, which together total £1,268,722, and which 
in any case are redeemable on July 1, 1937, by a new issue redeem- 
able at ror thirty to forty years hence, carrying interest at 4 per 
cent. per annum, the new issue to be for {2,500,000 authorised, 
but only {1,250,000 to be for the present issued. To convert into 
these new 4 per cent. debentures would involve the holders of the 
existing £450,000 4} per cent. debentures in a sacrifice of } per 
cent. per annum for two years. We suggest making good this 
sacrifice by giving holders the right to convert into the new 4 per 
cent. debentures at 99. 

If we ignore our right to redeem at par between now and Janu- 
ary I, 1937, £47,000 of the 7 per cent. debentures, the sacrifice the 
holders of these debentures would make on a 4 per cent. debenture 
basis would be 3 per cent. per annum for two years, less income 
tax, plus 3 per cent. redemption premium, a total sacrifice of about 
£7 138. per £100. 

To make good this sacrifice we propose to offer the holders of 
these 7 per cent. debentures the right to convert into ordinary 
shares at a price sufficiently below the market price to yield them 
a profit of 5 per cent. in excess of their sacrifice. 


BENEFIT TO THE COMPANY 

The benefit to the company is obvious. Our cash resources 
would be increased by about £800,000. We should avoid payment 
of the redemption premium of 3 per cent. and we should gain the 
premium on our ordinary shares, a total benefit to the company 
approximating £160,000. In addition, we should save £50,000 per 
annum in debenture and bank interest charges, as compared with 
the year under review, during which we paid £20,000 bank interest. 
At this stage the total debenture indebtedness of the group would 
be £{2,100,000, costing {86,125 per annum, representing a reduction 
in debenture and bank interest charges of £100,000 per annum, as 
compared with four years ago. 

To the increased cash resources of {800,000 we should be able to 
add the £500,000 on deposit at the bank, giving us total gross cash 
resources of {1,300,000, which, after deducting our current bank 
indebtedness, would be reduced to £840,000 net. With the above 
cash resources we would liquidate the Redbourn mortgage and that 
property would become additional security behind the new 4 per 
cent. debentures, which would then be covered on a conservative 
basis five times on capital and more than five times on earnings, 
making these new debentures a very high-grade investment. After 
redemption of the mortgage there would remain £340,000 liquid 
cash. 


To this we would like to add another £750,000 by an issue of 
ordinary shares. 

We propose giving the holders of the {2,998,640 ordinary shares, 
already issued or contracted to be issued, the option of subscribing 
at par, for three new ordinary 6s. 8d. shares for every twelve 
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ordinary shares held. This represents a substantial bonus to ordin 
ary shareholders and will make good to them some of the sac : 
they made at the time of reconstruction. 

The net result of these transactions would be: We should be free 
of all bank loan liability , our liquid cash resources would be 
£1,090,000, which would vastly improve the company’s strength 
vis-a-vis competition. Our group debenture and mortgage indebt. 
edness would be reduced by £518,722. The saving in debenture 
and bank interest charges would be £50,000 per annum. On the 
other hand, our issued ordinary share capital would be increaseq by 
£1,640, 348. , 

The question that will at once arise in the minds of ordinary 
shareholders is, will the future earnings of the company be sys. 
cient to take care of the additional capital? I have already show, 
you that, if our proposals are approved, they would result in ay 
annual saving of £50,000 as compared with last year. 

At the end of the year under review, we closed down the Raglan 
Colliery, which, on the basis of last year’s loss at this colliery, wil] 
result in a saving of £26,000 per annum. 

If we add these two items to the sum of £82,717, which was 
surplus to the needs of a 6 per cent. dividend on the ordinary 
shares issued at the end of our last financial year, we have a total 
of £158,717 as against the requirements on a 6 per cent. basis of 
the new ordinary shares of £98,421, a surplus of £60,000, so that, 
if during the current year our earnings are no better than during 
the year under review, and the liquid cash earns nothing, it js 
reasonable to suppose we shall be able to pay 6 per cent. on the 
increased capital, but, for reasons I will give you, your directors 


feel justified in thinking the current year’s earnings will exceed 
those of last year. 


Tificeg 


CURRENT YEAR'S RESULTS AND PROSPECTS 

During the first three months of the current year the net profits 
are already up by over £75,000. This rate of improvement may 
not be maintained, but I know of no reason why this initial im- 
provement should be lost. It includes no contribution from our 
50 per cent. holding in the Whitehead Thomas Bar and Strip 
Company. It includes no contribution from Monks Hall and 
Company. 

The Whitehead Thomas Company is at present only operating 
one shift, but it is hoped at an early date to work two shifts. It 
will then have an output approximating 60,000 tons per annum, 
equal to about one-third of the output of the well-known White- 
head Company. It is reasonable to suppose this investment will 
contribute a not unsubstantial sum to our profit picture during the 
current year. 

Monks Hall has at present a capacity of about 60,000 tons per 
annum, capable of being increased to 120,000 without heavy 
capital outlay, and, when reorganised, we are reasonably confident 
it will, in addition to providing a tied outlet for Redbourn steel, 
earn profits for us converting that steel into finished products. 

Our Redbourn Works, which at the commencement of last year 
was only producing 3,500 tons per week, is now producing 4,500 
tons, and we are planning to bring this up to 7,500 to 8,000 tons 
per week within the next eighteen months. During the year we 
have rebuilt one of our blast furnaces at Redbourn, and by August 
it will yield a profit by supplying our pig-iron requirements in 
Wales, now drawn from competitors, at a price higher than our 
Redbourn cost plus carriage. We have renewed our agreement 
with the Whitehead Company for the supply of 1,500/ 2,000 tons of 
steel weekly for the next five years on terms slightly more favour 
able to us than those under the original agreement. 


NEW STRIP MILL 

I will now return to our group financial situation. I have shown 
you that, if the scheme I have outlined is approved, we shall have 
liquid cash resources of £1,090,000. We propose to expend this 
money on the erection at our Redbourn Works of a modern stmp 
mill capable of producing 150,000 tons of tinplates and sheets pet 
annum of the highest grade at a cost much below that obtainable 
at any other works at present existing in this country. We have 
most carefully watched the progress of strip plants in America and 
have made a prolonged tinning and stamping test of the quality 
produced by them and have carefully checked the costs and satis- 
fied ourselves that this plant will enable us to produce 150,000 
tons per annum of sheets and tinplates at a minimum saving of 
£200,000 a year. } 

We are convinced it is necessary to embark upon this expendi- 
ture if we are to retain our predominating position in the tinplate 
trade of this country against present and potential competitors 
and to retain for this country its share of the world export trade. 
The total cost, including additional coke ovens, will approximate 
one million pounds. 

The report and accounts were unanimously adopted, and at & 
subsequent extra-ordinary general meeting a resolution making 
certain alterations in the articles of association was approved. 
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THE ANGLO-SPANISH CONSTRUCTION COMPANY, THE VICTORIA FALLS AND TRANSVAAL POWER 


THE CLAIMS AGAINST THE SPANISH GOVERNMENT 
STRENGTH OF COMPANY’S CASE 


The tenth annual general meeting of The Anglo-Spanish Con- 
struction Company, Limited, was held, on the 15th instant, at 
No. 1 London Wall! Buildings, London. 

Mr David McAdam Eccles (the chairman) said that the outstand- 
ing debentures were now 55 per cent. repaid. 

As regarded the assets, the company's holding of gold bonds 
had shown a satisfactory appreciation. These bonds represented 
funds which should have been paid over to the company some 
four years ago, when they could have been freely transferred to 
England. The company’s interest in the Santander-Mediterraneo 
Company was represented in the balance sheet by the omnibus 
figure of expenditure of £2,961,047. 

The assets of the Santander-Mediterraneo Company consisted 
of the rights of exploitation, a deposit of 17,000,000 pesetas 
nominal of Government securities lodged with the Government, and 
the sums due by the Spanish Government. 

The deficit on the exploitation account amounted only to 80,508 
pesetas last year, as against 800,539 pesetas in 1933 and 1,491,544 
pesetas in 1932. The future of the exploitation had lately occupied 
a prominent place in the Spanish newspapers, for there was a very 
strong movement in the various interested Provinces to press for 
the conclusion of the line to Santander. If the Government were 
willing to undertake any fresh public works, there could be none in 
Spain economically and financially more sound than the construc- 
tion of the final section of this railway. When completed the 
exploitation would undoubtedy become a very valuable asset. 

At the balance-sheet date the sums due by the Spanish Govern- 
ment amounted to approximately 62} million of pesetas, equivalent 
to more than £1,730,000. This included undue taxes, equivalent to 
approximately £100,000, improperly retained by the Spanish Gov- 
ernment for periods ranging up to eight years. It was proposed 
once more to publish a statement of the company’s claims with the 
report of the proceedings of the meeting. 


SUPREME TRIBUNAL’S DECLARATION 


From this statement of claims it would be seen that there was 
no room for dispute as to the sums due, the legality of the con- 
tract, and the normal contractual nature of the debt. The work 
was well carried out, and the company had fulfilled all its obliga- 
tions ; the work done was accepted by the Government authorities, 
who certified by specific certificates the amounts payable in respect 
of it. The company had been affording public service on the line 
since 1927, and the Government in its dealings with the company 
had repeatedly reaffirmed the contract under which the construc- 
tion and the exploitation had been carried out. The highest Court 
of Appeal, the Supreme Tribunal, had also reaffirmed the contract, 
and had declared that the Government should pay the moneys due. 
The Government had never explicitly stated any valid excuse for 
setting aside its obligations under the contract, but, on the con- 
trary, it had invoked the contract for a number of purposes over 
a period of years, and had thus repeatedly corroborated it. 

It was unnecessary to emphasise that the credit of the Spanish 
Government and of the country itself was essentially bound up with 
the satisfaction of the company’s claims. The company’s claims 
were supported by the British Government. 

It must be admitted that Spanish Governments during the past 
few years had been faced with many difficulties. During the five 
years which had elapsed since the first of the major sums claimed 
fell due, there had been a complete change of regime, and as re- 
cently as last October an attempted revolution. During the two 
years up to the end of 1934 there were no less than seven separate 
Governments formed. To-day the country itself appeared more 
settled, and he believed that in due course a Government which 
— ote and willing to govern on sound financial and political 
coke recognise the desirability and importance of settling 

es oo ue t the Santander-Mediterraneo Company. 
liquidate = possible to foresee with certainty the time required to 
ae - 2 company’s interests should a favourable opportunity 
aca : = , and it was therefore proposed, after the annual meet- 
teenie : general meeting of debenture holders with a view to 

The os the date of repayment for a further period of two years. 
the aaa recorded with deep regret, on behalf of the board, 
died in sah their colleague, Lt.-Col. S. H. Pollen, C.M.G., who 

March last. 
ia, and accounts were unanimously adopted, and at the 
“nt general meeting of debenture holders an extra-ordinary 


resolution w i 
ae ution was passed approving the proposed postponement of the 
eventure maturity date. 





COMPANY, LIMITED 


INCREASED PROFITS—ISSUE OF BONUS SHARES 


Mr Arthur E. Hadley, C.B.E., the chairman and managing 
director, presiding at the general meeting of shareholders held 
on July 17, 1935, presented a satisfactory account of the com- 
pany’s business for the year 1933. 

The net profit, after allowing for taxation and all other require- 
ments, amounted to £402,219, an increase of £41,260 compared 
with the previous year. The maximum dividend of 10 per cent. 
had again been paid on the preference shares and a dividend of 
15 per cent. on the ordinary shares. In addition a bonus of 5 per 
cent. had been paid for the year out of the balance of exchange 
earned up to the end of 1932. The reserve fund had been brought 
up to {1,720,000 from the amount of £800,000, at which it stood 
at the end of 1933, by the transfer of the balance of reserve fund 
No. 2 £76,848, reserve for contingencies not required £511,038, 
and a transfer from profit and loss of £332,113. 


CAPITALISATION OF RESERVES 


In the interest of both classes of shareholders the directors were 
recommending that the capital of the company be brought more 
into line with the capital employed in earning the company’s 
revenues. To this end it was proposed to capitalise {1,500,000 of 
the amount standing to the credit of the reserve fund by the 
issue of three fully paid {1 ordinary shares for every two now 
held. After capitalising the above-mentioned {1,500,000 and pay- 
ment of the final dividends for 1934, the reserve fund would stand 
at {220,000 and the amount carried forward to the current year 
would be £50,764. Notice had been given at the end of 1934 of 
the intention to redeem the whole of the Company's outstanding 
first and second debentures by the middle of the current year. 
It would, therefore, be possible to discharge the various mortgages 
on the company’s properties, leaving them entirely unencum- 
bered. Before arriving at the net profit for the year a provision 
had been made for the first time by transferring £150,000 to a 
reserve for plant renewals. 

The number of units of electricity and compressed air sold 
amounted to 1,750 millions, an average of 4,800,000 a day, which 
during the present year had risen to over five millions a day. 
The great activity in developing new properties added to con- 
siderable expansion in existing mines has led to the receipt of 
very substantial notifications for further power. It was satis- 
factory to record that, as a result of the policy adopted by the 
company of supplying power at low prices and maintaining 
equity between supplier and consumer, the price charged was 
5 per cent. lower than in the year 1933. 


NEW KLIP POWFR STATION 


The Chairman referred to the new Klip Power Station which 
was being erected in the neighbourhood of Vereeniging. The 
project for establishing this station was developed by the company 
in Africa and the designs and contracts for the plant were being 
handled on behalf of the Electricity Supply Commission of South 
Africa by the company’s engincering staff in London to the 
approval of the Commission's Consulting Engineers, Messrs 
Merz and McLellan. The local work and erection were being taken 
charge of by the general manager in South Africa and his 
technical staff. 

The agreement in substitution of the old agreement in connec- 
tion with the company’s rights at the Victoria Falls, which had 
been referred to at previous meetings, had been approved by the 
Government of Northern Rhodesia and executed by the Crown 
Agents for the Colonies. The Company was at present in negotia- 
tion for the small supply of electricity required by the Munici- 
pality of Livingstone. Upon completion of the negotiations the 
plant required for this supply would be installed in the vicinity 
of the Victoria Falls with suitable provision for extensions. 


TRIBUTE TO STAI 


Mr Hadley concluded by expressing on behalf of the Board and 
the shareholders their appreciation of the services of the staff 
both in South Africa and London. To their ability and enthu- 
siasm the good results achieved by the company were largely due. 
Mr Hadley referred with pleasure to the fact that the Witwaters- 
rand University had recently conferred the degree of Doctor of 
Science (Engineering) upon Mr Bernard Price, the general manager 
in South Africa. 

After the Chairman had dealt with questions by shareholders, 
the report and accounts were adopted, the retiring directors, 
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F. Astley Cooper, Esq., and Bernard Price, Esq., O.B.E., D.Sc., 
were re-elected, and Messrs. Cooper Brothers and Company were 
re-appointed auditors. 

At the extra-ordinary general meeting which followed, special 
resolutions increasing the company’s capital and altering the 
articles of association were duly passed. 


GOLD COAST SELECTION TRUST, LIMITED 


INCREASE OF CAPITAL APPROVED 


An extra-ordinary general meeting of the Gold Coast Selection 
Trust, Limited, was held, on the 16th instant, at Winchester 
House, London, E.C., to consider a resolution increasing the capital 
of the company. 

Mr J. A. Agnew, who presided, said that the meeting had been 
called for the purpose of placing before shareholders a proposal to 
increase the capital of the company from £500,000 to £750,000 by 
the creation of 1,000,000 new shares of 5s. each. It was intended 
to offer those shares to shareholders in the ratio of one new share 
for each two shares now held, at 15s. per share. That was at a 
premium of 10s. per share. The additional money was required to 
enable the directors to take advantage of an opportunity which had 
arisen to acquire on very favourable terms a large share interest in 
the Amalgamated Banket Areas, a company at present owning 
approximately 35 square miles covering the Tarkwa Banket line of 
reef. 

The latter company had just completed negotiations for the ac- 
quisition of the Abontiakoon Mine, which was at present milling 
from 8,000 to 9,000 tons of ore per month, and making a profit 
therefrom of from {8,000 to {10,000 monthly. That mine had pro- 
duced gold to the value of just under {4,000,000, taking gold at its 
standard value. Adjoining the Abontiakoon was the old Tarkwa 
Mine, which had produced gold to the value of upwards of 
£{2,500,000. While with most types of ore deposit it would be un- 
sound to draw conclusions from what had been done previously in 
the case of one mine and to anticipate that under similar circum 
stances a like result could be obtained on another, there was a 
certain measure of safety in that respect in dealing with ore de- 
posits of the character of the Tarkwa Banket. 

An examination of the whole of the conditions led them to be- 
lieve that, with a vigorous policy of development and with the in- 
stallation of modern power and treatment equipment, the experi- 
ence of the Taquah and Abosso Mines might be repeated. The 
position of the former group to-day was in many respects similar to 
that of the Taquah and Abosso four years ago. Independent of 
that portion of the property, which it was anticipated would be 
worked in and immediately below the Abontiakoon Taquah sections 
of the newly-grouped Amalgamated Banket Area ground, shallow 
prospecting on the opposite rim of the syncline had given encourag- 
ing results. 

The Chairman then outlined the work in progress on the proper- 
ties owned by the Gold Coast Selection and Marlu companies, and, 
in reply to a question, gave some very reassuring views regarding 
the work in progress on the Marlu property. 

The resolution was unanimously approved. 
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OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this Journal 
with this week’s issue is invited to fill up the attached : 


To Publisher, “Economist Newspaper Ltd.,” 


8 Bouverie Street, E.C.4, 


in order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. if! then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 


THE ECONOMIST 
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TRUSTEES CORPORATION, LIMITED 
INCREASED REVENUE 


The forty-seventh annual general meeting of the Trustees Cop 
poration, Limited, was held, on the 17th instant, at Winche. 
House, London. Mr W. Sandford Poole (deputy chairman of the 
corporation), presiding, in the course of his speech referred to oe 
loss they had sustained by the death of Sir George Touche 
(chairman of the corporation), and also by that of Mr Gilbert Tay. 
lor (managing director). He added: It is always pleasing to Teport 
improvement. At home, the year has been marked by growing 
confidence and solid recovery. Although formidable obstacles 
still obstruct our export trade, important progress has been made 
in this country without resort to spectacular measures. 

In any widespread investment list such as ours, some Portion jg 
sure to remain almost sterile under current conditions abroad. 
According to percentages based on book values, the disposition of 
our foreign investments was as follows: Europe, excluding Great 
Britain, 6.59 per cent., United States, including Cuba, 5.34 per 
cent., South America, excluding Argentine Republic, 0.6 per 
cent., Argentine Republic, 8.89 per cent., other countries, 5.39 
per cent. 

Mainly as a result of our large holdings in British investments, 
interest and dividends, after provision for income tax, amounted 
to {129,036 for the year, as against £109,127 for the previous 
year. Adhering to our past policy, our revenue has been com- 
puted on a strictly cash basis. As a result, in respect of a few 
of our holdings the clearing of the arrears which had accumulated 
has led to abnormal immediate benefits to revenue account. 

After providing for Debenture interest, the revenue appropria- 
tion account shows a credit balance of £99,689, to which is added 
the amount brought forward of £94,109, and the item {9,715 
‘* Income-tax recovered in respect of previous years.’’ The direc- 
tors recommend a final dividend at the rate of 12 per cent. per 
annum for the half year to May 31, making, with the intenm 
dividend, a total of 8} per cent. for the year. 

To-day we take legitimate pride in the fact that this country 
is the first to emerge from the depths of the world economic de- 
pression. We are deriving substantial benefits from the National 
Government's succession of sound Budgets. 

The report and accounts were unanimously adopted. 





SOUTH AFRICAN BREWERIES, LIMITED 
PROMISING OUTLOOK 


The fortieth ordinary general meeting of this company was held, 
on the 17th instant, at Winchester House, London. 

Mr John Stroyan, J.P., D.L. (the chairman), said that the 
company to-day took its place in the very forefront of the lead- 
ing manufacturing and trading, and dividend-paying, corporations 
in the vast territories over which they traded. It had its breweries 
and trading centres throughout the Union of South Africa, 
Southern Rhodesia and across the Zambesi River, throughout 
Northern Rhodesia, including the Copper Belt, to the borders 
ot the Congo State. 

South Africa had had its troubles, but happily they were of the 
past, and, with her astonishing vitality and capacity for over 
coming and forgetting difficulties, she was once more her old 
self and, with her vast and varied mineral wealth, her future 
seemed bright and full of promise, as, in consequence, seemed 
also the future of the company. 

During his visit to South Africa in the early months of this 
year he had found men of experience full of hope as to the future 
and confident that there were ample grounds on which to found 
confidence in the completely altered position in South Aine 
arising from the much improved mining prospects. He had 
travelled extensively and had seen signs of increased and increas 
ing prosperity on every side. The new prosperity had its omg!® 
in the wonderful reefs of the Rand, which now promised greatly 
increased lives to the mines owing to their continuance in depth 
on the dip, and through the greater depth to which it was now 
clear the reefs would be workable profitably. 

The South African Government had taken, and were taking, 
steps to popularise their country. The Union of South Africa 
was to-day a country of much promise, and her financial position 
was one of very great strength. There had been an entire change 
for the better in matters political. Her two dominant race 
which had sprung from similar self-respecting and strong-minded 
peoples, both full of courage and determination, were to-day one. 

The report and accounts were unanimously adopted and @ 
dividend of 2s. 6d. per share, making a total of 17} per cent 
free of income tax, for the year, on the ordinary shares, was 
declared. 
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(MALAYA) RUBBER ESTATES, LIMITED 
INCREASED DIVIDENDS 


the twelfth annual general meeting of this company was held, 
, the 15th instant, at the Great Eastera Hotel, London, Sir 
hence Voules, C.B.E. (the chairman), presiding. 

In the course of moving the adoption of the report and accounts, 
he Chairman said: The restricted output of rubber from our 
1 1934 amounted to 1,745,726 Ib., as against 1,713,161 lb. 
1 1933. The f.o.b. cost was 3-50d., exclusive of depreciation, as 
ompared with 2.17d. in the previous year. The price realised for 

we 1934 crop was 6.2d. per lb. London landed terms, as against 
, «J. in 1933, thus reflecting the improvement in the price of the 
ommodity during the period. 

\s a result we are able to-day to show a net profit of £9,625, 
{ter providing £2,424 for the payment of the preference dividends. 
Alding to this net profit the carry-forward of £11,544 we have a 
palance of £21,170 to deal with. We propose paying a dividend of 

per cent. on the ordinary shares, which will absorb £10,280, and 
o carry forward to next account the sum of £10,890. 

As regards the future, the company has received assessments 
totalling 2,217,042 Ib. in respect of its estates, which will be sub- 
ict, of course, to the ‘* cuts ’* ruling under the Regulation Enact- 
mnent. Should there be no further cuts announced in respect of the 
urrent year, our exportable crop should be about 1,500,000 Ib. 

Undoubtedly the price of under 6d. is unsatisfactory from the 
int of view of the producers, especially having regard to the in- 
reased cost entailed by the regulation scheme. Notwithstanding 
he increase in the United Kingdom stocks of rubber, it appears 
that the combined stocks in all centres and afloat show a reduction 
of over 30,000 tons since January last. 

\s an indication of the general trend, the latest statistics from 
Malayan dealers and port stocks show reductions of some 3,000 
tons during June and shipments from the Dutch East Indies for 
June are over 7,000 tons less than for May. 

The working of the scheme has been undoubtedly disappointing 
from the point of view of the producers, but there are indications 
7 it is gradually becoming effective, and personally I am convinced 
BH that the scheme will succeed shortly in achieving its objects of 
| BH reducing the world stocks and consequently assuring a reasonable 
oy price for our commodity. 

; rhe report and accounts were unanimously adopted. 
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KALIDJEROEK RUBBER COMPANY, LIMITED 
DIVIDEND OF 8 PER CENT. 


The twenty-fifth ordinary general mecting of this company 
was held, on the 12th instant, at the offices, 58 Mark Lane, 
London, Mr Vernon Wethered (chairman) presiding. 

The Chairman, in moving the adoption of the report, said that 
the result of the year’s operations was a disposable balance of 
£11,379. Three years’ arrears of preference interest, amounting to 
42,400, had been paid, and a 4 per cent. interim on preference and 
ordinary shares, paid in January last, absorbed £4,000. The 
‘irectors considered that they were justified in recommending a 
final dividend on both classes of shares of 4 per cent., making 8 per 
‘ent. for the year, more especially as four years had passed since 
the ordinary shareholders received a dividend. 

Rubber during the year yielded a gross profit in the East of 
about £7,800, or nearly 23d. per lb. This was an answer to critics 
ot the rubber regulation scheme. No scheme was perfect, but this 
“heme was doing what it was intended to do. 

Referring to the standard allowances granted to them under the 
Tubber regulation scheme, he said that last year’s allowance of 
922,167 lb. was quite liberal and they had no cause for complaint. 
Por 1935 they had had the allowance reduced by nearly 70,000 Ib. 
: me was too low, without any doubt, for in the year 1933-34 they 
harvested as much as they were now allowed and over 420 acres of 
juterplantings had since become largely mature. It was not easy 
cae to the Dutch East Indies against unfair standards, but 
a “irectors believed that their agents, who had been instructed to 
pope would be able to present a reasonable case for revision. 
aa the Chairman said that present prices for their 
— were not too hopeful for the current year. Coffee was 
TR vas act _ Price since before the war, and 6d. per Ib. for rubber 
ie te iP nsganapereiy price while heavy restriction was in 
S.. eee ar as rubber was concerned it seemed to him that 
xs definitely tani —— warranted a higher price ; world stocks were 
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PETTERS, LIMITED 
WESTLAND AIRCRAFT SHARE ISSUE 


The twenty-fifth annual general meeting of Petters, Limited, was 
held, on the 16th instant, at the offices of the company at Yeovil, 
Sir Ernest W. Petter (the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The profit and loss account shows a trading 
profit of £23,278, against {2,478 last year. 

I feel I can congratulate the shareholders upon having had 
placed before them a balance-sheet of great strength. 

Your directors feel that the time has come when the Westland 
Aircraft Works Department of our business should stand on its 
own foundation and have a distinct organisation of its own. We 
have, therefore, formed a company under the title of Westland 
Aircraft, Limited, with a capital of £250,000, the whole of the 
shares in which company are at present owned by Petters, Limited. 
An offer for sale of half the shares is to be made immediately, and 
particulars will be posted to shareholders on Thursday, July 18th. 

The construction of the new company is such that all its share- 
holders will share and share alike. There are no debentures or 
cumulative preference shares. 

The shares are not being underwritten as we believe that our 
shareholders and the public will be glad to avail themselves of the 
offer. I feel that I can predict with confidence a successful future 
for this company, which starts its career with orders on hand 
amounting to approximately £300,000 and a cash working capital 
of £75,000. 

Its destinies will be controlled by a carefully selected Board of 
Directors, each of whom has great experience in the design, manu- 
facture and use of aircraft as well as of business conduct. 

Various proposals for the issue of these shares through finance 
houses have been made to us, but we have thought it more in the 
interest of our shareholders to undertake the issue ourselves. 

We have arranged that special consideration shall be given to 
applications for shares in this company from our own share- 
holders, and also from employees of this company and Westland 
Aircraft, Limited, who make their applications on the pink forms 
which will be sent out for the purpose. 

The report and accounts were unanimously adopted. 


CONSOLIDATED TIN SMELTERS, LIMITED 
HOPEFUL OUTLOOK 


The sixth ordinary general meeting of the Consolidated Tin 
Smelters, Limited, was held, on the 18th instant, at zo Alder- 
manbury, London. 

Mr R. J. Hose (the chairman) said that the income derived 
from their subsidiary companies and investments showed an in- 
crease of £70,145 at £250,189, which, under the conditions which 
had obtained, could be considered satisfactory. After charging 
the dividend on the non-cumulative preference shares for the half- 
year to December 31, 1934, and after fully providing for the 
half-year’s dividend to June 30, 1935, and making appropriations 
to reserve, they had an available balance of £197,564, as against 
£174,453 last year, and the directors recommended a dividend of 
7 per cent. on the ordinary shares, less tax. 

The expectation held out a year ago that larger quantities of 
ore would become available for smclting had been fulfilled. Dur- 
ing the periods covered by the accounts of their subsidiary com- 
panies the permitted export quotas of the countries subscribing to 
the International Tin Control Scheme had been some 25 per cent. 
higher than during the preceding year, and, in addition, a special 
export quota had been granted for the purpose of forming the 
Buffer Stock. The results of those increases were reflected in 
their profits. 

Regarding the future of the tin industry, he thought he was 
justified in taking a hopeful view. Visible supplies at June 30th 
last had amounted to 15,301 tons, compared with 20,066 tons at 
June 30, 1934, and 60,500 tons, the peak figure, at the end of 
April, 1932, while the price of the metal remained at practically 
the same figure as last year, £230. Indications pointed to an 
increase in world’s consumption. Prmary tin used in 1934 
totalled 117,500 tons, while for the first five months of 1935 it 
had averaged practically 11,000 tons per month, a rate which, 
if maintained throughout the year, would make the consumption 
the highest since 1931. 

The quota release under the Control Scheme had recently been 
raised to 50 per cent. of the 1929 standard tonnage, and it seemed 
reasonable to anticipate a further increase in the near future. 
That would, of course, result in larger supplies of ore becoming 
available for smelting. 

The report and accounts were unanimously adopted. 
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AN AMERICAN TRUST 


RECORD OF DIVIDEND SHARES, INC. 





A large section of British investors have felt during 
the past two years that American business progress has 
been retarded by the N.R.A. The recent Supreme Court 
decision, however, has now made many American shares 
attractive to investors here. 


In view of the present rapid change in conditions, 
there is need of expert advice and guidance. Moreover, 
diversification is desirable. Both of these requirements 
appear to have been fulfilled in Dividend Shares, Inc., 
one of the leading American trusts. 


RECORD OF THE COMPANY 


At the very low levels of 1932 there were many dividend- 
paying shares standing at prices far below their intrinsic 
value. A trust then formed to invest in such shares was a 
logical development, although paradoxically few trusts are 
formed atsuchtimes. In August, 1932, Dividend Shares, 
Inc., was organised to invest in high-grade dividend- 
paying shares. 


In the 31st December, 1934 balance-sheet earned 
surplus was approximately one million dollars, and unrea- 
lized profits stood at over three million dollars. The 
price of the shares, which is based each day in relation to 
the market value of the holdings, rose from a low price 
of $.94 to a recent price of $1.50. 


New Type OF TRUST 


Dividend Shares, Inc., marked a new development in 
investment trust practice. By combining the best 
features of the Scottish type management trusts and the 
newer fixed trusts, it overcame the disadvantages of each. 


Unlike the former, it has no prior charges and it cannot 
borrow money, thereby giving greater safety to the share 
capital and its dividends. It differs on the other hand 
from the fixed trust in that its shares carry full voting 
power, that the holders own the Company, and elect the 
directors; and that it is not committed to a fixed list of 
holdings. An investment which for any reason becomes 
no longer attractive may at once be sold and the proceeds 
re-invested in a more promising undertaking. 


Reports showing latest holdings, together with other 
current information as to the Company’s activities, are 
sent quarterly with dividend cheques to all registered 
holders. The latest list of holdings shows investments in 
42 leading companies, the five largest in percentage value 
being : Du Pont, Standard Oil of N.J., Union Carbide, 
General Electric and Continental Can. 


There is an active market for the Company’s shares. 
In addition, shareholders have the privilege of presenting 
their shares to the Company for repurchase at liquidating 
value to the extent that surplus is available for the purpose. 
No fee is charged shareholders whose shares are repur- 
chased by the Company. 


No investment may be made if, as a result, more than 
5 per cent. of the Company’s assets are invested in the 
securities of any one issuer (except the U.S. Government) 
unless the holders of 25 per cent. or more of the out- 
standing shares do not object in writing to such investment 
after they have been duly notified. It is not obligatory to 
sell shares held if, as a result of unusual appreciation, the 


amount invested in such shares temporarily exceeds this 
§ per cent. limitation. 


Dividend Shares, Inc., has attained wide popularity 
because of its endeavours to provide broad diversification 
in a conservative group of common stocks, ready market- 
ability, regular dividends, and an opportunity to partici- 
pate in general market recovery. 


MANAGEMENT 


It has a management contract with the house of Calvin 
Bullock, established in 1894, and one of the pioneers in 
the investment trust movement on the other side. The 
record of Calvin Bullock in the investment trust field has 
been outstanding. 


By pooling the management resources of its group of 
trust Companies, various experts in different investment 
fields are available. 


During 1934 the asset value of the trust as compared 
with the Standard Statistics 90 Stock average, adjusted 
for dividends in each case, showed an increase of 5.49 


per cent., as against a decline of 1.98 per cent. in the 
latter. 


Because of the funds at his command, the wealthy 
investor is theoretically able to achieve satisfactory 
diversification. For this reason, it has been stated that 
investment company shares appeal only to the smaller in 
vestor. Figures, however, do not substantiate this attitude. 
In a recent report by Dividend Shares, Inc., ten of the 
larger holders each held an average of 76,772 shares, or 
an average investment of more than £23,000 on the basis 
of the recent offering price. 


AMERICAN PROSPECTS 


According to a New York Times compilation, corporate 
dividends in the first five months of 1935 were approxi- 
mately 3.6 per cent. greater than in a similar period a 
year ago, and 16.7 per cent. greater than in the first five 
months of 1933. Dividends totalling $328,858,312 were 
paid by 776 corporations in May, 1935, while in the same 
month of 1934 731 corporations paid $267,400,363 in 
dividends. This trend is significant to the investor, not 
only in giving testimony as to the extent of recovery, but 
also as evidence of the increased income which can be 
derived from American common stocks. 


The American market would appear to offer substantial 
scope for capital appreciation while also showing attrac- 
tive yields. The needs of the average English investor 
appear to have been met by Dividend Shares, Inc., a 


great many of these shares now being held in this 
country. 


The price is published daily in the London financial 
papers, the current price being around $1.47 (6/-). On 
the basis of present dividends, the yield is over 5} per 


cent. Dividends are payable either in dollars or 
sterling. 


Explanatory statements can be obtained from any 
English stockbroker or latest reports from the London 
representative of Messrs Calvin Bullock, Mr J. McG. 
Dalenz, 3 Newman’s Court, Cornhill, E.C.3, or Kinloch 
& Company, 2 Austin Friars, E.C.2. 
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GOVERNMENT RETURNS, &c. 


____ 


NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended July 13, 1935, 
amounted to £12,369,000, against ordinary expenditure of 
6.168000. After allowing for an increase in Exchequer Balances 
of £250,636, the operations for the week, as shown below, decreased 
the gross National Debt by {5,735,000 to approximately £8,115 


million.* 





(000’s omitted) 
f Public Depart t Ad & a0 
, TENA gto ee 4,467 ublic Departmen vances... — 9,! 
Rey Ronee . “| P.O. & Teleg. Capital Expend.. ~ 450 
National Savings Certificates... — 150 
N. Atlantic Shipping Issues...... — 22 
+ 4,467 = 10,202 


* Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
for Statutory Sinking Fund. 


A complete analysis of the approximate position of the National 
Debt on June 30, 1935, appeared in the Economist for July 6. 


RR 
Total Receipts into the Exchequer 


Estimate 


REVENUE — Aprill, | Aprill, | Week | Week 
1935-36 | 1935, to | 1934,to | ended | ended 


July 13, | July 14, | July 13, | July 14, 











1935 1934 1935 1934 

ORDINARY REVENUE 
Inland Revenue— £ £ £ £ £ 
PEED: 5... cccenansavonrn 232,500,000} 23,081,000] 23,838,000} 4,213,000] 4,596,000 
Ne ais 51,500,000} 4,410,000) 5,800,000) = 110,000 150,000 
Estate, etc., Duties ......... 80,000,000] 26,760,000} 27,310,000) 1,650,000) 1,950,000 
StaMps oo... cecseeeeeeeeees | 25,000,000] 4,200,000] 4,390,000) 500,000} 150,000 
Excess Profits Duty and 

Corporation Profits Tax 1,700,000 

Land Tax and Mineral 

Rights Duty................ 800,000] 110,000} — 120,000 

Total Inland Revenue....... 391,500,000] 58,561,000] 61,458,000] 6,473,000) 6,846,000 
Customs and Excise— 

at aa 188,570,000} 55,559,000] 53,012,000} 3,891,000} 2,950,000 
ERCiS@ wooo cee cc ececeeeeeee 106,350,000] 27,998,000] 26,996,000] 998,000} 1,798,000 


Total Customs and Excise |294,920,000} 83,557,000} 80,008,000] 4,889,000] 4,748,000 











Motor Vehicle Duties (Ex- 


chequer Share) ............... 5,000,000} 1,460,000} 2,396,000} 566,000} 958,000 
Post Oftice (Net Receipt) ..... | 11,850,000] 4,500,000] 5,000,000} 400,000] 350,000 
I inc cscnensinanadebes 1,330,000 260,000 270,000 eee 
Receipts from Sundry Loans | 3,900,000] 1,896,269] 2,152,622 a 27,905 
Miscellaneous Receipts......... 25,970,000] 4,496,750] 3,927,689 40,957 1,177 


Total Ordinary Revenue |734,470,000| 154,731,019] 155,212,31 1|12,368,957| 12,931,082 
SELF-BALANCING F ae 





. REVENUE 

Post OFC ooo oocncsssssessasee | 64,070,000] 15,700,000] 14,850,000] 700,000] 750,000 
Motor Vehicle Duties appor- 

tioned to Road Fund ...... 26,230,000] 3,908,000} 4,100,000] 271,000 





Total Self-Balancing Revenue | 90,300,000 19,608,000] 18,950,000} 971,000} 750,000 








174,339,019] 174, 162,311| 13,339,957] 13,681,082 
TT ee ee 


eee eRe 


Total Issues out of the Exchequer 
to meet payments 
Estimate 
for the 

year Aprill, | Aprill, | Week Week 
1935-36 | 1935,t0 | 1934,to | ended | ended 
July 13, | July 14, | July 13, a 

1934 


EXPENDITURE 


1935 1934 1935 
net ae 3 Management of 224,000,000] 85,247,389 566,539} 535 
Payments to Northern Ireland | _ ae 
Other Consolidated Fund Seq: | °70,000) 1,882,857) 1,574,497 
a a | 
Total 89,006,395] 767,942 


OE 235,580,000] 87,781,209] 89,006,335} 767,942] 535,000 


(excluding Post , , 
ml Lt oo 493,785,000] 127,843,000] 118,105,000] 5,400,000] 5,875,000 
vision (including Cost 


of restoration of Cuts) | 4,605,000 








HeDAS isin inbnvewhi 733,970,000) 215,624,209]207,111,335] 6,167,942] 6,410,868 


SELF-BALANCING 
EXPENDITURE 
; DITURE 


Road Fung eee 64,070,000} 15,700,000} 14,850,000} 700,000] 750,000 
Wktnensnescidenaneense 26,230,000} 3,908,000] 4,100,000] 271,000 poe 





wreteeeeneeeeeeeees 90,300,000] 19,608,000} 18,950,000] 971,000} 750,000 
235,232,209}226,061,335| 7,138,942] 7,160,868 


itn, oli 
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The aggregate revenue and expenditure to July 13, 1935, is shown 


FINANCIAL YEAR, 1935-36, Apriz 1, 1935, To Jury 13, 1935 
(000’s omitted) 





: : £ £ 
NR aici cicicsstcsctedecces SRE COI oivniesivsnccseccseccccseces 154,731 
Increase in balances ................. 241 | Gross increase in borrowing {62,947 
Less 
New Sinking Fund ............ 1,813* 
WONG II i cncccecccesctosvaceres 61,134 
215,865 215 865 


- Authority will be sought in the Finance Bills to meet the amount of the Statutory 
Sinking Funds in 1935 by borrowing. 


POSITION OF THE FLOATING DEBT _ Movement 
week endec 
July 14, '34 Mar. 31,'35 July 13, '35 July 13, °3S 
Ways and Means Advances Outstanding— £ £ £ £ 
Advances by Bank of England ..... — - — = 4,250,000 
Advances by Public Departments... 23,600,000 34,060,000 21,900,000 — 5,330,000 
Treasury Bills Outstanding ............ $40,800,000 799,320,000 887,200,000% + 4,465,000 





Total Floating Debt ... . 864,400,000 833,380,000 909,100,000 — 5,115,000 


* Includes £2,000, the proceeds of which were not carried to the Exchequer within 
the period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for £40,000,000 Treasury bills were opened on July 12, 
1935, and the total amount applied for was £61,490,000. Tenders 
were accepted for Treasury bills at three months dated Monday to 
Friday at £99 16s. 1ld., about 78 per cent., and above in full; 
Saturday at {99 17s. Od.,and above in full. The average rate per 
cent. was 12s.1-60d. The amount allotted was 40,000,000. The 
following table shows the weekly record at various dates :— 





Amount 
Allotted 


Total 
Applications 


Amount 


Average 
Offered 


Date Rate 5% 

















£ £ £ 
45,000,000 73,830,000 45,000,000 
45,000,000 | 83,890,000 42,000,000 


we 
a 


Sa! 
oes 
Saf 


45,000,000 100,450,000 45,000,000 12 
35,000,000 76,260,000 30,000,000 18 11-5 
40,000,000 80,390,000 38,000,000 7 901 
35,000,000 62,745,000 32,000,000 16 4:14 
35,000,000 65,260,000 31,510,000 1S 9-702 


30,000,000 49,560,000 27,500,000 
40,000,000 76,095,000 40,000,000 
40,000,000 52,950,000 40,000,000 
40,000,000 46,830,000 40,000,000 
40,000,000 47,865,000 40,000,000 
40,000,000 54,655,000 40,000,000 
EE 40,000,000 64,995,000 40,000,000 
RN iceaicisins dumsiaasanue 40,000,000 60,905,000 40,000,000 
SN iiiiniiincisonssctentints 40,000,000 61,490,000 40,000,000 
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NATIONAL SAVINGS CERTIFICATES 








: ‘ No. of , 
Total Sales of Savings Certificates | Certificates Value 
i 
Week ended June 22, 1935  ........ccscseceseeereeeeeees 565,805 424,354 
Wools ended Fame FO, 1608 ........ccccccccccccseccseceses 627,203 470,403 
February, 1916, to Jume 29, 1935 .........scccceeeeeeees 1,229,840,304 968,818,066 





At the end of May, 1935, the amount remaining to the credit 
of investors in Savings Certificates, excluding interest, was 
£392,705,923. 








THE BANKERS’ GAZETTE 








BANK OF ENGLAND 
Return for Week ended Wednesday, July 17, 1935 
ISSUE DEPARTMENT 








£ £ 
Oa ccnisesssoes 00,507,087 | Gther Governcsent Securities. 246/623.007 
In Banking Department ... $3,149,154 | Other Securities vv 686774 
Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 192,716,841 
452,716,841 452,716,841 


BANKING DEPARTMENT 


£ 
14,553,000 Government Securities ......... 91,886,044 
3,520,668 | Other Securities :— 
7,883,273 Discounts and 
Advances ...... £9,276,901 











Securities ......... £13,549,485 aati 
Other 4,776 ————_ 22,826, 
eS 142,427,196 | Notes...........ccccccccecceeeeeeeee 53,149,154 
Gold and Silver Coin ............ 522,493 
168,384,077 168,384,077 


° nding Exchequer, Savings Banks, Commissioners of National Debt, and 
_ _— Dividend Accounts. 
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Amount, Inc. or Dec. on } Inc. or Dec. on 
Both Departments July 17, 1935 | Last Week Last Year 
, £ £ 
acute 399,567,687 — 1,084,558 + 15,679,069 
SED MEIEIIID  nocaccnccccscnossnsonsoensh 7,883,273 — 478,101 — 12,761,200 
Bankers’ deposits ...................... 103, ,582,360 — 5,010,855 + 6,700,882 
iin ain nnerncenician 38,844,776 + 2,478,763 + 3,035,342 
Seven-day bills .................cee0ee00e ea cai - 6,415 
Total outside liabilities.................. 549,878,096 — 4,094,751 + 12,647,678 
SEP INIE EID senecnerccsesvcnnnssoneses 18,073,668 + 9,231 - 8, 
Government debt and securities....... 349,524,151 — 4,353,201 + 10,216,323 
Discounts and advanoes................. 9,276,901 — 1,095,718 + 1,814,188 
Other securities ...................cccceee 14,224,604 + 1,406,677 + 1,325,734 
Silver coin in a jit 1,686,774 _ 772 — 1,777,893 
Coin and bullion “s reserves)... | 193,239,334 — $2,506 + 1,060,767 
Reserves of nate and coin in banking 53,671,647 + 1,052,052 — 14,618,302 
— : eee eee eeee to outsi er eeee lia- ae 
ities— 
(a) oes Department only 35-7% + 1-4% - 8-8% 
(0) Gold stocks to deposits and 35-19% + 04% - 0-7% 
notes (“‘ reserve ratio "’)..... 
(000’s omitted) 
Issue Department Banking Department 3 
Gold in or | 3 
Date out of - 
Notes Circula- Public Bankers’ Other Bank = 
Issued tion Deposits | Deposits | Deposits a 
é z t g t \% 
June 19 | 452,716 395,730 13,595 104,026 37,005 §2 in 2 
» 26} 452,716 396,860 16,163 102,361 38,755 Nil 2 
July 3 | 452.717 401,371 9,629 110,513 37,978 Nil 2 
» 10] 452,717 400,652 8,361 108,593 36,366 Nil 2 
~» 17} 452,717 $99,568 7,883 103,582 38,845 Nil 2 
(000’s omitted) 
Issue Department | Both Depts. Banking Department 
Date | Govt. Gold Coin 


Dis- 
Other : Govt. Other Reserve and 
Debt and) cocuri- | 204 Bullion | cocuri. | COuMtS AR! Coors. the “ Pro- 
Securi- and Reserve ties Advan- ti tion” 
ties Ratio ces es portion 


Te. fs oe ead eee ot oT oT. 

June 19} 257,889 319 193,411 | 35 94,941 5,795 | 14,127 | 57,681 | 37 
» 26) 257,945 261 193,322 | 34 96,181 | 10,165 | 12,426 | 56,463 | 35 

July 3) 257,948 256 193,264 | 34 98,196 | 13,488 | 12,250 | 51,893 | 32 
» 10) 258,076 236 193,272 | 34 95,801 10,373 | 12,582 | 52,620 | 34 
wo 17:257 ‘638 675 193,239 | 354 | 91,886 9,277 13, 549 53, 672 | 35 


BANKERS’ CLEARING RETURNS 


















LONDON 
(000’s omitted) 
| Town Metropolitan | Country | Total 
1935 é £ £ £ 
oe uary 1 to July $3 ............ 16,836,989 1,612,871 | 19,410,104 
eek ended July 10 ............ 649,195 82,341 775,455 
Week ended July 17....... noses , 63,576 721,745 
Total to date, 1935 ............ 18,106,279 1,758,788 | 20,907,304 
Total to date, 1934 ............ 17,076,205 1,641,223 | 19,688,357 
Increase or decrease in 1935 { + 1,090,078 + ah ae 4 
‘o 





30,740,117 














PROVINCIAL 
(000’s omitted) 
Week ended Aggregate Totals, 
July 13 Month of June January 1 to 
july 13 
1934 | 1935 | 1934 | 1935 | MC Or | 1934 | 1935 
No. of working days : 26 24 
£ £ £ £ % £ £ 

BIRMINGHAM ...... 2,009 | 2,403 | 10,207 | 10,644 | + 4-2 | 66,457 | 67,040 
BRADFORD ......... 648 808 3,274 3,288 | + 0-4] 26,066 | 24,482 
ie 1,004 1,199 5,015 4,636 | — 7-5 | 33,305 | 32,731 
DUBLIN bpbsauneanedee 4,518 |} 4,867 te de i 147,867 | 151,253 
EE i dicincrahecaantls 758 699 2,940 2,865 | — 2-5 | 20,475] 20,493 
IE ili cncesereiaias 812 666 3,882 3,414 | —12-0 | 26,721 | 25,657 
PMEPETEER sccvccces 687 722 2,709 2,583 | — 4-6] 18,347 18,677 
LIVERPOOL* . | 5,699 | 5,537 | 24,387 | 21,131 | —13-3 | 169,114 | 161,691 
MANCHEST ER 8,460 | 9,315 | 41,201 37,864 | — 8-0 | 272,254 | 274,589 
NEWCASTLE on 1,390 | 1,263 6,276 5,806 | — 7-4] 42,317 | 38,414 
NOTTINGHAM 440 457 1,767 1,924 | + 8-8 | 12,533 | 13,129 
SHEFFIELD .......... 642 795 3,565 3,450 | — 3-2 | 23,624 | 23,845 


ce ee, ee ee 


27,067 | 28,731 | 105,223 | 97,605 | — 7-2 | 859,080 | 852,001 


* Restricted area from April 1, 1935 


OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Bank of Canada, in June 1, 


July 20, 1935 


de che 


E 
15. Lithuania, in June 29. Danzig, Egypt, in July By Intern ational ata — 


U.S. FEDERAL RESERVE BANKES.—In $’s (000’s omitted). 


July 19, ; June 27 july 4 a 


Poland, Denmark, Turkey, Java, Hungary, in July 1 


RESOURCES 
Gold Certificates on hand 
and due from the Treasury} 4,847,630 | 6,126,490 | 6,226,220 | 6 


226,230 6,208 0 
Tota) reserves .........:0000+ 5,101,460 | 6,388,690 | 6,465,280 | 6.490.060 can 
Total cash reserves ......... 228,820 239,610 | 216,170 241.300 | '25)'sy 
Total bills discounted ...... 23,250 7,140 8,37 6.840 és 
Bills bought in open market 5,260 4,690 4,690 4,690 46%) 
Total bills on hand ......... 28,510 11,830 13,060 11,530 11'340 
Industrial advances ......... oes 27,520 27,900 28.170 2K" 79 
Total U.S. Govt. securities | 2,431,790 | 2,430,230 | 2,430,760 | 2,430,410 | 2, 430/259 
Total bills and securities ... | 2,460,780 | 2,469,570 | 2,471,720 | 2,470,120 | 2'460's, 
Total resources ............++ 8,150,330 | 9,437,140 | 9,577,500 | 9,549,950 | 9,63) ig 
LIABILITIES 

Federal Reserve notes in 

actual circulation ......... 3,084,820 | 3,197,900 | 3,299,860 | 3,267,400 | 3,258 1 
Federal Reserve Bank notes 

in circulation ............ 38,560 
Deposits — Memberbank— 

reserve account ......... 3,987,310 | 5,029,490 | 4,899,720 | 5,051,800 | 4,924 400 
Government deposits ...... 21,340 80,300 181,690 101.590 50), 870 
Total deposits ............+++ 4,230,630 | 5,415,390 | 5,393,590 | 5,455,840 | 5,477.33 
Capital paid in and surplus 285,690 311,960 312,330 312,380 | 312,796 
Total liabilities ............... 8,150,330 | 9,437,140 | 9,577,500 | 9,549,950 | 9,63) 0% 


Ratio of total reserves to 
deposit and _ Federal 
Reserve note liabilities 
combined .................. 69-7% 74-2% 74-4% 


July 11, 


1935 


74-4% 


July 18, 


1935 ° 


744% 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted 


July 19, 4 June 20, july 4, July 11, 
1934 1935 1935 1935 
Total gold reserves ......... 1,684,030 | 2,453,770 | 2,362,690 | 2,470,370 
Total bills discounted ...... 11,990 4,140 6,160 4,470 
Bills bought in open market 1,990 1,830 1,800 1,800 
Total U.S. Govt. securities 777,750 744,320 744,320 744 320 
Total bills and securities ... 791,780 756,880 759,110 757,440 
Deposits — Memberbank— 
reserve account ......... 1,589,960 | 2,160,490 | 2,018,010 | 2,189,270 
Ratio of total res. to dep. 
and Federal Res. note 
liabilities combined ...... 71-0% 78-4% 77°8% 78:5% 


FEDERAL RESERVE MEMBER BANKS. 


In $’s (000,000’s omitted). 


July 3, ; June 5, j June 12,| June 19,) June 26, 
1934 1935 1935 1935 1935 
DOD weriasesveeniaenns 8,038 7,495 7,567 7,527 7,544 
Investments ............ 9,723 10,919 10,933 11,093 11,119 
Reserve with Federal 
Reserve Banks... 2,783 3 732 3,916 3,853 3,875 
Demand deposits ... | 12,551 15,041 15,332 15,311 15,423 
Time deposits ......... 4.495 4,424 4,398 4,434 4,427 
Government deposits 1,354 732 728 675 674 
Due from banks ...... 1,636 1,777 1,826 1,799 1,842 
Due to banks ......... 3.784 4,394 4,388 4,384 4,398 


July 1%, 
1935 
2,457 - 


2,066 86 


78: 2°, 


July 3, 
1938 
7,545 
10,966 


3,682 
15,514 
4,385 
372 
1,886 
4,564 


AUSTRALIAN COMMONWEALTH BANK— In {'s (0000's omitted). 


June 10,, June 17,) June 24,) July 1.) July 8. 
ASSETS 1935 1935 1935 1935 1935 
Gold and English ees - 15,994 | 15,994 | 15,994 a 994} 15.994 


Other coin, bullion and cash 6,090 6,443 6,409 6,575 6,473 


20,475 | 20,285 | 17,620 | 17,137 
7,859 5,710 6,191 5,878 


18,777 

7,200 
Securi 70,509 | 70,509 | 70,764 | 70,887 | 70,886 
Discounts and advances 6,431 6,298 6,505 6,603 6,818 
0 eee 6,252 7,012 7,098 5,175 4,314 

LiaBILITIES 

ht TTR 47,050 | 47,050 | 47,050 | 47,050 | 47,044 
— perenne on gold .. 3,896 3,896 3,896 3,896 3,896 
2. Seebeneninaneiinle 71,668 | 74,684 | 72,925 | 69,498 | 68,087 
Other liabilities -:ameibinmeinin 3,023 3,179 3,276 2,989 2,856 


July 5, 1, 
1935 
15,994 
6,59 
18,608 
5,282 
70,886 
6,510 
4,742 


47,045 
3,898 
69,425 
2,935 


RESERVE BANK OF NEW ZEALAND.— In 4's ((00’s omitted). 





July 1, 
1935 
2,801 

21,583 

139 
2,094 


9,074 


11,997 
4,000 


July &, 
1935 
2,801 

21,777 

1% 
2,094 


9,008 


12,188 
4,048 


June 10, ~_— 17, 4 June 24, 
ASSETS 1935 1935 1935 
BADD nosccneccorce-cosesee 2,801 2,801 2,801 
Sterling exchange 22,669 22,813 22,813 
Subsidiary coin ............... 150 147 145 
Investments.................... 2,094 2,094 2,094 
LiaBILITIES 
Bank notes...............0000 9,194 9,172 9,101 
Demand liabilities— 
Government...............+. 13,322 13,326 13,287 
IEE scidieinpatecuosanmansie 3,673 3,827 3,915 
Ratio of reserves to sight 
creas 97-3% 97-3% 97°3% 
a 


97-2% 


97:3". 


SOUTH AFRICAN RESERVE BANK.—In {’s (000’s omitted 


ASSETS 4 

Gold coin and bullion ......... 20,370 | 28,417 |28,195 | 26672 

Bills discounted : Foreign ... | 16,818 5,068 5,625 5,688 

EER 1,725 1,726 1,726 1,726 

GIP IIED cnscvicecnccsoccseste 8,116 | 14,650 |14,318 | 14,809 

LiuaBILITIES 

ID | scichiessrecneernncials soeee | 1,000 1,000 1,000 1,000 

Rt jomenene 880 1,000 1,000 1,000 

Notes in circulation ......... 11,439 | 12,243 | 11,962 | 13,428 

Government deposits ......... 2,485 1,843 2,723 1,517 

Bankers’ deposits............++ 24,603 | 28,441 | 27,523 | 27,171 
Ratio of cash reserves to 

liabilities to public ......... 45 9%, 1 59-9% | 59-7% | 57-5% 


July 13, | June 14,; June 21, )June 28, ; July 5, 
1934 | 1935 ‘| 1935 "| 1935 "| 1935 


26,415 
5,664 
1,726 

13,764 


1,000 
1,000 
13,018 
1,271 
26,510 


58°5" 


uly 12, 
J 1935 
7,254 
5,061 
1,726 
14,340 


1,000 
,000 
12,412 
1,629 
28,0404) 


59° 4% 


RESERVE BANK OF INDIA.—In rupees (000’s omitted). 
ce ee ee a SD Gear eS 





june 21,4) June 28, 
1935 1935 
Gold coin and bullion ..............00..066 44,42,32 | 44,42,17 
ee 51,37,29 | 51,93,54 
CN ii cnerceiteianee 17,84,98 18,34,91 
Sterling securities®  ..............ccccceeee §3,19,27 | 53,19,27 
Indian Government rupee securities* 33,48,92 | 38,49,02 
Pein eee 6,04,09 6,00,95 
. LIABILITIES 

Note sate ESAT eoeee | 1,64,19,91 | 1,62,42,78 |1 
vernment 21,25,20 | 22,34,34 
Other .......errrrrrrrocresesssoreccssceseeee 16,37,83 | 17,05,52 
Ratio of gold and sterling to liabilities | 52-1% 51: 9% 


July 5, 
1945 
44,42,17 
§2,75,57 
6,50,37 
65,19,27 
26,49,03 
6,15,96 


62,5445 


7,80,28 
21,59,53 
58-°1% 


Joy 5 - 
19° 

44, 32.17 / 

§3.21,73 
6,58,37 

65,19,27 

26,49,03 
6,16,8! 


1,60,56,68 
7,24,58 


24,54,21 
57:9% 





July 


Ave 
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Oe — 
MONTHLY STATEMENT OF LONDON CLEARING BANKS 


(000’s omitted) 
ND 


Barclays Glyn, | Lloyds | Martins | Midland | National ae West- | Williams 
Average Weekly Balances Bank. og Mills | Bank, | Bank, | Bank. “ mag = minster | Deacon’s| Aggre- 
June, 1935 Limited |*"° *°'land Co.| Limited | Limited | Limited | Limited} Bank, | ,B@m*. | Bank, | gate 
Limeited Limited | Limited 
ASSETS £ £ £ £ £ £ £ f f f 

Coin, bank notes and _ balances 

with the Bank of England ..... 42,497 | 1,879 | 3,803 | 41,284 8,603 | 48,467 3,586 | 31,458 | 31,789 3,298 | 216,664 
Balances with and cheques in 

course of collection on other 

banks in Great Britain and : 

Ireland .....++++ peeetiindasnnes 11,043 777 | 1,425 | 10,215 2,920 | 12,119 211 6,670 8,751 1,746 55,877 
Items in transit ......eseereees _— oes ove evs 3,661 628 aes i dns one ‘ 4,289 ; 
Money at call and short notice..... 24,927 | 2,808 | 7,022 | 24,759 4,456 | 25,491 4,405 | 20,852 | 22,529 5,888 | 143,137 i 
Bills discounted ........++s000 veseee | 51,774} 1,834] 375] 49,447 | *5,811 | 47,290 | 1,662 | 40.272 | 44.495 958 | 243,918 ! 
CRAIN. 54s acctucswacsnknesses 105,483 | 7,881 | 14,774 | 117,579 | 34,101 | 131,019 | 16,215 | 87,052 | 100,683 9,401 | 624,188 
Advances to customers and other 

I... cnmmininanunineeninnn . 159,495 | 8,435 | 12,391 | 143,321 | 32,117 | 168,693 | 14,927 } 112,315 | 111,295 | 12,404 | 775,393 : 
Liabilities of customers for ac- 

ceptances, endorsements, etc.... 7,251 780 | 1,608 | 40,211 5,351 | 16,586 78 6,576 | 28,968 1,764 | 109,173 
Bank premises account ............ 7,652 412 740 7,840 2,829 | 10,529 743 7,429 5.514 1.018 44.706 
Investments in affiliated banks 

and subsidiary companies ...... 7,226 _ oe 5,026 wee 7,423 po 2,514 2,993 es 25,182 


417,348 | 24,806 | 42,138 | 443,343 | 96,816 467,617 | 41,827 315,138 | 357,017 | 36,477 


———— ee ee 





Ratio of cash to current, deposit 
and other accounts.............. se 11-07 8-53 9-83 10-90 10-21 11-4 9-47 10-81 10-27 10-2 10°81 
cal inet iearlctereihemnae tienen neconeesemmapeianeaeienslppentinncemeetessnas tenecineenenenlamaninnmdai 
LIABILITIES 
IE IE Bi ccctctenerevssscnnscece 15,858 | 1,000 | 1,060} 15,810 4,160 | 14,248 1,500 9,479 9,320 1,875 74,310 
PRONOE VS FROG. vscn.ccsnesseccsccsesece 10,250 | 1,000 530 8,500 3,000 | 11,500 1,080 8,000 9,320 800 53,980 
Current, deposit and other ac- 

NN, cco acncedenscannmeacnns eames 383,989 | 22,026 | 38,680 | 378,816 | 84,287 | 425,283 | 37,855 | 291,083 | 309,394 | 32,038 |2,003,451 
Acceptances, endorsements, etc. 7,251 780 | 1,608 | 40,211 5,351 16,586 78 6,576 | 28,968 1,764 | 109,173 
Notes in circulation............... eee re ion ees 6 18 — 1,314 pee 15 id 1,353 
Reduction of bank premises ac- 

ONDE <cncss cab sthcnanckooweundcvedee , es jie 260 saa oe ian 260 ‘ 


417,348 | 24,806 | 42,138 443,343 | 96,816 |487,617 41,827 | 315,138 (357,017 | 36,477 |2,242,527 


| 














* Includes an amount of Treasury bonds and first-class securities maturing within six months. 
















































BANK OF FRANCE.—In francs (000’s omitted). SWISS NATIONAL BANK.—In francs (000’s omitted). 
ly 13, i ie ihe hh i 
assers | Jigen” | 24905" | Peas” | Jess’ | Tigss s Tahoe | Paaas” | Misase | Musas | Pgs | Tiss 
Gold .......er0eesesoeees 79,738,354 | 70,770,122 | 71,017,378 | 71,272,419 | 71,351,359 ssnre 1935 
Sight balances abroad 14522 4030 74161." -7'875 9801 Rt 1,636,914 |1,162,684 |1,168,873 |1,195,485 |1,220,854| 1,252,162 
discounted ...... 4,056,161 | 7,337,743 | 8,244,743 | 7,251,347 | 7,037,817 Digtounts nnn | qoisao | 151799 | 146.984 | 177788 | 149,736] 126,103 
Negotiable bills abroad 919,867 | 950,530 979,310 | 979,310 979,310 Bills of the Goaledere. , , , , , 
Tomine , le duseubibetiatnions 23,722 | 56,229| 56929] 62,852 | 62,252} 60,783 
State neve aaenaee asenaee 3,200,000 | 3,200,000 —— Advances .. .- | 69,354 | 97,224 | 99,474 | 129,342 | 114,015) 89,465 
Negotiable Bonds,| " a 4,012,166 | 4,228,061 | 4,117,649 Securities |. "| 54/587 | 60,452 | 60,431 | 60,284 | 58,365] 57.958 
inki LiaBILITIES 
on ing Fund Dept. 5,918,025 | 5,804,930 | 5,804,035 | 5,804,935 | 5,804,935 Notes in circulation... |1,323,401 1,244,002 1,235,009 1,306,936 1,273,602 1,245,545 
ing forward exch.) | 4,989,733 | 4,812,342 | 4,798,922 | 5,206,528 | 4,962,461 Deposits .........-+.+++ 450,584 \ , 852 23, ; 
LiaBILITIES . , 206, ,962, 
Notes in circulation | 81,482,274 72 . ene 
Public deposits... | 9/411 767 ae aeceet | chawaes | naaetan | Si:zan eee BANK OF ITALY.—In lire (000’s omitted). 
deposits ...... 4,927,204 | 10,914,114 | 10,721,074 | 10,041,734 | 10,293,816 une 30, | May 31, | June 10, | June 20, | June 30, 
cele aia ail etal 
i iabiliti ’ coin a ’ 400 *' ya ’ ’ , , 9,959, 2) 
—SSeht liabilities" _79-7% ! 747% | 73-9% | 74-6% | _74-9% _ Foreign bills and balances abroad | 34,300) 54.4%] $4,800] 206.900] | 295,400 
° . - nN INI... Jengdasndenseecammownns 19,900 ‘ J 400 D1, 
THE REICHSBANK.—In Reichsmarks (000 S omitted). Gold deposited abroad due by the _ | Fe 
July 14, | June 29, |) July 6, | July 15, TET. ‘semiennssnnannnene 1,772,800 ae —— a ae 
Gold ASSETS 1934 1935 1935 1935 Discounts — .......cceeereesecceneeeoes 3,748,400) 3,409, *210'600! 1'434°600] 2115°600 
Of whieh Ay iit tenses 72,171 85,613 85,824 93,930 AGVANCES .......eceeeeeeeeeeeseeeesees 1,553,800} 1,425,100) 1,510, 1,434, 2,115, 
which deposited abroad................. 17,916 22,109 22,109 30,176 Credit with “ Institute for In- ' 
Reserve in foreign currencies ........... 5,591 4,003 4,006 | 8,373 dustrial Reconstruction ” ...... 1,188,200] 964,300) 963,500) 963,500| 963,500 
a of exchange and cheques ............ 3,324,670 | 3,931,642 | 3,669,327 | 3,572,039 Government securities ..........+. 1'382,900) 1,382,900] 1,382,700] 1,383,200] 1,382,200 
ted and other Coin ............:cecccseees 239,804 27,350 | 143,110 | 186,690 LIABILITIES 
otes of other German banks ............ 12,237 4,514 8,936 | 12,850 Notes in circulation «........+.+++- 12,887,300) 12,877,500/12,918,400] 12,684,900 13,028,600 
initia eine 60,613 89,482 45,113 48,149 Public deposits .........sseeeeseeees 2,428,200} 784,700} 981,500) 996,100) 1,420,500 
tavestments Seiuiidatedaataiiedtnenasae 701,542 | 660,998 | 660,126 | 660,603 Other deposits and drafts ......... 984.300} 983,900] 823,800} 847,900] '817,300 
Otte ee ereeessesscceccesoecesocosos ‘ E 5, } , i ht ; , 
Share capital LiaBILitiEs ee a en’, oe “Sinem 45-88% | 41-55% | 41-90% ! 42-54% © 41-60% 
tt hnsscsnssiconssinchaonseotenen 150,000 150,000 150,000 150,000 ————————— 
Reserves a ’ ’ , ’ 
SD cnnvnneesnovvencsersosenncsnenvevectoes 472,797 | 471,184 | 471,184 | 471,184 = 000’s omitted). 
Che ee Seteriorees 3,595,717 | 3,895,237 | 3,740,490 | 3,666,522 BANK OF SWEDEN.—!n kronor ( ) 
Other liabilities See eee 605,615 | 818,996 | 717,765 | 742,903 July 14, | Jane 22, | June 29,|) July 6, | July 15, 
a bo eesees Tete e sete eeeeneeeseeees 163,451 213,196 217,147 a4 ° 935 1935 1935 1935 
er of note circulation ............ 2-2% 2-39% 7 Assats on om 954,704 355,267 | 355,686 | 355,866 
— 2 GOld TOBET VC. .cccccccccccccevecessocees 62° 54, 9,2 9,68 9,8 
NA , : itiesSwedish | 151,062 | 137,149 | 128,639 | 108,639 | 108,639 
July 12,) June 13,, June 20, | June 27 ly 4 ly li ills pa eee 351.427 | 414,140 | 423,151 | 423,136 | 423,136 
Gag “Bt 1934" | 1933 | 1935 J1033 Ji038" J938 ; Seats Ce peaeieseneenenes 57,050 | 150,026 | 142,724 | 141,191 | 140,031 
Silver and other cg, _|7°23:750|3,607,392/3,609,433 |3,590,105 |3,553,545 |3,551,630 i TR 34.163 | 43,781 | 40,818 | 38,322 | 37,781 
Securities .. = 65,548) 61,815] 63,956 63,282 60,429 58,905 LIABILITIES ee Ree 
Advances 662,458} 1,496,614/1,478,779 |1,445,552 |1,412,006 {1,415,513 Notes in circulation ........+++++++ 581,785 | 663,726 | 718,358 | 666,614 | 655,307 
Licey ose 47,923) 108,404) 112,915 | 112,466 | 125,293 | 125,020 Government deposits ...........+++ 151,281 | 314,879 | 276,905 | 195,709 | 192,574 
anaes — 2'46 4218 | 175,540 ' 270,515 | 290,133 
No in circulation 3,527,815]4,071,869|4,044.156 4,030,688 |4,077.702 14,086,783 Private deposits .........---1s1--1 | 312,464 © 194,218 0 T7,° ee ee ee, 
Deposits s = bd ’ ’ y ’ ’ ’ , ’ 
ee ME BANK OF NORWAY.—In kroner (000's omitted). 
act eneteeeeneeee eet Mee erewe 51,260,980 11,237,498 ' , ' 
. . ly 7, | June 15, | June 22,| June 29 | July 8, 
NETHERLANDS BANK.—In florins (000’s omitted) Jay” 5 “ 5 35 
- : ASSETS 1934 1935 1935 1935 1935 
July 16, / June 17, ; June 24,, July 1 uly 8, ) July 15 Coin and bullion—Gold _......... 118,390 | 118,831 | 118,831 | 118,831 | 118,831 
Gale — esate G19 BS : olline J1008 , Jio3s J i088 : Balance abroad a iensign aor 5,72¢ 50,923 | 60,855 | 41,329 2,208 
oe a eee , 062 | 658,029 | 680,843 | 685,699 Funds provisionally placed in go Sie a om * ae 
Home bilis discounted 22,814 | 21,848 | 22,595 | 22,074] 21,951 | 22,420 not included in the gold reserve | 16,379 | 26,323 | 26,323 | 46,258 | 46,238 
and advances 27,477 | 37,381 | 34,813 | 34,972 | 26,151 | 25,633 Norwegian and Foreign Govern- 30.874 | 34,387 | 34,594 | 35,320 | 35,908 
in curren oo eieadadcads , ; ' 35,32 5,908 
a me, 151,198 | 162,616 | 148,190 | 182,964 | 141,463 | 135,412 iueniane ei oceccomes 277,053 | 214,268 | 205,950 | 206,701 | 206,391 
tes in circulation 896.933 _ LraBILITIES — in ; aie 
i ” 820, in circulation .......0ss0+++ 322,218 | 321,008 | 322,948 | 331,769 | 327,829 
Deposits. pe ied fhe ke i a 59,660 | 72,083 | "70,169 | 71,484 | __75,869 
gen y 7 ” ’ fd “taint a 
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BANK OF SPAIN.—In pesetas (000’s omitted). 


July 14, , June 15, | June 22, | June 29, ¢ July 6, , July 13, 
ASSETS 1934 1935 1935 1935 1935 1935 
ID escnctusansbincueconien 2,263,650 }2,269,518 |2,269,496 |2,269,510 |2,269,427 |2,269.369 
a 678,942 | 699,258 | 704,120 | 704,900 | 700,124 | 699,799 
Loans and Discounts. |2,456,419 {2,425,242 |2,403,756 |2,474,028 |2,499,100 |2,466,435 
Spanish 4°% stock..... 344,475 | 344,475 | 344,475 | 344,475 | 344,475 | 344,475 
Advances to Treasury | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 
LIABILITIES 
Notes in circulation .. |4,619,632 |4,581,171 |4,524,093 |4,540,630 |4,658,054 |4,642,265 
OS SORES 993,370 | 967.944 | 922,903 ' 910,420 | 879,599 | 922,319 
BANK OF PORTUGAL.—In escudos (000’s omitted). 
June 27, | May 29, | June 5, | June 12,) June 19, | June 26, 
ASSETS 1934 1935 1935 1935 1935 1935 
ae 892,205 | 873,818 | 822,219 | 844,866 | 844,900 | 844,926 
Balances abroad ...... 350,405 | 439,601 463,688 | 460,787 | 456,811 460,358 
SUNN csrunsncccccsoe 314,502 309,113 | 311,771 311,027 316,154 313,163 
Government loans ... |1,050,761 |1,048,137 [1,048,137 |1,048,137 |1,048,137 |1,048,137 
LIABILITIES 
Notes in circulation... {1,931,638 |2,019,763 |2,051,766 |2,037,103 |2,009,572 |2,026,276 
Government deposits.. | 255,057 | 471,114 | 464,373 | 462,568 | 473,688 | 444,655 
Bankers’ deposits...... 482,047 | 364,006 | 350,470 | 366,616 | 385,977 | 397,206 
Other deposits ......... 50,992 51,589 48,740 47,745 44,395 36,215 
Seana 0. ccna canta anata dedi nealipanmetinaartennaaaetenapeaanacademanieehilaiamemelantinge aaa 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ASSETS July 7, June 15, | June 23, June 30 July 7, 
Cash reserve— 1934 1935 1935 1935 1935 
Gold coin and bullion ... 241,396 242.251 242,256 242,266 241,278 
Other foreign exchange® ... 36,099 73,987 76,123 82,074 85,637 
Bills discounted............... 247,226 234,809 232,982 232,306 231,736 
PEE INET  nccvcceseccsces 624,444 624,444 624,444 624,444 624,444 
LIABILITIES 
eee 54,960 54,960 54,960 54,980 54,960 
SETI cccconentsonen’ 11,280 7,302 7,302 7,302 7,302 
Notes in circulation ......... 902,049 869,603 847,442 936,677 895,756 
ce eae 213,484 304,812 322,193 237,193 281,598 


+ In accordance with Art. 53 of the Statutes. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000's omitted). 


* In dollar and sterling only. 








July 7, June 15, | June 23, | June 40, July 7, 
ASSETS 1934 1935 1935 1935 1935 
i ee Sakae 2,662,867 | 2,687,891 | 2,690,904) 2,691,099 | 2,691,213 
Balances abroad and foreign 
OD: -ciasirwipsenseeaanee 20,134 324,464 320,187} 324,645 311,584 
Discounts and advances... | 1,549,892 | 1,095,186 | 1,131,214] 1,137,860 | 1,017,714 
State notes debt balance ... | 2,127,148 | 2,073,616 | 2,073,328) 2,072,407 | 2,071,387 
SES Ac cuucecoapsencee 723,189 | 1,119,841 | 1,145,993) 1,144,909 | 1,167,119 
LIABILITIES 
Bank notes in circulation ... | 5,559,439 | §,616,218 | 5,431,394] 5,779,753 | 5,681,664 
Check account balances...... 707,328 855,407 | 1,096,323) 742,281 705,472 
Other liabilities ..... saabaeib 364,453 360,785 365.321! 380,298 403,293 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 
ASSETS July 7, June 23,} June 30, | July 8, 
Cash reserve :— 1934 1935 1935 1935 
Gold at home and abroad ............... 1,983,870 | 1,344,884 | 1,345,833 | 1,349,829 
ND os ccavssneenbusconen’ 80,736 23,566 18,841 35,116 
Other foreign exchange ..................... 32,964 184,058 187,051 183,558 
Bills and advances against security ...... 1,814,875 | 1,775,044 | 1,786,120 | 1,773,928 
Government advances —...............ceeeeee 1,719,032 | 1,691,093 | 1,691,242 | 1,691,539 
LIABILITIES 
PRR UIIEINID  cscciuscnensnssanninhiny 4,120,028 | 4,354,058 | 4,473,238 | 4,478,331 
OS” [eee 1,123,899 | 1,324,727 | 1,199,818 | 1,283,919 
eee 914,186 279,250 293.500 280,650 
NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 
May 26, | May 4, May 11, May 18, } May 25, 
ASSETS 1934 1935 1935 1935 1935 
Gold and gold exchange...... 10,056,963 | 10,599,884 |10,602,002 }10,622,360 |10,622,191 
Commercial bills................ 6,437,424 | 4,885,347 | 4,927,832 | 4,855,125 | 4,867,163 
Agric. and urban advances... | 5,128,922 | 2,877,916 | 2,817,222 | 2,794,899 | 2,786,849 
Treasury bills issued against 
losses on credits .. cae 4,238,528 | 4,317,772 | 4,330,927 | 4,351,277 
State debt, advances to 
EEC ES 5,681,087 | 5,654,992 | 5,654,992 | 5,654,992 | 5,654,992 
LIABILITIES 
Notes in circulation ........... 21,021,439 |21,435,242 |21,265,252 |21,101,132 | 20,937,256 
Other sight liabilities.......... 7,505,857 | 8,218,804 | 8,654,176 | 8,681,936 | 8,803,979 
Long-term liabilities 3,816,779 ! 3,167,867 | 3,162,159 | 3,004,667 | 3,017,379 





NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 


June 30, June 7, 
1934 1935 
1,546,675 | 1,582,875 





June 15, June 23, 
1935 
1,582,875 


June 30, 
1935 
1,582,875 


ASSETS 
Gold and silver holdings ... 
Balances abroad and foreign 


1935 
1,582,875 





IES ~ dsicicnsssndennces 80,025 428,248 373,991 362,402 300,986 
Discounts and advances ... | 1,059,980 888,354 907 ,936 929,026 950,533 
Advances to the Treasury... | 2,782,525 | 2,697,819 | 2,697,819 | 2,697,819 | 2,697,817 

LIABILITIES 
Capital paid up ............... 500,000 500,000 500,000 500,000 500,000 
SIE oon ce ndunns chee npaene 1,237,454 | 1,259,559 | 1,259,570 | 1,259,598 | 1,259,249 
Bank notes in circulation... | 2,604,791 | 2,141,282 | 2,096,227 | 2,064,678 | 2,151,623 
Sight liabilities ............... 1,645,442 | 2,248,887 | 2,248,784 | 2,307,022 | 2,204,085 
SIE. sthsaeincuseinea nies 143,843 129,081 129,067 129,013 128,635 
BANK OF GREECE.—In drachmae (000’s omitted). 
July 7, June 15, ; June 23, | June 30, July 7, 
ASSETS 1934 1935 1935 1935 1935 
Gold and gold exchange ... | 3,359,152 | 3,555,454 | 3,551,059 | 3,526,976 | 3,512,047 
State Gold Bonds. ............ 640,507 575,035 575,035 575,035 §75,035 
Bills discounted............... 218,944 274,276 271,118 271,553 270,809 
NN ok ciarccscustesit 4,201,644 | 2,294,168 | 2,430,343 | 2,568,923 | 2,6511458 
Debt to the State ............ 2,714,111 | 2,714,111 | 2,714,111 | 2,714,111 | 2,714,111 
LiaBILITIES 
Notes in circulation ......... 5,176,352 | 5,281,260 | 5,196,520 | 5,417,428 | 5,495,664 
Deposits and current ac- 

| 6,150,891 | 3,782,280 | 3,985,960 | 3,848,558 | 3,821,346 

Foreign exchange liabilities 62,033 99,707 112,344 113,881 109,689 


BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 





July 9, | June 10,)June 17, |June 24 ; July 1, ; July8, 
ASSETS — 1934 1935 1935 1935 1935 1935 
Gold bullion and coin ......... 44,107 46,356 46,357 | 46,359 | 46,358 | 46,360 
IEEE: sccnamineavennenonti 16,576 15,868 16,018 16,028 16,112 16,220 
Balance abroad ...............0. 4,352 2,752 3,719 4,075 3,790 3,714 
Treas. notes and smali change | 18,645 12,890 13,493 13,333 13,022 13,987 
Short-term bills ..........2++0++ 63,842 | 57,043 | 56,481 | 55,781 | 56,008 | 55,226 
Loans against securities....... 62,648 | 68,381 | 67,417 | 67,005 | 66,047 | 64,941 
LIABILITIES 

Notes in circulation ........... 31,193 | 36,108 | 35,569 | 35,873 | 35,128 | 33,923 
Capital paid up .............0+6 20,426 | 20,822 20,822 20,822 20,822 | 20,822 
ST ontanctnbebenencsorknennei 5,029 5,187 5,187 5,187 5,187 5,187 
De ee 18,515 | 20,025 | 20,065 20,110 20,168 | 20,166 
Current accounts ............... 92,933 | 86,987 | 88,547 | 88,909 | 88,812 | 91,243 
Government accounts 56,405 | 47,853 | 47,032 | 46,404 | 46,429 | 44,548 


BANK OF FINLAND.—In F. Marks (000's omitted), 












) e . June 29, Juve 
ASSETS 1934 1935 1935 1935 1935" 
cnn $22,644 | 323,627 | 323,627 | 323.629 | go> 
Balance abroad and foreign bills/1,256,395 [1,475,363 | 1,427,927 [1,420,828 |) ee 
Finnish and Foreign bonds ...... 394,093 | 399,795 404,798 | 705,980 "WS 439 
Discounts and loans .............+. 903,374 | 855,104 860,331 | 850,354 | g3o ‘its 
LIABILITIES 7" 
Notes in circulation ............++- 1,216,820 |1,332,912 | 1,292,144 |) 327,572 1,300,348 
Deposits at notice ...........+:.+++- 380,421 | 572,922 544,579 | 511,402 530,261 
BANK OF JAPAN.—In yen (000's omitted). 
June 23, May 25, | June 1, June 8, | June 15, | jum b 
ASSETS 1934 1935 1935 1935 1935 1935" 
Gold coin and 
bullion ...... 454,760 476,870 477,882 478,789 479,938 | 430,939 
Other coin and ’ 
bullion ...... 47,536 44,035 44,333 44,764 45,217 44,949 
Discounts ...... 589,828 568,187 574,013 564,772 563,612 | 563.744 
Advances.......-- 81,323 | 109,506 | 110,902 | 111,720 | 113,759] 9240 
Advances on ae 
foreign bills... 44,683 26,281 80,695 30,000 30,000 62.73) 
Govt. bonds 450,661 521,452 508,147 457,471 437,953 | 453.47 
LIABILITIES oe 
| eee 1,167,146 | 1,169,805 | 1,271,183 | 1,142,517 | 1,143,719 | 1,213,697 
Govt. deposits 235,933 | 348,423 | 285,191 259,706 | 289,077 | 266.97 
Other deposits 73,870 71,589 82,672 104,888 71,179 84.997 
LONDON MONEY RATES 
‘ 
July 11,] July 12,) July 13,) July 15,| July 16,| July 17, 
| 1935 | 1935 | 1935 |" 1935 | 1935 , 1935 aa 
Bank rate (changed trom %, % % o% G %, z 
24% June 30, 1932) ...... 2 2 2 4 2 2 2 
Market rates of discount— 
60 days’ bankers’ dratts. ¥s *; * ye ts * he 
3 months’ do, ............+. 3 2 4 2 t ; t 
4 months’ do, ............+. &-1h -+ te ri §-# | 8-2 | £4 
6 months’ do. ..... sorcoees i-ti -} -#% -h -# 1) 4 | ba 
Discount Treasury Bills— 
2 months’..............eeeeee 4 43 # i % 
3 months’............c.cc000e u-k | H-8 33-8 it -§ ig +3 t 
Loans—Day-to-day.......... =i ti tr 4-1 4-1 -1 }-1 
ee fh 1 -1 4-1 4-1 i +1 
Deposit allowances: Bank ; s $ + ; 
Discount houses at call .... } ; i ; ; 
RT 3 } 


Comparison with previous week— 










































Short | _ Bank Bills Trade Bills 
Loans! § yfonths | 4 Mtonths | 6 Months | 3 Months | 4 Months | 6 Mon.hs 
1935 1) % % % % % Yo %* 
June 20 | 3-1 2-2 24-2} 24-3 
» 27] $-1 +t 2-2 24-2) 24-3 
July 4) 4-1 4-4 4-t i-th 2-2 2t-24 24-3 
» Il -1 a &-t i-# 2-2 2t-2$ 24-3 
» 18 1 g a-tk i-i 2-2 23-2) 24-3 
LONDON RATES OF EXCHANGE 
I.—Spot Rates (Range of the day’s business) 
aiid Par of | july 12, | July 13, | July 13, | July 16, | July 17, | July s, 
, 1935 1935 1935 1935 1935 1935 
per £ 
New York, $ | $4°S6§ )4°99-YSJ [4°95}-952)4°95}-9GI]4-99}—YOj 4 YOP-YOH) 4 95G-H5} 
Montreal, $ 4°86 |4-96-96} |4-95}-96]/4-96)-974|4-96-974 |4-964-97}| 4-96-97 
Paris, Fr.... | 124-21 |7448-j% | 742-75 |7448-48 =| 748-42 | 740-48 | 748-8 
Brussels, Bel | 35-00(a)) 29-29-39 [29-26-31 29-28-38 [29-28-38 }29°30-40 [29-29-36 
. ses \0 2 60 By — % 60}h-32 60-60 9 | 60-60 Fy 59H 04 
Milan, Li..... 92-46 60-171 60° 2U! 60-201 60-201 60°17: 60-17: 
Zurich, Fr... | 25-22 [15-10-14 [15-11-15 [15-11-15 [15-10-15 [15-10-15 {15-09-14 
Athens, Dr.. | 375 516* 516* 515* 516* 516* 516° 
Hels’fors, M.} 193-23 |2263-2273)226%—2273/2263-2272] 2262-2278 | 2263-227 §|226}-227} 
Madrid, Pt.. | 25-22} |364-% 36)-%& 1354-4 36-36 | 36-36 &| 36-35} 
Lisbon, Esc. | 110 109-1 L02}1095—-1 103) 1092-1108) 109%—-110 3/1093 -1 10g) 110-1108 
Amst'd'm,Fl.| 12-107 |7-26}-274|7-26-28 |7-26}-28 |7-26-284 |7- 26-28} |7-25}-27 
Berlin, Mk. 20-43 [12-26-30 [12-25-30 [12-25-30 |12-25-30 [12-25-30 [12-24-28 
Registered 
Marks... (c) 41-46 41-46 41-46 41-46 40-45 40-45 
Vienua, Sch. | 34-584 | 254-27} | 25}-27} | 254-27} | 253-27} | 254-275 | 254-274 
Bu'pest, Pen.| 27-82 163°) 168% 163% 168%) 163%) 163%) 
Prague, Ke. | §164% [118{-119 (118}-$  |LISg—J —|LISE-|_—|LISP-g sp -119 
Danzig, Gul.| 25-00 | 25{-262 | 253-263 | 25%-263 | 25{-262 | 255-263 | 254-26) 
Warsaw, Zl. | 43-38 26-26% | 26-268 | 26-262 | 257-263 | 26-263 | 254-268 
Riga, Lat 25-224 | 144-155 | 145-155 | 14}-15$ | 144-15$ | 14$-15} | 14}-15) 
Buchar’st,Lei] 813-6 480-500 | 475-4995 | 475-495 | 475-495 | 475-495 475-495 
° 612* 612* 612* 612* 612* 615 
Const’pie,Pst.) 110 621k 621k 620k 619k 620k | 6i8t 
Belgrade,Din.| 276-32 | 210-220 | 210-220 | 210-220 | 210-220 | 21U-220 | 210-220 
Kovno, Lit 48-66 | 283-293 | 283-29} | 283-29} | 287-299 | 283-29] | 28}-29% 
Sofia, Lev.... | 673-66 | 383-415 | 385-415 | 385-415 | 385-415 | 385-415 | 389-415 
Tallinn,E.Kr.| 18-159 | 173-183 | 173-183 | 173-182 | 173-183 | 17g-183 | 17}-18i 
Oslo, Kr. 18-159 |19-85-95 [19-85-95 |19-85-95 ]19-85-95 |19-S85-99 ]19°85-95 
St’holm, Kr. | 18-159 |19-°35-45 |19-35-45 ]19-35—45 [19-35-45 [19-35-45 [19-35-45 
Cop’h’gen, Kr} 18-159 }22-35-45 |22-35-45 |22-35-45 |22-35-45 |22-35-45 |22-35-45 
Alex’dria, Pst} 97} 972-8 972-§ 978-8 973-§ 978-3 97%-% 
Bombay,Rup.|f 18d. [I8%-%; |ISA-¥ |ISA-& [18R-& [ISA [ISa-% 
Calcutta,Rup./t 18d. [ISf%- |18a-4% [183- ISs- [IS -ke [ISH 
Madras, Rup./t 18d. ak 183-4 |18%,- 184 ISs-sy [ISA a 
Hong Kong,$/t__ ... 253-268 | 254-26} } 25-25} | 254-ze | 25-253 25-25 
Kobe, Yen |t24-58d. [l4y;-& |l4h-& |I44-& |148-& |I4a-& [4d k 
Shanghai, $ sa 18{—-193 | 18f-19} | 18$-19k | 18g—19} | ISg-19p | 18}-19b 
Singapore, $ |t 2Sd. | 27{-284| 27{-28 4] 27{-284| 277-28 4| 274-288] 274-280 
Batavia, F. 12-41 [7-21$-25$]7-22-24 17-22-25 17-214-25 | 7-21-25 | 7-21-26 
a fon he Lee. A dis bo toga to foclts to 40 Zao oe 
: 4 * 60-802) 18 -60-702)18- 60-71 *60-70s *G0-7UE) 1800-105 
Bae. | o 15 azn | 172k | 17-02k| ay-ok | a7-02k | 17-02h 
Valparaiso,$} 40 a 119¢ 119¢ 119¢ 119¢ ae 
tet - 19}-7 19}- 19}- 19}-$ 9-2 
M'video, $... | Sid. 3946 39} Sate he tI, 39$) 
Lima, Sol.... | 17-38 20-75 20°75 20-75 20-75 20-75 20-75 
Mexico, Pes.| 9°76 | 174-18} | 174-18} | 17}-18} | 174-18} | 17-184 | 174-18t 
Manila, Pes. |t24-66d. | 24) 24h- 244-4 | 245-4 | 244-5 | 233-248 
Moscow,Rbis| 9-458 





Bnehok, Babt|*21 -82d 22-22 %1 22-22 
¢ Pence per unit of local currency. 

February 1, 1934. 

fe) Prior to devaluation on April 2, 1935. 

¢) Latest “‘export”’ rate. 

$15 setiers, 


conversion of Turkish currency into sterling for payments to the Bank 


22--22 i 


22-22 th 
Usance : T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Vaiparalso (90 da y5 
$ Par, 8-239} since dollar devaluation © 


5°68$-70$b|5°68j-7045|5°G94-705]5°69}- 70515 69$-70 $0] 508-70 
el 22-22 4, 


99_99 


§ Par, 197-104 since koruna devaluation on February 17, 1934. 


(b) Official Rate. (c) Per cent. discou nt. 
(g) Otncial rate is 

{é) Rate fot 
conversion of lire into sterling for payments to the Bank of England in respect of 
debts due to persons in Italy for goods and freights. 


(f) Official rate is 4¢d. sellers. 
(A) Average remittance rate for importers, 


(j) Nominal. of Rate for 


respect of debts due to persons in Turkey for Turkish goods. 


England ia 


(*) Sellers. 


ou 











July 





— 
London 


_ 


New York, 


Paris, frs. 


Holland, 


Brussels. ¢ 


Zurich, ce 


Italy, lire 
—_——— 
(a) 


Albania . 
Amsterd: 
Athens | 
Batavia 
Belgrade 
Berlin... 
Brussels 
Buchare 
Budapes 
Calcutta 
Copenha 
Danzig 
Helsing’ 
Kovno 
Lisbon 
New Yc 
eral | 
Centr 
public, 
to privi 


N 


Th 
exchi 


Call m 
Time t 
Bank « 
Men 
Non 
Inel 
Comm 


Rates 


New 





| 


| ?._S1 


~ 














1].—Forward Rates (Closing quotations) 


























uly 12, } July 13, | July 15,] July 16, July 17,] July 18, 
| 1935 | 1935 1935 1935 1935 1935 
London on Per £ Per £ Per £ Per £ Per £ Per £ 
(a) (a) (a) (a) (a) (a) 
J aMonth | i | BoA] EE LE i ie | Niet 
1-1} | 1b- \- a- “14 é 
New York ceat{ 2 yup | oad | tank | va-td | bag | ven 
To | (b) 3 (b) 0, 
1Month | 8-3 i eB HH t-1 
f 4 ea ip Jy-b&) VA-Wy | UIE | -lfe} 43 
Paris, freee | | Dok | age | 22k | ae | ae | ate 
| (b) (b) (b) (b) (b) (0) 
1 Month | 2}-4 #4 24 2 : 2-3 1-3 
: 64-8 63-3] 5-7 5 5-7 5 
sat, f 3 | pod | 10-12 | gtr | 810 | S10 | 74-94 
. ; (a) ~ (a) (a) (a) (a) (a) 
1 Month} 42 5-3 5-3 5-3 5-3 5-3 
Is, cent 2 8-6 8-6 7-5 10-8 9-7 9-7 
eels * w-8 | 1-9 | 1311 | 14-12 ) rt | 1210 
(by (b) (b) (b) (b) (b) 
1 Month 10-12 9-11 5 - 8-10 7.9 68 
; ee 25-28 | 24-27 | 20-2 20-24 | 18-22 | 17-19 
pane { 3 | 42-46 | 38-42 | 27- st 30-34 | 30-34 | 26-40 





2) (by, (6) (6) (b) 
1 Month Wei ie 1}- = n 1- it eo 
aaa Ss 24-2 23-21 93 2 2 2-6 
sana { 3, 33-43 38 i! 4}-43 4 5} if 5 4}-42 
(a) Premium, i.e. * under spot.” (6) Discount, i.e. “* over spot.” 
OVERSEAS BANK RATES 
Changed From To 


Changed From Yo 
% % | % % 
Albania ...... Nov. 16, 1933. 8 7% Madrid ...... Oct. 29, 1934 6 5+ 
Amsterdam July 17,1935 34 3 Qs cccccccee May 24, 1933 4 34 
Athens ...... Oct. 14, 1933 7$ 7 PATI ccccccoce July 18,1935 4 3} 
Batavia ...... July 1, 1935 4 4 Prague ...... Jan. 25, 193348 34 
Belgrade ... Feb. 1, 1935 6 5 Pretoria ...... May 15, 1933 4 34 
Berlin......... Sep. 22, 1932 3 4 Tallinn ...... Jan. 28, 1932 6} st 
Brussels ... May 14, 1935 2 : 54a 
Bucharest. Dec 15, 1934 6) 4g | RiBA eeeeeseee Jan. 1, 1933 6 {3 
Budapest .... Oct. 17, 1932 5 4) Rome ......... Mar. 25, 1935 4 34 
Calcutta...... Feb. 16, 1933 4 3h | Sofia ......... Jan. 3, 1934 8 7 
Copenhagen Dec. 1, 1933 3 24 | Stockholm... Dec. 1, 1933 3 2 
Danzig ...... May 2,1935 4 6 Swiss Bank 
Helsingfors.. Dec. 3, 1934 4¢ 4 places ...... May 2, 1935 2 23 
Kovno ...... Jan. 1, 1934 7 6 TORO: cosccscee July 2, 1933 4-38 3-65 
Lisbon ...... Dec. 13, 1934 5% 5 Vienna ...... July 10, 1935 4 34 
New York Fed- Warsaw ...... Oct. 26, 1933 6 5 
era] Reserve Feb. 1, 1934 2 1} June 30, 1932 3} 3 
Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 7%. (a) 54% applied to banks and credit institutions. (b) 6% applied 


to private persons and firms. 


NEW YORK MONEY AND EXCHANGE RATES 
The Irving Trust Company cables the following money and 
exchange rates in New York °-- 


July 18, June 19, June 26, July 3, July 10, July 17, 
1934 1935 1935 1935 1935 1935 


% % % 9 % 
/ ° /o % /o 

I i casuisedetanccansaceee 1 + 3 
Time money (90 days’ mixed coll.) 1 a 2 i i 
Bank acceptances :— om Selling Rates _ 

Membere—cligible, 90 days ... 3 * ts ts ts * 

Non-mem.—eligible, 90 da 

Ineligible, 90 days........... vo & % % * = = 
Commercial accept., 90 days........ q 2 a q g 2 
ar a lecaneeeininnamnearinmeancnreteeenctl ann casas ates cect Dincmmmnnne tein 




















Rates of Exchange, Par | Jul 
y 18,| July 3, | July 10, | July 18, 
New York on— Level |~ 1934 '|~ 1935 |” 1935 '|~ 1935 
Sesh eeeeresnensiespeteneneieeneeeeieneelemeeneerenmtemneaedlieenteteanemmnmamnmneneacamenmane 
London— 
60 da Old par| 5 5 
aiid , 0237] 4-9237| 4-9437| 4-9450 
Cables cco } Dollars for £1 8888] 5-04 | 4-9425| 4-9625] 4-9637 
heques ......... B.2597| 5°04 | 49425] 4-9625) 4-9637 


ane cael cheques |Cents for 1 franc 6-63 6-60 6-6350} 6-6275| 6-63 
eer - Cents for 1 belga | 23-54 | 23-37 16-925 | 16-90 | 16-91 
nant a Cents for 1 france 32-67 32-63 32-825 | 32-80 32-80 
—" 5 Cents for 1 lira 8-91 8-58 8-2975} 8-2450] 8-24 
Seaman * Cents for 1 mark 40°33 38-53 40-45 40-37 40-40 
—— © Cts. for Austrn.shig.| 23-82 | 18-94 | 19-00 | 19-00 | 19-02 
a Cents for 1 peseta | 32-67 | 13-68 | 13-755 | 13-735 | 13-75 
an ,, Cents for 1 guilder | 68-06 | 67-78 | 68-28 | 68-16 | 68-25 


Gcpenhagen a (| 22-53 | 22-08 | 22-17 | 22-17 
Stockholm ” Cents for 1 kroner | 45-37 25°35 24-84 24-95 24-95 
Athens ” Ce { 25-99 25-49 25-60 25-60 
—— ° ntsfor1ldrachma] 1-29} | 0-94% | 0-95 0-954 | 0-95} 

Yona; [Cents for Can. $1 |169-31 101% | 99% 995 993 
Soak na ,, Cents for 1 yen 84-40 | 29-91 29-09 | 29-19 | 29-23 
oo ” Cents for 1 dollar shi 34-12 39-50 39-50 39-00 
ea hime * ” Cents for 1 rupee 61-80 37-98 37°35 37-50 37-50 
Rio de Jat $ Cents for 1 peso a 33-59 33°93 33-06 33-07 
ieiro,, Cents for 1 milreis | 11-96 8-50 8-32 8-37 8-37 


Sop tereerreearserneenneseatieemeienemeeeenietenielieeceeeeenes Heisei Yeamenensae senses Uren 
SOUTH AFRICAN EXCHANGE RATES 


(Buyinc Rares rer £100 STERLING) 
| T.T. | Sight | 30 days’ | 60 days’ 90 days’ 





London os sight sight sight 
| £100 5 0] £10017 6] £101 7 6 | £101 17 6 | £102 
£100 176 | £101 7 61410117 6 | {102 7 6 | £10217 6 














as (SELLING Rates Per £100 STERLING) 







| Sight | Telegraphic 

London on :— 
Rhodesia’ £ s.d. f s.d. 
iii aden 9915 0 | 9915 0 
100 2 6 100 2 6 


THE 

graphic on — AMERICAN Bank, Ltp., has received tele- 
for the Semene a the Madrid Branch that the gold surcharge 
period July il - of Spanish Customs duties has been fixed for the 
fixed to 20th at 138-26 per cent. The previous rate was 


as f 
z Strom Ist instant at 138-38 per cent. 


Tha — SOUTH AMERICAN EXCHANGE RATES 
tails relation, OUTH AMERICAN Bank, L1D., issues the following 

€ to quotations for certain of the South and Central 
All these exchanges, with the exception of 


eTican exchanges. 
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that of Bolivia, are related to the United States dollar, and the 
approximate sterling rates may be obtained by applying the dollar- 
sterling exchange rate :— 


Bolivia.* Official market : Sight rate, 20-26 bolivianos per 
£ sterling on June 12, 1935. Export selling rate 
80 bolivianos per {. 

Colombia.* Sight rate, 188} pesos per 100 United States dollars 
on July 10,1935. This rate applies to holders of 
permits buying in the ‘‘ open ”’ market. 

Ecuador.* ‘‘ Free” market sight rate on June 14th, 10-50 
sucres per United States dollar. 

Guatemala. Sight rate on New York is maintained at 1 quetzal 
per United States dollar, but a commission of 
1 per cent. is charged by the Banco Central for 
the sale of drafts. 

Nicavagua.* Official selling rate was established at 110 cordobas 
= 100 United States dollars on November 26, 
1934. 

Salvador. Sight rate on June 12, 1935, 2-51 colones per United 
States dollar. 

Venezuela. Sight rate on New York is at present maintained at 
3-914 bolivares per United States dollar. 

* Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
NEw ZEALAND 





| London on Australia and Australia and New Zealand 
New Zealand on London® 


| Buying Selling | Buying Selling 











\ 
Aus- | New | Aus- 
: New tralia | Zea- : New | tralia} New 
Australia Zealand | (any | land Australia Zea- | (any | Zea- 
Mail) | (any | land | | Mail)| land 
Mail) 

Wee caininaes ‘ai 125 124 125 | 124 [1255 | 124% 

Air | Ord.| Air | Ord. Air | Ord. | 

Mail | Mail | Mail | Mail Mail | Mail | 
Sight......... | 126% | 126 | 1258 | 1254 125% 124 1244 | 1244 | 1234 11254] 124% 
30 days .. | 126§ | 126 | 1254126 | .. 1244 | 124g | 1234 |125 fy 124 fy 
60 days... | 1274 | 1279 | 1264] 1264]... ve | 124k | 124h | 123 [1254] 124% 
90 days... | 127§ | 127% | 126§ | 127 wae ea 124 123% | 1223 125%) 124% 


! 
® All rates (Australian and New Zealand) now based on £100—LONDON 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for week ended July 18, 1935, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 





Gold Imported into Great Britain Gold Exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week ended 
July 18, 1935 July 18, 1935. 














From Bee | Rati Got Bulliou* Coint To | Bullion* | Coint 
cisitiinaisniaaiaeaninmaanninmanngammmpniansD 
f £ £ 
British W. Africa bain. ata | fam] A 9, 309 ea Palestine. | ; | 3,600 
British S. Africa . 1,259,847 on Uni mn of S. Africa 2,750 , 
Tanganyika ......... 295 ed Bri tish India 10,500 
ee 4023 tons Norway ... . | 1,001,148 ss 
Aden and Depend- Netherlands ...... 45,050 15,230 
IE Se corceces 525 = PWG concin ceases 4,606 13,617 
British India ...... 487,734 ee U.S.A. 360 i 
British Malaya 21,260 ne Other countries 749 200 
| re 3,040 229 
New Zealand ...... 51,590 
OS aa 140, 000 | 
British Gi ana ae 12,057 117 | 
Netherlands ...... 36,225 ve 
I wcnccacscass 470 19,714 
DION knnnccenauies 424,051 42,515 
Switzerland ....... ; 10,220 15,173 
_ a 3,742 ge 
Venezuela ......... 3,179 
Salved from 
s. ** Egypt” 33,972 6,984 
Other countries ... 2,664 48 
ay Srna einai 
UMMRD  scccsinics 2,452,203 | 224,780 0 | Total ......... | 1,054,663 | 43,147 


_____ IMPORTS AND EXPORTS GE eer AND EXPORTS OF SILVER 


tver Exported from Great Britain 
‘aaa Northern Ireland, week ended 
July 18, 1935 


Silver Imported into Great Britain 
and Northern Ireland, week ended 
July 18, 1935 
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i 
From | Bullion*® Coint | | Bullion* a | en one Coint 
ECD 
£ % £ a ee : 

British W. Africa... a 5,548 | British India ...... 7,700 1,926 
Aden and Depen- ON ca cened 13, Luo 5 

dencies ............ 228 17,9 ON eve sctcdwasae 1,472 
Australie .....-<2.<- 345 PEAROBisaccanscocaces ” 4 466 
New Zealand ....... 3,415 U.S.A. suena 735,453 asa 
IS ic asnnconses 35,350 Other countrie Ros 840 256 
Netherlands ......... 13,27: 
BE iiccncnesecs 4,449 9, 658 
ID eiticecccescesss 3,076 64 
I cinscliwancacces 5,000 
aeons nce dibnbisisedsie 5,000 : 

a = 490 
ee — 
BE cvceiniwenadese 446,475 
Salvador . - 25, 708 
Pe icaincsncs Seas 2,301 
Argentina . od 355 3.955 
Other countries ... 2,284 1,11 Lh ha . 

Total ......... | 516,584 | _74,399- Total ...... 











* At current market price. 
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GOLD MOVEMENTS: BANK OF ENGLAND 

1935 ARRIVALS £ 1935 WITHDRAWALS i 
DP IEIL: - dusnntacpthaiieccstnesbvnivnees 12 il 

i Cnlt > dstsbchivebeiadbsskbbbeneieieen 

PU rccmnet cotta: ore: 

I ace iit ace. 

I iia thee 

SACD. ainigiipsnanieiichbeaiebkeiinaaies 

Total 

Movement July 12, 1935, to July 18, 1935 (inclusive) .................000 Nil 
Movement during year 1934 ...............cccccecssececececceeecssceecenecesecess £1,570,994 in 
Movement during 1935 (January 1 to July 18, 1935, inclusive) ......... £412,222 in 
Movement April 29, 1925, to July 18, 1935 (inclusive)...................... £24,353,363 in 


Movement September 21, 1931 (gold standard suspended), to July 18, 

1935 (inclusive) 

GOLD MARKET 

Messrs Samuel Montagu and Company write on July 17, 1935, 
as follows :-— 

The Bank of England gold reserve against notes amounted to 
£192,716,841 on the 10th inst., showing no change as compared with 
the previous Wednesday. In the open market about £2,000,000 
of bar gold changed hands at the daily fixing during the week. 
Movements in prices have been narrow, but the premium over gold 
exchange parities has tended to increase slightly. 

Quotations during the week :— 

Equivalent value 
Per fine ounce of £ sterling 


NTE sasreciisipeciebbnddiadomecennes 140s. 8d. 12s. 0-95d. 
i NE Shc eingidciasitdiadnnitiinineaeins 140s. 11d. 12s. 0-69d. 
sg? SEED Nabtnnentnaneissnedenacenseess 140s. 11d. 12s. 0-69d. 
GONE sebeiciinianeeniennetninae 140s. 94d. 12s. 0-82d. 
ED Netcinedenssteneciuiainannnen 140s. 114d. 12s. 0-65d. 
ee TE semssestiaindinscesesiaventeti 141s. O4d. 12s. 0-56d. 

I aciainneciiniennnivevicainandcs 140s. 10-58d. —12s. 0-73d. 


The s.s. ‘‘ Mantua,’’ which sailed from Bombay on the 13th inst., 
Carries gold to the value of about £630,000 consigned to London. 


SILVER MARKET 

The sharp recovery in prices seen at the end of last week was not 
maintained and an easier tendency was again apparent during the 
week under review. There have been further liquidations by the 
Indian Bazaars and speculators, and sales have been made on China 
account. 

Although not in evidence during the first part of the week, the 
American Government was a buyer at the lower levels, good support 
being given without, however, any disposition to exert pressure. 

Speculative resales have tended to ease, but on the other hand, 
except for American buying, there has not been much demand. The 
tone of the market appears steadier at the moment, but movements 
in the near future may continue to be erratic. 

Quotations during the week :— 


In LonNDON In NEw York 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery delivery -999 fine 
oo 31 $d. 31 $d. SD citsveneiine 69 
Se 314d. 31 4d. a 69§ 
ae 30 Ad. 30}d. a SE anenenimenies 69 
cS ow 30 #d. 303d. i SE aatisbioniie 68 
jE ecmiwisie 30 4d. 30 $d. nn 68 
en 30 yd. 30 fed. paeeounnne 68 
Average .......... 30°552d. 30-719d. 


The highest rate of exchange on New York recorded during the 
period from the 11th inst. to the 17th inst. was $4-964 and the 
lowest $4-95. 

Stocks in Shanghai on the 13th inst. consisted of about 278,000,000 
dollars and 44,600,000 ounces in bar silver, as compared with 


279,000,000 dollars and 44,600,000 ounces in bar silver on the 6th 
inst. 


GOLD AND SILVER PRICES 


Id Silver : 
ms Per Ounce Date Silver 
per a Cas! 
Ounce Cash | Forward 
1935 s. d d d d 


July 12... | 140 11 | 31} | 314 | July 25, 1929] 243 
» 13... | 140 11 | 30% | 303 » 24,1930] 16 
» 15... | 140 9} | 30% | 303 » 23,1931] 125, 
» 16... }] 140 11$ | 30% | 30% » 21,1932] 17 
» 17... 1 141 0f | 30% | 30% » 20,1933 | 184 
» 18... 1 140 114 | 30% | 303 » 19,1934 | 207% 
a ee 


ee 


COMPANY NEWS 


SUMMARY OF BALANCE SHEETS 
COUNTY BANK LIMITED 


The following are comparative figures at end of June for the last 
three years :— 








June 30, June 30, June 30, 


1933 1934 1935 
£ £ £ 
SIE. sihbunriteninbininecsnsiimees 17,139,483 16,996,097 17,412,480 
I ciccternaceshicensebuels 55,446 73,446 70,788 
Cash, money at call, etc. ...... 2,374,986 2,765,432 3,050,845 
Investments ...................006 6,882,706 6,394,484 7,828,294 
Bills of exchange ............... 240,902 354,112 377,154 
SECON OTT 8,884,990 8 726,257 7,400,440 
SE MIE, 5 vis nsinesswonevsessesice 19,039,033 18,913,732 19,327,521 


July 20, 1935 
MIDLAND BANK LIMITED 


The following is a summary of the figures given in the stat 
of accounts of the Midland Bank Limited, made up on June 3) 
in comparison with the position shown by the bank + 1935 
1934, and June 30, 1934. 


June 30, Dec. 31 





LIABILITIES 1934 1935 ' NE, 
£ 
iia lal heats eas nantniciie sities 14,248,012 14,248 012 143 ‘a 
OO” => ecnasbosnens 11,500,000 — 11,500'000 isnt Be 
Current, deposit and other accounts (including ; mn ie 
RIN 55s ca atcduaniceds oconbcouiwaceunte 402,865,047 420,793,245 
iepianans and confirmed credits on account 206 416,016 0 
ie ee 9,666,730 9,746,914 9.2909 
Engagements on account of customers ............ §,337,340 6,242,724 6216y 
443,617,129 462,530,895 457,85) 35 
ASSETS a 
Coin, bank notes and balances with the Bank 
NINN sarah cctesirccalounchpenknechakicoumaceucs 37,456,076 39,129,856 49 346.169 © 
Balances with, and cheques in course of collec- eee 
tion on other banks in Great Britain and t 
NII seiisti chads soa uslasvinlvapiadeceriies eeniasnece 15,220,160 14,840,427 16,701,199 
Money at call and short notice ...............0..0.. 27,697,833 27,126,232 28 Isis ' 
ements = ieee iiaiieibveasiabmbbNidgiehaeeuincasniinohs 110,946,652 118,490,133 127,109,745 
ie - 18,505,695 23’ 1n4' 
British Treasury bills... 50,450,8879 60147248 19 Suan 
Advances to customers and other accounts....... 168,023,783 163,815,240 171,232'133 
Liabilities of customers for acceptances, con- ay 
firmed credits and engagements.................. 15,004,070 15,989,638 16,116 13 
SII scinashmtbeiainsmahieiitaianinianissenerse 9,521,821 9,421,642 gy wo'ly 
Other properties and work in progress for ex- — 
tension of the business....................ceceeceeeee 1,166,058 1,924,565 1,038,195 
Shares in Yorkshire Penny Bank, Ltd.............. 750,000 750,000 750,000 
Capital, reserve and undivided profits of — : 


Belfast Banking Company, Ltd................... 
The Clydesdale Bank, Ltd. ..................0.000e 7,379,789 7,422,743 7,422.79 
North of Scotland Bank, Ltd. 

Midland Bank Executor and Trustee Co., Ltd. J 





443,617,129 462,530,895 457,880,235 








Contracts running for sale of foreign currencies, 
covered by purchases to a corresponding 
SPEND - vecdenentiinnnidauusiseninkbenisnanccheecsensames 19,745,442 19,637,419 — 14,688,3% 

* Includes Treasury bonds due within four months. 


THE NATIONAL CITY BANK OF NEW YORK 
The statement of condition of The National City Bank of New 
York as of June 29, 1935, shows total assets $1,627,067,926, 
compared with $1,466,919,502 at June 30, 1934. 


ASSETS 
June 30, June 29, 
1934 1935 
Cash, gold bullion and due from banks os 342,477,964 
Cash and due from banks and bankers... 358,390,001 sa 
U.S. Govt. obligations.................sse0e0 oe 471,433,919 
U.S. Govt. bonds, etc. ........cccscccsecscees 304,630,848 ae 


Notes of Reconstruction Finance Corp. 49,093,000 
Other securities guar. by U.S. Govt. ... 4,141,271 


State and municipal bonds ................. 69,002,844 80,876,507 
Other bonds and securities.................. 52,374,961 69,809,060 
Loans, discounts & bankers’ acceptances 490,366,962 542,818,206 
SINUS nicunneningnedinescenrneessssereints 59,284,049 37,619,215 
Stock in Federal Reserve Bank............ 6,600,000 —-6 600,000 
International Banking Corporation ...... 8,000,000 8,000,000 
I 55,623,996 56,964,938 
Items in transit with branches ............ 3,928,922 3,482,488 
SOLE ALA LETS 5,482,641 6,985,624 
LIABILITIES 
June 30, June 29, 
1934 1935 
$ $ 
Capital—Preferred ...........cccccceccesceece 50,000,000 50,000,000 
Do. SINE dnnanaunipisieteeinmbetenns 77,500,000 — 77,500,000 
TID ‘ecceuisisnsncnipeuninaceasasenriueteonbcinn 30,000,000 30,000,000 
I 8,018,665 — 11,898,088 
Reserves for :— 
Unearned discount and other unearned 
IED? untionvenienrnnnnsncenenniinveseneensine 1,977,029 2,751,292 
Interest, taxes and other accrued i 
IIIS cncichnnmentineninenevidnceuseensen 4,336,984 5,472,078 
Dividends :— 
Preferred to August 1 .................. 1,086,356 881,802 
Common to August I .................. 2,066,666 = 3,100,000 
Liability as acceptor, endorser or maker bs 
on acceptances and bills .................. 65,297,111 48,398,538 
SNEED sicraheneuncaasiinubdasesisinpmndubinitesins 1,226,636,687 1,397,066, 124 








REPORTS AND NOTICES 


RAILWAYS 


THE CENTRAL URUGUAY RAILWAY COMPANY OF MONTE VIDEO, 
LIMITED.—The result of the polling on the Scheme of Arrangement 
submitted at meetings of holders of the various debenture stocks 
of the Central Uruguay Railway Company of Monte Video, Ltd., 
and Allied Extension companies, and of the preference and ordinary 
shareholders of the North Eastern of Uruguay Railway, was an 
overwhelming majority in all cases in favour of the scheme. The 
scheme has now to await the approval of the Court. 


MINES 


TANGANYIKA CONCESSIONS, LTD.—The report shows that the 
rofit was £100,616, against a loss of £35,306 the previous year. 
The debt balance carried forward is £176,690. Union Miniere du 
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Katanga, of whose shares Tanganyika is a large holder, has 
a its position, the gross working profits last year being over 
imp ,' 


£650,000. 





MISCELLANEOUS 3 . 
UCTION COMPANY, LTD.—At the tent 
ANGLO-SPANISH OO" the chairman stated that at January 31, 
= he sums due by the Spanish Government amounted to 
1935, cately €2 500,000 pesetas, equivalent to more than 
. Oy 000 ‘The company’s claims were reaffirmed by the Spanish 
oe me Tribunal and supported by the British Government. 
wpe irman spoke hopefully regarding the prospect of the Govern- 


The chal 
ment getting the amounts due. 


_—Vickers, Ltd., now holds the entire {17,464,251 

a hers of Vickers-Armstrongs. This has been accom- 
plished by the acquisition of 2,657,612 {1 ordinary shares ; 400 7 per 
int. 41“ A” cumulative preference shares ; 2,000,000 6 per cent. 
a “B” cumulative preference shares in Vickers-Armstrongs from 
Sata Whitworth Securities Company, the A.W. Second Stock 
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Trust and A.W. Consolidated Stock Trust. The ordinary shares 
were held by Armstrong Whitworth Securities, and the “B”’ 
preference equally by the A.W. companies. 


A. W. CONSOLIDATED STOCK TRUST, LIMITED.—The Directors 
announce that, with the approval of the trustees of the income 
debenture stockholders, they have agreed to sell the trust’s holding 
of £1,000,000 Vickers Armstrong, Ltd., 6 per cent. ‘‘ Bb’ preference 
shares to Vickers, Ltd., at the price of 15s. per share. A meeting 
of the income debenture stockholders will be called at an early 
date to decide as to the employment of the proceeds. 


GENERAL THEATRE CORPORATION.—Mr Justice Eve, in the 
Chancery Division, on Wednesday, June 17th, confirmed a peti- 
tion by the General Theatre Corporation for the confirmation of 
the reduction of its capital from {2,000,000 10 £549,166 13s. 4d. 
His Lordship also sanctioned a scheme of arrangement between 
the company and the holders of its Six and a-Half per Cent. 
First Mortgage Debenture stock, Seven and a-Half per Cent. 
Cumulative Preference and its ordinary shares. 


ean nrc ee ee nee eee eee eee eee eee ee aD 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 










































































Net Profit Appropriation | Corres ponding 
Balance After Amount | Period Last 
_— fon Payment | Available Dividend | Year 
Company Endi host of for ee ae | 
nding a t Deben- | Distri- || prefce Ordinary Reserve, | Balance | 
a ture bution : Deprecia-| Forward'| Net Divi- 
+ » 
Interest Amount] Amount Rate tion, etc. 1 Profit dend 
| . || S Aue 
Banks £ £ £ £ f % f | £ i} £ B % 
Hibernian Bank ...........+++. June30* 27,793 40,396 68,189 27,500 11 15,000) 25,689 | 41,986 11 
Munster and Leinster......... June 30* 42,702 68,293} 110,995 45,000 12t 22,500} 43,495)| 68,892) 12 
National Bank of Australasia | Mar. 31 151,919} 275,591 427,510) ee 250,000 5 20,000 157,510)| 274,024| 5 
Provincial Bank of Ireland om m4 pr pa cael ae pone a A 9,000) 18.788] para a 
ueensland National ..... ° une , ’ j on y vee | 18, 788)| 69, 
Sonaeed Bank of S. Africa | Mar. 31 162,580 502,590 665,170) a 300,000 12 apn 165,170} 433,180 ” 
The National Bank .......... June 30* 35,945 109,811 — a 90,000 12 20,000 35,756) 111,547} 12 
Breweries & Distilleries —e a 
S. African Distilleries, &c.... | June 30 as 138,051] 138,051|| 41,980} 90,000] 9 5,685) 386] «| 
Weil's Watford Brewery... Apr. 30 5,119 2,895 8,014) 2,796 ia 5,218) 5,251) 
Financial Land, etc. ee 
Australian Eotates, ae Dec. 31 15,651 30,739 46,390} | p 32,500 Per oa ad 13,890) 66,798 vo 
Brazilian Warrant Agency Dec. 31 36,814 pryn oe 35,000) 9,000 4 1,372 ee a ce Nil 
British Industries, etc., Trust | June 30 12,112 10,227 22,339)|| 11,625 _ ee oe 10, i} 9, 1k = 
City of London Bwy. Trust | June 30 50,165 183,067| —233,232|| 160,970 18,558 5 eas 53,704; 246,730 Nil 
Cork Improved Dwellings... | June30* 1,835 1,319 3,154| <a 1,125 74 184 1,845) 1,349 73 
Duff Development ............ Mar. 31 182 10,529 10,711) me 7,046 5 oan be Nil 
O-Cedar Consolidated Trust | Mar. 31 6,186 963 7,149) ie saa aes tne 7,149 2,417)... 
Odham’s Properties .......... Mar. 31 387 67,999 68,386 18,000 40,250 114 9,500 636) 6 1/269) 10 
ey iecechniakien May 31 19,024 10,615 29,639); 10,463 ss ea ‘ ns 8,655} 
Coal and Steel 
® ' , 
Armstrong Whitworth Sts.. | Dec. 31 |Dy871,501|Dr. 40,372\Dv 911,873 a ae 
,195,2 || a ; 
Ebbw Vale Steel, etc. ....... Mar. 31 | Dr100,282\ Dv 147,284| Dr247,566| / Dr247566}| Dr66,438 
Head, Wrightson and Co..... | Apr. 30 1.719} 221853} 24.572\|__... 22,000) _2,572)|Dr. a 
Ruston and Hornsby......... Mar. 31 a 80,265] —80,265)| 20,500 59,765)| 45, a 
Wood Canest and Co...... May 31 385 2,991 3,376|| 2,000 1,376||Dr. 3: 
ubber, etc. +s 
oe I aii iaiteidiaiiie Mar. 31 |Dr. 14,221 1,846) Dr. man oa aa Dr 12,375] “ aa ~ 
il sctetainhnntieteaeindatas . | Mar. 3,735 3, one ' ove »134)| 109) 
enema Mar. 31 198 6.199 7304) 7 5625] 5 [ 1'769]| 871} Nil 
Kuala Reman .............08 Mar. 31 |Dr. 13,075 6,441|Dr. 6,634 —_ int ai Dr. 5,000\Dr. 1,634)\Dr. 4,251 “- 
ant ispnieasmennebinendapies Mar. 31 17,132 8,464 25,596 _ 8,000 5 2,000 a Ba <“ 
aras (: 7 © 2 3 a Je cece eee eee eee IF, IAC 9, be eee 
serve a Mar 3 i | Lae e133) 1875} 23 |Dr. 972} 1,230), ——-G08|_‘Nil 
ge anlaneataaaNRaaian Mar. 31 10,279 8,579} 18,858|| 6,675, 74 2,000} 10,183)) 4,321) 4%; 
Serawak ....ccccccosscosesscesee | Mar. SI 1.155} 5,606] 6,761)|_ ... 46350; 5 a j2All}) 2.249) Nil 
Timbeng-Deli (Sumatra) ... | Mar. 31] 21,974) 11,615, 33,589)... 7,970} 2 a 25,619) 450} Nil 
Ops and Stores . — 
Barratt (W.) and Co.......... June 30 17,754} 126,811} 144,565)| 35,000) 40,000) 10 47,447 22,118 105,773} 9 
Arnakal ............ J oo Dr. 4574|Dr. 820) 483)... 
Ceylon Upcountry 2 | Mars 31 |>” 333] "200 Leal sso] “Sp |. | 1,073 aa 
fear (Assama) senescent sae. _ i ep 4 ap : . % " ‘ _ 6,000 14,454 24 4,000 Th Figg " 
cmc, WE SPOR POC wceceeccccccooccce ec. Y. ° 7 Y. ’ %. 3b: ese eee *- ° ge v - aad 
Tjiliwoeng Java .............., Dec. 31 |Dr. 30,790|Dr. 7,720|Dr. 38,510 . cebceiat bien 


Tramways and Omnibuses 
Anglo-Argentine Tramways | Dec. 31 |Dr705,480|Dr219,951|Dr92 












5,431 Dv925431\\Dr584003 





Ailsa Investment Trust...... May 31} 16,524! 21,466] 37,990||_ 17,766 20,224), 18.045) -.. 
Dibbes Her Companies 5 z,1ss\| 25,642) Nil 
jibben (William) and Sons.. | Dec. 31 8,053; 31,591] —39,644]| 15,000} 10,000] 5 7.489} 7,158|| 25,642) Ni 
astwoods Cement .........., Mar. 31 91132] 34.388] 43,520). 30,000} 15 4,000) 9,520)) 18,706) 74 
Gclk Stadelmann and Co.... | Mar. 31| 15,169} 104,370} 119,539) 31,500] 49,088} 8$ | 20,000) 18,951|| 88,492, 74 
— Hughes Proprietaries| June 30 a 246,581} 246,581] 42,625} 203,438) 174 vs 518)... a 
Itonin Peo) ANd Co. ...002. Mar. 31 9,333} 40,363]  49,696]| 33,750)... - 4,500 11,854| asada ce 
a Lad patadiubpnenseningnsies Mar. 31 5,735|(r) 11,602} —17,337|| 4,400 1,083) = 5 mas ‘20i| 2.3971 
Oat amorgan Wagon.... | Mar. 31 6,867, 3,962} —:10,829||_—.. a .. 2,500; 8, | wae 
SOLID wcinneiecsnenon Mar. 31} 5,000] 5,106] 10,106||_—.. 1,162} 10 — a 4 
Road Rot Isaac) and Sons | Mar. 31] 22,837] 39,198] 62,035|| 13,375] 4,913, 5 — oy vse 
ads Reconstruction (1934) | Dec. 31 out 15,225 15,225 oe ad oF 15,225) ... | a — 
United Gas Industries........ | Mar. 31| 10,301] 140,283|150,584]] 38,443) 81,883 Hs, } 20,000) = 10,258)) 152,107 { 250 
Wolseley Sheep Shear. Mach. | Dec. 31 1,S27}Dr. 1,669|Dr. 332)... 2,500} 24 |Dr. 5,000 2,168) Dr. 1,932| 24 





(7) Ten) Ordinary shares. (b) Deferred shares. 








* For half-year. +t Free of income tax. 


months. (p) For year ended June 30, 1932. (t) Free of Queensland income tax. (v) Fourteen months. (w) Eighteen months. 
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L. M. & 1935] 6,925}] 655] 447] 178] 625] 1,280 


Doeets eninn Galle 82, DODG..vvscvcrcccceccncscesescseces 
Aggregate 2 weeks ending July 13, 1935 
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WEEKLY TRAFFIC RETURNS 


RAILWAYS OF GREAT BRITAIN AND IRELAND 


Gross Receipts, 
week ended July 14, 
1935 





Aggregate Gross Receipts 1935 
compared with 1934 











(b) Week ended 28 weeks 
( eek en 000 wee 
July 12, 1935 | Miles . (£000) 7 (£000) 
(c) Week ended | Open}: sia c/B |_. 2g a ie . 
Jy a, tas” |" 1 §5| 28) Se1ge] sell gS 25] S| 32 | Be 
fe|88 ge or s ES) eS |e 
* S20 a || & be 33 g % 
' 
Great 1935} 3,749 | 264] 184] 92] 276| s40l] 5,204] 5,046] 2,766] 7,812] 13,016 
Western \1934) 3,749 | 259) 178] 89) 267) 526[] 5,130) 4,994] 2,783] 7,777] 12,907 
(c) L. & N. [1935] 6,336 | 415] 307] 204] 511] 926]] 8,176] 81596] 6,262] 14,858] 23,034 


Eastern | 1934/ 6.339 | 406} 288] 207] 495] S901]] 7,961) 8,646] 6,405] 15,051] 23,012 
12,615} 12489] 6,500] 18,989] 31,604 
Scottish | 1934) 6,926}) 627) 430) 180) 610) 1,237]] 12,302}12444] 6,487] 18,931] 31,233 


1935} 2,171 | 367] 63] 24) 87) 454 











Southern 7,778} 1,683] S838] 2,521] 10,296 
1934) 2,176 | 345) 63) 25) BSS} 433)] 7,604)1,785] 876] 2,661) 10,265 

Total 1935}191813/1701}1001] 498}1499] 3,200]| 33,773)27814] 16366] 44,180] 77,953 
ss 1934} 191904)}1637} 959] 501/1460) 3,097]| 32,997/27869]16551) 44,420) 77,417 

(b) Belfast (1935 80 | 5-6) . 0-5] 6-1 63-8 14-0) 77-8 
& Co.Down {1994 80} 6-5] . 0-4) 7-2 64-6 14-6] 79-2 
(b) Great 1935} 562 |17-2] . 9-0) 26-2)| 267-7 254-2] 521-9 
Northern \1934} 562 {18:5 7-5] 26-0}} 250-9 242-2] 493-1 
(b) Great 1935) 2,158 |30-3) . 32-3] 62-6]) 622-0 957-2)1579-2 
Southern | 1934) 2,158 133-6 28-71 62-3]) 618-1 895-611513-7 





COMPARISONS WITH CORRESPONDING PERIODS, 1933 and 1934 
(000"s O nitted) 


Great ° — . 
Western | L.M.S. | L.N.E.R. | Southern 








Second half-year 1934, compared £ £ £ £ 


with second half-year, 1933 : 
Gross increase or decrease...... + 148 + 659 + 528 + 168 


First. half-year 1935. compared 


with first half-vear 1934: 
Gross increase or decrease ..... + 78 + 299 ~ 26 + 8 


Second half-year 1935, compared 


second half-year, 1934 : 
2 weeks to July 13, 1935 ...... + $31 + 72 + 48 + 26 





Weekly average second half 1935 + 15} + 36 + 24 + 13 
Latest week 1935 compared with 
BPEL sara tnkkknnendechoeeanneheinetie + 14 + 43 + 25 + 21 


* Including receipts from ancillary businesses. 


LONDON TRANSPORT 
Compared with corre- 
sponding period of 
last year 

£553,700 + 10,900 
£1,119,700 + 19,300 
® For an explanation of the manner in which the figures are made up, see the 

Economist, March 17, 1934, page 610. 

Note.—The receipts this year include receipts of bus and coach undertakings not 
absorbed by London Transport in the corresponding period of last year. In order to 
make a comparison with the previous year, the figures forthat year have been adjusted 
on the basis of the best information available. 


OVERSEAS RAILWAY RECEIPTS 


*Takings 



















Gross Receipts Gross Aggregate 
3 te < % tor Week Receipts 
Name ¥ 3 3 — | 
>| a2 |kE] 1935 | +or—| 1935 | +or— 
INDIAN 
1935 KK s. Ks. 
Assam Bengal ...... | 11 |June 20)1,330)  $4,75,800}— 26,039] 34,99,800]— 8,04,256 
Barsi Lt. Ry. ...... 11 20} 292 $45,800|— 5,500 4,10,600]— — 85,600 
Bengal & N.Western} 13 30] 2,113 18,80,763] —1,23,077] 91,35,071] — 6,26,742 
Bengal-Nagpur .... | 10 10} 3,269] $22,49,000]— 49,471) 1,71,76,000] + 4,08,376 


Bombay, Bar.& C.I. | 14 [July 10) 3,072] $27,13,000] +-2,23,000] 3,15,60,000]4 — 23,000 













Madras & S. Mabr. | 11 {June 20}3,230] $20,13,000] — 2,34,247] 1,68,25,000] — 24,40,534 
Rohilk’d & Kumaon | 13 30] 572 $1,70,078]+ 1,023] 18,13,880]— 1,17,872 
South Indian ....... 1 20 $16,35,650] + 65,644] 1,24,07,4541— 4,35,460 





3 10 days. 














= 2 

July 20, 1935 P 
4 

CANADIAN & 

1935 Z $ l : o 

Canadian National. | 27 |July 7 2a75 3,071,550] + 43,855! 83,214 8791 4 3 . 
Canadian Pacific ... | 28 14) 17211 2,428,000 2,000! 61395 yoo 6.49 ES. 
' iu) 


SOUTH AMERICAN 













Antofagasta (Chili 1935 £ £ Z 
and Bolivia)...... 28 [July 14] 830 13,820] S180] si7sn0l_§ 
+ oF 2e an a ~ 
Argentine N.E..... | 2 13) 753 "aecane : ae — + 8.00 
ps 9 YSL 5,286! + P 
or + “ . er 8? 
B.A. and Pacific... | 2 13] 2,806 oa are : faa amano - 43,009 
= O49) 06 42,520) + ‘oan 
='0, 4p re 16s 
a - §117,200)— 16,600] 5,776 x00] 4 
B.A. Central ........ 52 |June 30 */10,231| — 1,450 504/317] .. - ‘i 
‘ ‘ al < noel J 21,842,000] — 36 au 
B.A. Gt. Southern 2 jJuly 13] 5,08: Cus 298 ~ -~ aa gre 3599 
: , : $741,000] — 3,000] 1.379'0u >, 
B.A. Western ...... 2 13] 1,930 1 Apo , 379,000 167.09 
£43,537] +- 876 81,044 . 
. alaa $2,129,700) + 11,450] 4,041.85 963": 
p 313,700] 2 + 4 , d S501 — 96% 
Central Argentine. | 2 13) 3,7 { *{123,129]+ 31670] '237'sqe| _ a 
Central Uruguayan 2 13] 273 8,457|— 7,471 16,506] - on 
C. Urg. (East Ext.) | 2 13) 311 1,639] + 236) 2,852] + 7 
C, Urg. (N. Ext.) .. 2 13} 185 1,163] + 268 2 O81) 4 bs 
C. Urg. (W. Ext.) 2 13} 201 519 ll 93 a 
. . « BOAR Jone - . 7 vig - 9359! .- Ww 
ea 1619,000] 4+ 12,000) 1,191 000] — Onn 
Cordoba Central... 2 13] 1,218 | gweipes eos oe 46,009) 
£36,370) + 1,560 70,000 O1 
, $198,200) + 19,500] 374,600] 4 - 
> 8 ? ’ 7 , 4, 9 NH 
Entre Rios .......... 2 13 10 sc11645]4 11399 oasis a 
G. Westn. of Brazil | 28 13} 1,082 £5,300] — 500] =. 222,200]+ "gy 
Leopoldina........... 28 13} 1,918)n = £28,560]— 2,273) 620011] + pogy 
Leopoldina Termnl. | 28 13]. Ms. 290,000) + — 2,000} 8,209,000 84 a4 
re 6}t 15] 401}a £3,481}+ 4,591 80,994] + $6 
Paraguay Central.. 2 13] 274) $1,924,000) + 1038000] 3,516,000] + 1,694,049 
| Eee 2 13) 100] Col. 14,950]/4 5,140 23,638]}+ ° 157% 
y 97 =} y<9) J Ms2.000,000| + 49,000 54,160,000] +3844. 000 
Sen Paulo 22.02.0000 27 7] 153} {io £21,833] 7.432 687.153] din 
United of Havana. 2 13) 1,365 £20,404/4 5,112 33,119}+ = 3.116 
* Converted at average official rate during week ended July 13—17-02 pesos to the { 
m Nominal. o Free market rate. ¢ Months. > Receipts in Argentine Pesos, 


4 § Converted at average official rate during week. 
a Comparative figures for 1934 converted at official rate ruling in 1935. 


OTHER OVERSEAS 


Egyptian Deita 1935 é £ 4 é 
Light Railways.. | 12 [June 20) 622 $5,135} — ~~ 451 41,703}-— 317 
Egyptian Markets.. | 28 |July 11] ... 1,379) + 23 46,248)}— 1,528 
Gr.Southn.of Spain | 27 6} 104) Ps. 27,465 5,582] 1,242,191]— 193,476 
Mexican Railway... | 28 14! 483 $236,700) + 16,800 468,100! + 31,300 
3 10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 


1935 











Anglio-Argentine ... | 28 |July 15] 328 r $602,937] + 29,266} 17,641,732) + 645,037 
; s9 a $63,223} 4+ 3,585) 3,621,757}+ Lil 

B. Aires Lacroze ... | 52 |June 30] ... 1 £5,519] + 311 316,168) + 37 

Burnley, Colne and 

Nelson Jt. Trspt. | 1 jJuly 13) 76 £4,246] + 71 

Calcutta Tramways 1 13] ... | Rs. 1,20,404]4+ 2,671 “oe g 

Isle of Thanet Elec. | 26 3] ... £3,697] + 436 79,661}4+ 5,198 

Liverpool Corp...... | 13 rice £30,523) — 34 424,558] 4+ 10,583 


Madras Electric ... 





Int . Rs. 62,094! + 


¢ Months. 


MONTHLY TRAFFICS 


De- Receipts for Month 
eee 
tion 





6,95,9471+ 














Receipts to Date 
Company 





Months 


1935 + or — 1935 + Or- 





British Columbia 


Power {12 |June 30] Gross | — $1,044,809]+ 36,300] 13,008,332] + 398,629 


y Net $288,061]— 38,142] 4,174,434)— 13,896 
Cape Electric Trams | 1 |May 31] Gross £45,470 nee ‘ 
ea 6 | June 30} Gross #11,800/+ 3,000 66,800] + 6,600 
Dorada (Ropeway) . | 6 |June 30] Gross £5,200}+ 1,400 26,900 1,000 
Kalgoorlie Electric 

Trams ............... | 4 |Apr. 30] Gross £2,454 sis 38,408 
La Guaira Harbour. | 1 | June 30] Gross £11,187] + 870 oes 
Mashonaland ......... | 1 |May 31] Gross £125,884) + 19,026 
Mexican Light and 

I icthcwsivectund 4 |Apr. 30] Gross |Can. $577,706] — 111,445} 2,503,094] — 294,019 

Net |Can. $127,472] — 108,398] 717,810) — 320,878 

Rhodesia Rlys........ 1 |May 31] Gross £198,403] 4+ 26,795 ie . 
Winnipeg Electric... | 5 |May 31] Gross $424,312]4 7,718] 2,299,376] + 22,645 


Net $154,748! + 639! = 883,7261— 2,805 











COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


THE past week in the commodity markets was uneventful. 
The Boston decision concerning the legality of the Agricul- 
tural Adjustment Act in the United States has so far had 
little effect on prices of agricultural commodities. 

Wheat prices declined towards the end of last week owing 
to favourable United States crop estimates. On Wednes- 
day, however, quotations rose sharply on reports of rust 
in Canada and continued drought in Argentina. An im- 
provement in demand coupled with smaller offerings in 
Argentina contributed to the rise in prices. The tea auctions 
at Mincing Lane have been well supported at firm prices 
and quotations for raw sugar were marked up a little. 
Potatoes were cheaper owing to the seasonal increase in 
supplies. The heat-wave was chiefly responsible for re- 
duced sales of meat at lower prices at Smithfield Market. 
Eggs were a little dearer than a week ago. 

Business in the iron and steel markets has fallen off with 
the beginning of the holiday season in industrial districts, 
but the volume of transactions in most sections is well above 
the level of the corresponding period a year ago. Demand 
for coal is also smaller except in South Wales, which has 
recently experienced a spurt in exports. The principal 
non-ferrous metals were all dearer than a week ago, but the 


backwardation on tin continued to increase. Prices of 
linseed rose owing to continued drought in Argentina, but 
the market in rubber was dull. The improvement in wool 
prices at the Coleman Street auctions has so far been well 
maintained, but raw cotton, flax and jute were slightly 
cheaper than a week ago. 


In the United States prices have undergone little change 
in the past week. Moody’s index of the dollar prices of 
staple commodities, based on December 31, 1931, stood at 
159.4 on Wednesday, compared with 159.9 a week earlier, 


157-5 a month earlier and 144.0 on the corresponding day 
last year. 


COAL 


SHEFFIELD.—Conditions in the South Yorkshire coal market are 
quiet. Export business is restricted both for prompt and forward 
delivery. There is, however, a scarcity of best large steams, and 
these command up to 18s. f.o.b. Small boiler fuel is in brisk demand 
from industrial works and power stations. Blast furnace coke 1s 
plentiful, quotations being 12s. 6d. to 13s. at ovens. House coal is 
in the midst of the dead season. 


NEWCASTLE-ON-TYNE.—Warm weather and seasonal influences 
are responsible for a dull period in the coal export trade of the 
North East. Northumberland steam collieries are working regu- 
larly on existing contracts, but in Durham, collieries producing coking 
and gas coals are experiencing idle time through lack of trade. 

Northumberland screened steam coal prices remain steady, 
shipments to Scandinavia being much better than a year ag0- 
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July 20, 1935 


-reened steam and prime bunkers are also steady, but other 
Dates are short of trade. Seeameal slackness is affecting the coke 
om f.o.b. prices for export :—NORTHUMBERLAND.—D.C.B., 
screened, 14s. ; smalls, 1lls.; Howards, Bentinck, Newbiggin, 
screened, 13s. 6d. ; smalls, 10s. 6d.; Tyne Prime, large, 13s. 6d. ; 
smalls, l1s.; Hartley Main, large, 13s. 6d.; smalls, Ils. DurHAM— 
L.ambton/South Hetton, screened steam, 15s. 2d. : smalls, 12s. 6d. ; 
Wear Special gas, 15s.; Holmside, Ryhope, Boldon unscreened gas 
14s. 6d.; second-class gas, 13s. 2d. ; coking, unscreened and/or smalls, 
13s. 2d. ; prime unscreened bunkers, 13s. 9d. ; second class unscreened 
unkers, 13s. 3d.; prime foundry coke, 18s. 6d.; Newcastle and 
District gas coke, 20s. 

GLASGOW.—Holidays are in progress in the Lanarkshire and 
Fifeshire districts this week, and the pits in the Lothians will be 
closed next week. With many salesmen on holiday the attendance 
on ‘Change has been small. Little fresh inquiry is reported. Col- 
lieries appear to be well placed for orders for the post-holiday 
resumption. 

Shipment prices f.o.b. district ports :—LANARKSHIRE—EIll best, 
14s. 6d.-15s.; splint best, 17s.; splint second, 14s.—14s. 6d. ; naviga- 
tion, screened, 15s.; navigation, unscreened, 13s. 6d.—13s. 9d.; 
Hartley, 16s.; steam, screened, 13s.—13s. 6d.; trebles, 13s. ; doubles, 
12s, 6d.-12s. 9d.; singles, 12s. 6d.-12s. 9d. ; pearls, 10s. 6d.-10s. 9d. ; 
dross, 10s. FireE—Best unscreened navigation, 13s. 3d.-13s. 6d.; 
unscreened navigation, 12s. 9d.-13s.; first-class steam, 13s. 6d.— 
14s. : third-class steam, 12s.—13s. ; trebles, 13s. 6d.—16s. 6d. ; doubles, 
13s.-I4s. 6d.; singles, 12s. 9d.—13s.; pearls, 10s. 3d.—10s. 6d. 
LorHIANs.—Prime steam, 12s. 6d.-13s. 6d.; secondary steam, 12s. ; 
unscreened navigation, 12s. 6d.-12s. 9d.; trebles, 13s. 6d.—14s.; 
doubles, 12s. 9d.—13s. ; singles, 12s. 6d.; pearls, 10s.3d. AYRSHIRE— 
Best unscreened navigation, 14s. 6d.; steam, 13s.; trebles, 13s.; 
doubles, 12s.-12s. 3d.; singles, 12s.-12s. 3d.; pearls, 12s. ; dross, 11s. 


CARDIFF.—The volume of coal shipments at South Wales ports 
continues at a slightly higher weekly average figure than during the 
second quarter of the year. Last week’s shipments in the foreign 
and coastwise trades totalled 426,300 tons, compared with 385,700 
tons the previous week, and 367,756 tons in the corresponding week 
last year. The increased demand for coal in Italy, which has been 
incidental to the heavy transport of men and materials to Abyssinia, 
has contributed to this improvement, but many of the cargoes 
shipped have been the result of speculative operations. Early this 
week the tonnage position was better than it has been for many 
months, but it has since deteriorated, and on Wednesday 33 loading 
berths were idle. Among the inquiries on the market are 20,000 tons 
for the Sao Paulo Railways of Brazil, and 14,000 tons for the 
Palestine Railways, but on the Cardiff coal market business con- 
tinues very dull and quotations are unchanged. Portuguese pitwood 
is slightly firmer up to 19s. 6d. per ton, but coke and patent fuel 
prices are unaltered. The Great Western Railway Company returns 
for the four weeks ended June 30th last show that exports of coal 
and coke totalled 1,495,990 tons, compared with 1,479,330 tons 
in the previous four weeks, and 1,430,537 tons in the corresponding 
period of 1934 ; and those of patent fuel 35,861 tons, as against 62,153 
tons and 34,511 tons respectively. 

Current approximate quotations :—Best Admiralties, 19s. 6d.; 
seconds, 18s. 9d. to 19s. 3d.; best drys, 18s. 9d. to 19s. ; Black Veins, 
_ 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern 
ay pid Pa to 17s. 7$d.; best small steams (washed), 13s. to 
9p cd. 5 coking smalls, 13s. 6d. to 14s.; second steams, 12s. 6d. to 
oe. ; anthracite, best large, 36s. to 40s.; Red Vein, large, 22s. to 
_ machine-made cobbles, 35s. to 48s. 6d.; French nuts, 35s. to 

8s. 6d. ; Stove nuts, 34s. to 45s.; rubbly culm, Ils. to Ils. 6d.; 
special foundry coke, 35s. to 37s. 6d.;: patent fuel (Crown), 21s.; 
pitwood, ex ship, French, 24s. 6d.; Portuguese, 19s. 6d. 


IRON AND STEEL 


thee DLESBROUGH.— Producers of pig iron have good orders on 
be tie a and, as business continues to expand, they continue 
is barche employed. Production of Cleveland foundry pig iron 
Senenena vee mag to cover requirements, there being only two 
iets in b oan ing this grade. The price for Cleveland No. 3 foundry 
fecal so — the minimum quotation of 67s. 6d. per ton delivered 
outside a 1 wie 6d. per ton delivered to North of England areas 
i se e ocal zone, East Coast hematite is in good demand by 
— tc en and practically the whole of the existing stocks 
No. 1 _ Cc of. Export business is negligible. The price of 
ton delives d _ hematite has so far been maintained at 69s. per 
land oA th . liddlesbrough and 71s. per ton delivered Northumber- 
the prices ~eeag-oe but for delivery to Sheffield and Birmingham 
on deliver; ne been increased by 2s. 6d. per ton, whilst the increase 
of pig ions to Welsh ports is 3s. per ton. Shipments of all classes 
to 4 aqien {tom the river Tees from July Ist to the 16th amounted 
days of ons, as compared with 4,858 tons during the first fifteen 

ys June. 5 

Durham blast furn 
delivered at the wor 


















ace coke is easily obtainable at 19s. per ton 
per ton cif. Tees f ks here, whilst best rubio remains at 17s. 6d. 
taking m4 a ees for prompt lots only. Sellers are reported to be 
finished and _ attitude regarding future business. The semi- 
orders on th nished steel departments are well placed, having good 
both with a books, and further business is being negotiated 
scrap is in ae ene and with buyers abroad. Heavy steel 
per ton q 8 demand and the price is maintained at 52s. 6d. 
meen delivered at the works. 

yet affecte eon The arrival of the quiet season of the year has not 
of these are well position of the steel works appreciably. Most 
steel and steel a Poe. yng with orders for armaments, aeroplane 
departments ar . st for motor vehicles. The only unsatisfactory 
work coming oe ipbuilding and railway steel. The bulk of the 
trade is aoe ss is from inland sources and much more export 
in May and om - The June export figures are rather less than 

June of last year. The increase of exports during 
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the past eighteen months has been poor in relation to the huge 
advance in home trade. 

_ The transfer of part of the South Wales tinplate industry to 
North Lincolnshire has for some time past been regarded as 
inevitable. The Redbourn works there produce steel and roll 
tin plate bars which are shipped to South Wales and there con- 
verted into tinplates. A considerable saving in freight would 
be effected if all the processes were carried out at the Redbourne 
works. These are fairly near to seaboard. Suitable ores for steel 
making are abundant in close proximity to the steel furnaces. 
During the present year North Lincolnshire has been producing 
steel at the rate of a million tons a year—all open-hearth basic 
quality. : 

_The silver and electro-plate branches have experienced lean 
times since the Jubilee celebrations. Cutlery makers are also quiet. 
Demand for tools and for requirements of the building trade is 
quiet. Unemployment has declined a little. 

GLASGOW.—Holidays are general this week and all plants are 
closed down. There has been little new business placed during 
the present week, but at most establishments there are well-filled 
order books and a considerable period of regular employment is 
assured in many trades. Except as regards shipbuilding, the out- 
look in Glasgow and district is decidedly better than at the same 
time last year for those engaged in the iron and steel industries. 

CARDIFF.—The outstanding event of the week in the South 
Wales tinplate trade has been the announcement by Sir William 
Firth, chairman of Richard Thomas and Company, Ltd., to erect 
a tinplate plant at the company’s Redbourn works with an annual 
output capacity of 150,000 tons per annum of sheets and tinplates. 
The project has alarmed the industrial community of South Wales 
and strong representations are being made by public authorities 
and Members of Parliament against the scheme. It may be pointed 
out that an output of 150,000 tons represents approximately 50 per 
cent. of the authorised production of the company’s South Wales 
works under the present output regulation scheme. Conditions on 
the Swansea Metal Exchange on Tuesday were otherwise practically 
featureless, and quotations for tinplates, galvanised sheets and sheet 
bars were unchanged. Shipments of tinplates at Swansea last week 
totalled 109,074 boxes compared with 91,687 boxes the previous 
week, and as deliveries into warehouse were below the average, 
stocks have dropped to 53,821 boxes compared with 133,944 boxes 
a year ago. 


OTHER METALS 


COPPER.—Prices recorded a sharp recovery in the first half of 
the period under review, but later fell back, both movements being 
traceable to the London copper conference. This conference was 
arranged during the discussions in New York last March but recent 
developments in the United States lent added importance to it— 
especially in view of the presence of American delegates. Contrary 
to anticipations, however, the statement issued on Tuesday said 
nothing about the United States. This does not imply any 
weakening of American allegiance to the control scheme, for the 
U.S. delegates gave an assurance that they will observe their 
export quotas. Speaking generally, the tone of the market has 
improved during the past week; at the moment, sentiment depends 
largely upon news from America, and this has been moderately 
encouraging. Consumers in that quarter have conquered their 
fear that a sudden renewal of the copper code might re-establish 
the undesirable distinction between blue eagle and non-blue eagle 
copper. Hence purchases have been on a heavy scale during the 
past few days—a movement which carried the total of American 
deliveries during the first half of July to the record level of 64,440 
short tons. Japan also bought more freely on the American market. 
Hence selling pressure from United States producers and customs 
smelters has subsided considerably. In consequence, on Tuesday 
last the New York export quotation rose (for the first time for 
well over a year) to the same level as the domestic price. The 
continuance of a better tone in the United States will probably 
be followed by an improvement on the European market, although 
consumers are still very reserved at the present time. 

Sales on the London Metal Exchange: 3,500 tons on Monday, 
against 1,000 tons last week; 2,050 tons on Tuesday, against 1,200 
tons last week: 2,250 tons on Wednesday, as against 1,400 tons last 
week. Domestic spot was quoted at 7-62} cents per Ib. in New 
York on Wednesday, against 7-30 cents a week ago and 7-224 cents 
a month ago. Wednesday’s official closing price for standard cash 
in London was {31 13s. 9d. to £31 15s., compared with £30 6s. 3d. 
to {30 8s. 9d. a week ago. Stocks of refined copper in British 
official warehouses at the end of last week, at 70,928 tons, show an 
increase of 697 tons, while stocks of rough copper, at 11,209 tons, 
show a reduction of 49 tons on the week. 

LEAD AND SPELTER.—lead has been rather firmer on an im- 
proved Continental demand, but spelter remained a dull market, 
despite certain endeavours to resuscitate the International Zinc 
Cartel. It is now almost certain that the Cartel will be re-established 
as soon as the decision regarding the British import duties is known. 
It would appear, therefore, that the present uncertainty in the 
spelter market will be of only temporary duration. 

Sales of lead on the London Metal Exchange: 400 tons on 
Monday, against 400 tons last week; 550 tons on Tuesday, against 
550 tons last week; 700 tons on Wednesday, against 850 tons last 
week. The New York quotation on Wednesday was 4-15 cents 
per Ib., against 4-15 cents a week ago and 4-00 cents a month ago. 
The official closing quotation in London for soft foreign for shipment 
during the current month was {14 7s. 6d. per ton, compared with 
£13 18s. 9d. a week ago. 

Sales of spelter on the London Metal Exchange: 250 tons on 
Monday, against 250 tons last week; 175 tons on Tuesday, against 
350 tons last week; 350 tons on Wednesday, against 525 tons last 
week. Wednesday’s quotation in East St. Louis was 4-30 cents 
per Ib., against 4-30 cents the week before and 4-30 cents a month 
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earlier. Wednesday's official closing quotation in London for 
“good ordinary brands ’”’ for shipment during the current month 
was {13 16s. 3d. per ton, against £13 13s. 9d. last week. 


TIN.—The cash price showed a moderate advance during the 
past week, while the forward quotation was once again almost 
unchanged; thus the backwardation on three months’ tin again 
widened to {9 10s. perton. The stock position is exciting increasing 
anxiety. Stocks in British warehouses at the end of last week 
had fallen as low as 1,717 tons, the average weekly decline over 
the past few weeks amounting to about 500 tons. Anxiety as to 
current supply is also reported from the United States. Although 
the buffer pool has supported the market, both here and in the United 
States, during the past few weeks, an early increase in export 
quotas has become vital if the market is not to encounter serious 
difficulties in the near future. The fact that the demand for forward 
tin has again fallen to negligible proportions shows that there is 
little confidence in present prices, despite the inadequacy of supplies. 
The premium on Straits tin has risen to as much as /14 or even 
£15 per ton. This development is viewed by the Straits tin industry 
with mixed feelings, for the higher price may force an increasing 
number of consumers to use cheaper brands, and thus cause a 
falling-off in the demand for the Straits product. 

Sales of tin on the London Metal Exchange: 90 tons on Monday, 
against 125 tons a week ago; 250 tons on Tuesday, against 305 tons 
last week; 175 tons on Wednesday, against 280 tons last week. 
The New York quotation on Wednesday was 52-50 cents per Ib., 
against 52-20 cents a week ago and 51-10 cents a month ago. 
Wednesday’s official closing quotation in London for standard cash 
was {232 15s. to £233 per ton, compared with {231 to {£231 5s. 
ast week. Stocks of tin in London and Liverpool at the end of 
last week totalled 1,717 tons, a decrease of 597 tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at £100 per ton. Nickel, for home and export, at £200 to 
#205 ._per ton, remains unchanged. Quicksilver, on the spot, was 
held at 11 12s. 6d. per flask of 76 lbs. Chinese antimony was 
quoted at £70 to £71 per ton ex warehouse, the same as last week. 
Chinese wolfram for July-August shipment was again quoted 
at 30s. 6d. to 31s. 6d. per unit c.if. Platinum remains unchanged 
in price at {7 per ounce. 


TEXTILES 


COTTON. — Manchester. — Trading conditions have not im- 
proved. This is usually a quiet time of the year and the annual 
holidays in Lancashire towns are disorganising output. There 
has not been any increased speculative interest in raw cotton, 
the New York and Liverpool markets being dull, but comparatively 
steady. A feature of some importance has been the recent im- 
provement in the weather in the American belt. The plants in 
practically all parts are now doing very well and there is a disposition 
in some directions to increase estimates of the probable crop. 
The deadlock with regard to prices is likely to continue until the 
Washington officials announce the loan plan relating to the new 
growth. The Egyptian Government has estimated the area under 
cotton for the new season at 1,679,005 feddans, against 1,731,958 
feddans a year ago. This report has had practically no effect 
upon prices. 

Manufacturers of piece-goods have scraped together quite a 
number of small orders, but turnover has been disappointing. 
India seems to want Lancashire goods, but is not prepared to pay 
current prices. Scattered transactions have been arranged, chiefly 
in light bleaching descriptions and fancies. A few more lines 
have been booked in poplins for China. Necessary buying has 
taken place for the Dominions, the Crown Colonies, South America 
and the Continent in a variety of goods. Makers of home trade 
fabrics continue to receive more delivery instructions against old 
contracts in light summer materials. During the last day or two 
there has been rather more inquiry for goods suitable for the autumn 
trade. The yarn market has been quiet. Margins for spinners 
remain very poor. 


COTTON PRICES 








Corresponding 
1935 Date 
June | July | July | July 
26 3 10 17 1933 | 1934 
i 
ajaftdafsiaifaita 
Raw Cotton—Mid. American ...... per Ib. | 6-73 | 6-95 | 6-97 | 6-87 | 6-43 | 7-14 
Sakellaridis Fully Good Fair 
SID ccssonieuts per Ib. | 7-96 | 8-08 | 8-00 | 7-94 | 8-49 | 8-51 
Yarns—32's twist .............cccsseee0e perlb. | 10$] 1 } 103 9% | 102 
OO EEE Ib. | 103] 10 10 10 11 


per Ib. 103 
» 60's twist (Egyptian)......... perIb. | 15 15 15 15, | 16 17 


32-in. Printers 116 yds., 16 by 16, 32’sand | s. d.js. djs. dJ}s. djs. djs. a 
50’s....... oenevevvvevesenesesssssonscscesseoeescoes 17 43117 6117 6117 6)]17 319 4) 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
WOM -osascorconsctenennenshoanenvenessepboonenenl 24 0 (24 3 |24 43/24 43/21 6 [24 4} 
38-in. ditto, 38 yds., 18 by 16, 10 Ib.......... 10 4]10 5 }10 5}10 5}10 Sjil 2 
39-in. ditto, 374 yds., 16 by 15, 8$ Ib....... | 9 219 319 3}9 319 6110 0 





WOOL. — Bradford.— The results of the sales at Coleman 
Street Wool Exchange so far have been excellent. The rise in 
prices has exceeded the most sanguine expectations. Although 
a little irregularity developed here and there during the last day 
or two, the initial rise in prices was maintained, more attention 
being given to crossbreds. The outstanding feature of the series 
has been the marked rise in the price of combing merinos which 
are realising 10 to 15 per cent. more than at the close of the May 
sales. There has been little buying on behalf of France and 
Germany, and the home trade has undoubtedly been the mainstay 
of the series. Considering that this is the time of the year when 
general slackness is expected to prevail, West Riding top-makers 
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and spinners have supported the market most creditably and 
everything points to a firm finish next week. " 

The chief supply of good combing merinos has been in merchanteq 
parcels, Victoria contributing undoubtedly the best wools. The 
Queensland clip generally is disappointing on account of the drought 
but good prices have been paid, 16d. having been realised several 
times for the top lines of greasy combing, and up to 254d. {o, 
scoured combing descriptions. The market has felt the absence 
of more active German competition for scoured clothing, Pieces 
and bellies, but Belgian buyers have taken fair quantities, ang 
these are mostly 10 per cent. above last series. The surprise of 
the series was the turnover in crossbreds, although slipes have 
been somewhat disappointing. This is undoubtedly due to the 
excessive quantities which are available, and the sooner the ojq 
New Zealand crossbreds are out of the way the better it will be for 
the entire industry. 

Trade in consuming centres is fairly good. Naturally spinners 
and manufacturers are fighting the advance in prices, and it js 
well known that a few of the largest topmakers are becoming 
concerned about having to face a new selling season overseas at 
to-day’s level of prices. It is maintained that the trade cannot 
get through another season successfully with prices where they are 
to-day for merinos, but that will largely depend upon how much 
support is forthcoming from the Continent. The manufacturing 
position is better to-day for the time of the year than for several 
years, and consumption is well maintained. 


GRAIN MARKETS 


WHEAT.—Wheat prices declined towards the end of last week, 
partly as a result of favourable North American crop estimates. 
On Wednesday, however, quotations rose sharply in Liverpool on 
reports of stem rust in Canada, continued drought in Argentina, an 
improvement in demand and reduced offerings of Argentine wheat. 
There is now little doubt, however, that the North American crop 
will be substantially larger than last year’s harvest. The latest 
official forecast of the yield of the United States crop is 731 million 
bushels, compared with a harvest of 496 million bushels in 1934 
and one of 528 million bushels in 1933. Crop reports from 
European countries, and especially from Russia, are also favourable. 

According to the Corn Trade News, total shipments of wheat and 
flour during the past week were 931,000 quarters, against 864,000 
quarters in the preceding week. On Wednesday last, “ July” 
futures were quoted in Chicago at 85} cents per bushel, against 
84} cents the week before and 80 cents a month ago. Quotations 
in London, Wednesday: No. 1 Northern Manitoba, Vancouver, 
ex ship, 30s. 9d. per 496 Ibs., against 3ls. a week ago; No. 2 
Northern Manitoba, Vancouver, ex ship, 29s., against 29s. 3d. a 
week ago. 


FLOUR.—Demand for both home-milled and imported flour was 
quiet. Shipments from North America in the past week totalled 
77,000 sacks, compared with 81,000 in the previous week. Wed- 
nesday’s London quotations (excluding quota payments) were: 
Straight run, delivered country, 25s. per 280 Ibs., against 25s. a 
week ago; delivered London, 24s., as compared with 24s. a week ago. 
Manitoba patents, ex store, 23s. 9d. to 25s. 3d., against 23s. 9d. to 
25s. 3d. a week ago. Australian, ex store, 19s. 6d. to 20s., against 
19s. 6d. to 20s. a week ago. 


BARLEY.—Quotations of feeding barley have shown a sagging 
tendency, partly owing to cheaper offers of Russian varieties. 
English malting is scarce. “‘ July” futures were quoted at 35} 
cents per bushel in Winnipeg on Wednesday, against 36} cents 
last week and 39} cents a month ago. Quotations per 448 lbs. 
in London on Wednesday were: ‘‘ English malting,” at farm, 
27s. to 30s. (nominal) and “ English feed” at farm, 23s., against 
27s. to 30s. (nominal) and 23s., respectively, a week ago. 


OATS.—On Wednesday, “‘ July” futures were quoted at 34} 
cents per bushel in Chicago, against 33} cents a week ago and 345 
cents last month. Quotations in London, Wednesday: “ English 
Black,” at farm, 22s. to 24s. per 336 Ibs., against 22s. to 24s. a week 
ago; ‘‘ English White,” at farm, 22s. to 24s., against 22s. to 24s. 
last week; ‘‘ Chilean White,” landed, 26s., against 26s. a week 
earlier. 


MAIZE.—The market in maize has been steady, despite the heavy 
crop harvested in Argentina. This steadiness may be ascribed 
to the absence of selling pressure in Argentina and to large imports 
by the United States. This year’s crop in the United States 's 
estimated at 2,045 million bushels, compared with a harvest of 
1,381 million a year ago and 2,352 million in 1933. 

“ July” futures were quoted on Wednesday at 84§ cents per 
bushel in Chicago, against 82 cents a week ago and 814 cents last 
month. Quotations in London, Wednesday: “ Plate,” landed, 
16s. 9d. per 480 lbs., compared with 17s. a week ago; “ Plate, | 
ex ship (new), 15s. 9d., as against 16s. a week ago; “ Plate, 
“ July,” 15s. 10}d., against 16s. 1}d. a week ago. Yellow maize 


meal, ex wharf, was quoted at £4 12s. 6d. per ton, against {4 12s. 6d. 
a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1931-32 to 1934-35 :— 


| 1931-1932 | 1932-1933 | 1933-1934 | 1934 1935 


Reema 





Estimated | sales of home-grown] Cwts. Cwts. Cwts. Cwrts. 
w t— 
1 week to July 13 ....c..cccccseceee 27,452 27,081 59,590 a ais 
46 weeks to July 13.........c00000e 3,875,252 | 8,456,177 |10,732,890 |13, - 
A price of wheat s. d. s. d. s. d. 3. 

oa ablated —_ ican aoa 6 5 6 8 5 6 5 6 
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y 16, 1982. 

15, 1933. 
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ing i statement showing the quantities sold and 
oe ee ae British corn in the past two weeks, and for 


e — ov ek in each of the years from 1931 to 1934. 
ec 














Quantitizs SOLD AVERAGE Prick PER Cwr. 






Week ended eae 

















Wheat | Barley | Oats Wheat | Barley | Oats 

Cwrts. Cwts. Cwts. s. da} s. d. s. d. 

a 27,686 1,117 5,708 | 6 1] 661] 6 9 

y it eee... | 27,488 1,144 4312 | 6 5 | 611 | 711 
y 16, 188... | 27,081 11,390 4,678 | 6 8 | 611 | 510 
Y 14, 1994. 59,590 | 6874 | 11,671 | 5 6| 7 3] 6 4 
—_ 80,134 4,568 9,704 }56]69]77 

NY AS 508 3122 | 6371 | 519 | 56 | 68 | 7 6 









MERICAN WHEAT MARKETS.—The following table shows wheat 
ies in recent weeks, with comparative figures for 1933 and 


1934 —_— 



































- an. 4 an. 3, | July 18,| Jan. 2, | July 10,| July 17 
Nearest FUTURE Ji539" | ou Ji3s4 Jaga 1935 |} 1935 ° 
innipeg (No. 1, Manitoba) 

a Cents pet GOD. .se-see cy | 658 | 855 | 82g | soy | 80g 
hicago (No. 2 Winter)— 

Cents per 60 ID. ......esee0e 464 84} 98} 98 84} 85} 








The visible supply of wheat in Canada, at 116,961,000 bushels, 
ows an increase of 2,288,000 bushels on the week. Supplies a 
year ago amounted to 98,457,000 bushels. 


OTHER FOODS 


BACON.—Following a decline of prices at the end of last week, 
he market has remained steady. The official quotations (per cwt. 
lor No. 1 Sizable) which formed the basis for dealings on the London 
Provision Exchange this week were : English, 91s. to 95s. ; Canadian, 
B2s.; Danish, 93s., against 99s. to 101s.; 86s. and 102s. respectively 
a week earlier. Arrivals in London last week included Danish, 
17,459 bales; Canadian, 3,887; Dutch, 2,310; Lithuanian, 1,955; 
Polish, 2,728, against 14,759, 4,341, 2,390, 1,772, and 3,140 bales, 
respectively, in the previous week. 
















BUTTER.—The market has had afirm undertone during the past 
dew days. Quotations (per cwt.) on the London Provision Exchange 
pn Wednesday were: New Zealand, finest salted, 89s. to 90s.; 
Australian, choicest salted, 86s. to 87s.: Danish 99s. to 100s., 
sompared with 89s. to 90s., 86s. to 87s., and 99s. to 100s., respec- 
tively, last week. 









CHEESE.—The market has continued quiet this week. Canadian 
cheese, which has recently been substantially dearer than at this 
time last year, again rose slightly. On the other hand, New Zealand 
Was again a shade easier than a week ago. Production in the latter 
country is now showing a seasonal decline, and arrivals in the 
United Kingdom may be expected to show an appreciable reduction 
in coming weeks. Quotations (per cwt.) on the London Provision 
Exchange on Wednesday were as follows :—Canadian, finest 
coloured, 62s. to 64s., against 61s. to 64s. a week ago; New Zealand, 
finest coloured, 43s. 6d., compared with 44s. to 44s. 6d. last week. 












COCOA.—The ‘‘spot’’ quotation in New York on Wednesday 
was Sj cents per lb., against 4] cents per Ib. last week. On the 
London market, Accras were steadier on Wednesday last. Good 
fermented old crop, July-August, was quoted 22s. per 50 kilos, c.i-f. 
Continent, against 21s. 9d. a week ago. Last week’s movements 
of cocoa in London were as follows : Landed, 1,873 bags; delivered, 
wd home consumption, 6,685 bags; exported, 66 bags; stocks, 
182,284 bags, against 262,558 bags a year ago. 








COFFEE.—The markets have had a quiet tone, and quotations 
~ a shade easier on the week. In New York on Wednesday, 
62, No. 7 (cash) was quoted at 6} cents per lb., as compared with 
“ cents per Ib. last week and 6{ cents per Ib. a month ago. Move- 
aa of oa. in London last week were as follows: Brazilian, 
a. one = delivered, for home consumption, 42 cwt.; exported, 
a a ., 16,882 cwt., against 29,223 cwt. a yearago. Central 
684 poor landed, 1,306 cwt.; delivered, for home consumption, 
114.3900 exported, 2,079 cwt.; stocks, 178,246 cwt., against 
a cg last year. Other kinds, landed, 60 cwt.; delivered, 
183.3 © consumption, 3,486 cwt.; exported, 1,119 cwt.; stocks, 
*8,908 cwt., against 108,145 last year. 


EGGS.—Tr 


Beduction ading has been active, imported supplies showing a 


‘tion. A further advance in tati hao 
A quotations was recorded this week. 
ioe Market on Wednesday English (ordinary packing, 
peninet O “ 15-154 Ib.) realised ‘Ils. 9d. to 12s. 6d. per 120, 
made 9s. to 9¢__ to 10s. 9d. a week earlier, while Danish (15} Ib.) 

‘. to 9s. 6d. per 120, against 8s. 3d. to 8s. 9d. last week. 
y; : 
Commer with the continuance of fine weather, states The Fruit 
seasonal * icularly good demand is maintained for all the regular 
yet noticeable especially for dessert fruit. The holiday season is not 
ing an so far as the London trade is concerned, most supplies 
Tapidly aes Satisfactory prices. The strawberry season is 
supplies of a § to a close, and prices have been steady. Large 
= matee an encounter a steady trade at a fair level of prices. 
English black of red currants are not clearing quite so well, but 
Currants are a good market. Gooseberries continue 
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to sell well, but raspberries and loganberries have eased in price on 
heavier supplies. Hothouse grapes are also easier, but sell well for 
the time of year. English and Guernsey melons continue in active 
demand, but peaches are a little lower in price. Italian and Spanish 
plums are more prominent and Spanish greengages firm in price. 
Lemons continue very dear, while grape fruit are rather slow. 
Oranges are cheaper, but are in steady demand. 


MEAT.—The Minister of Agriculture announced in the House on 
Monday that a voluntary agreement has now been concluded with 
Australia and New Zealand, controlling mutton and lamb supplies 
until the end of 1936. Agreements of shorter term cover beef and 
veal. This announcement is discussed in a Note of the Week. 
At Smithfield Market, supplies have been fairly heavy but, apart 
from frozen lamb, demand has been poor and trade slow. Quotations 
for beef showed a sagging tendency during the past few days. On 
Wednesday last, Argentine chilled hindquarters were quoted at 
2s. 10d. to 3s. 4d. per 8 lbs., as compared with 3s. to 3s. 6d. last week. 
New Zealand frozen mutton was 2s. 6d. to 3s. 4d. per 8 lbs., against 
2s. 6d. to 3s. 4d. a week ago. According to the Smithfield Market 
official report, supplies during last week amounted to 8,742 tons, 
an increase of 1,027 tons on the corresponding week last year. Beef 
and veal accounted for 4,732 tons, mutton and lamb 3,026 tons, and 
pork and bacon 477 tons, as compared with 4,331, 2,505 and 458 
tons, respectively, in the same week of 1934. 


MILK.—Information regarding the operation of the Milk Marketing 
Scheme for England and Wales during June, as issued by the Milk 
Marketing Board, is given in the following table, together with 
comparable statistics for earlier months :— 














June, Mar., Apr., May, June, 
1934 1935 1935 1935 1935 
d d d. d d 
Regional pool prices* (per gallon) 
I ire iensicaniascnandleag 10} 13 12} 9} 94 
North-Western ...............:00+ 10 12 12 94 94 
si ciicisiaetnistamienaiin tof 13$ 124 93 10 
A acces eccnncosscesss 103 13 12 9) 94 
RE BNE eo iincccces cccncaascces 93 12} 113 9 9t 
rr erecee 10 12 113 9} 9t 
South Wales ............-cccescosees 104 13 12 94 9 
I ivncanincdsccosccicswnscess 10} 13} 12 93 10 
iss ocsecsccsescassscene 10 124 114 4 9} 
I tiigicccwincecanetonden 10 12} 12 9 9 
South-Eastern ...........-2..0.--- 103 134 123 10 104 
Liquid milk price (per gallon, all 
CIID crtcctncisttescovetsassees 12 16 16 12 12 
Manufacturing price (per gallon, 
I as cdminianaisdicntienion 5-46 6-23 5-20 5-01 5-13 


Millio|n gallons 
72-25 72-21 75°87 89-24 85-90 
43-63 48-01 45-78 48-67 46-00 
28-62 24°20 30-09 40-57 39°90 


Total sales under contract.- ...... 
For liquid consumption ........ 
For manufacturing .............. 





*® On account to the nearest farthing. 


PEPPER.— Demand for black pepper has been quiet, and quota- 
tions again eased. Wednesday's spot price for Lampong was 
2id. per Ib., against 24§d. last week. Movements of pepper in 
London during the past week were as follows: Black, landed, nil; 
delivered, 57 tons; stocks, 2,029 tons, against 228 tons a year ago. 
White, landed, 55 tons; delivered, 94 tons; stocks, 18,536 tons, 
against 6,182 tons a year ago. 

RICE.—The market has been quiet this week. The “spot” 
price of Burma No. 2, cleaned, new crop, was 8s. 74d. per cwt. on 
Wednesday, as compared with 8s. 7$d. per cwt. a week ago, while 
the forward quotation, at 7s. 103d. per cwt., shows a fall of 13d. 
on the week. Movements in London during the past week were as 
follows : Landed, 20 tons; delivered, 147 tons; stocks, 10,005 tons, 
against 1,026 tons a year ago. 


SUGAR.—The past week has witnessed no important change in 
the market position. In New York trading has been moderate at 
steady prices, while the London market has continued quiet. The 
spot price in New York on Wednesday was 3-28 cents per Ib., as 
compared with 3-28 cents per Ib. last week and 3-28 cents per lb. a 
month ago. Wednesday’s sales of raw sugar in London included 
“ August delivery” at 4s. 3}d. to 4s. 3$d., against 4s. 3jd. to 
4s. 43d. last week. The movements of raw sugar at public ware- 
houses in London and Liverpool last week were as follows : Imports, 
14,442 tons, against 26,529 in the previous week and 7,676 in the 
same week of last year, deliveries, 15,689 tons, against 15,532 and 
16,596 respectively; stocks, 129,235 tons, against 130,482 and 
186,924 tons respectively. 


TEA.—The following table shows the average prices (compiled by 
the Tea Brokers’ Association) of tea sold in Mincing Lane on Garden 
Account in recent weeks :— 























: Northern} Southern , Nyasa- 

Week ending India | India Ceylon |} Java | Sumatra) “yng Total 

d. d. d. d. a ; ae aes 

uly 12, 1934 ...... 13-02 | 12-74 | 12-93 | 10-79 | 10-61 | 12- 2-57 
1, 6, 1935 ...... 11-37 | 11-98 | 13-27 | 9-68 | 8-36 | 10-04 | 11-77 
June 20, 4, ...- 11-59 | 11-82 | 13-11 | 10-05 | 8-82 | 10-15 | 11-84 
June 27, 5, oe. 11-41 | 11°58 | 12-95 | 9-84 | 8-39 | 10-12 | 11-65 
TS  saxins 11-49 | 11-54 | 13-00 | 9-94 | 9-38 | 10-20 | 11-74 
TS as. snore 11-58 | 11-84 | 13-39 | 10-41 | 8-87 | 10-30 | 11-96 


ee a nnn 
The quantities catalogued for this week’s auctions comprised 
49,359 packages of Indian and 25,458 packages of Ceylon tea. 
The market was generally active, and quotations were fully main- 
tained. 
VEGETABLES.— According to The Fruit Growers’ Covent Garden 
correspondent, tomatoes recovered in price during the past week, 
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Exports of PropucE and MANUFACTURES of the Unitep 


Kincpom (Value F.O.B.) 

































Month ended Six Months ended 
June 30 June 30 
1934 1935 1934 1935 
1.—Food, Drink and Tobacco— £ £ £ £ 
A, Grain and Flour ...............006 4,108,510 4,617,896 | 24,723,860 | 25,761,696 
B. Feeding-stuffs for Animals .... 552,545 538,826 3,286,274 3,790,920 
C. Animals, Living, for Food ..... 354,466 312,468 2,422,074 2,403,651 
SRE sikcibeschinbebaudenctckvbersesbe 7,278,546 6,613,805 | 41,366,086 | 40,420,639 
FE. Dairy Produce.................0.+ 4,832,744 | 4,394,829 | 26,834,098 | 27,630,035 
F. Fresh Fruit and Vegetables ... 4,552,690 4,407,121 | 20,062,955 | 20,294,547 
G. Beverages and Cocoa Prepara- 
PENNE take sichseavooncnseesteceoiodk 3,102,469 2,647,539 | 20,879,283 | 19,268,461 
I et 3,647,552 3,568,418 | 22,131,983 | 21,356,978 
Si ais ccictiapehihinaeeskonnees 978,021 374,830 5,619,919 5,375,476 
Total, Class I ............. 29,407,543 | 27,475,732 |167,326,532 |166,302,403 
IIl.—Raw Materials and Articles 
Mainly Unmanufactured— 
DARIN 5-0 ccnibcitaccaannsebuiceceameset 1,373 1,922 13,404 9,966 
B. Other Non-Metalliferous Min- 
ing and Quarry Products 
BE ED eiarsbbacenseennents 338,149 322,977 1,786,814 1,997,730 
C. Iron Ore and Scrap............... 350,062 451,171 2,304,240 2,454,963 
D. Non-Ferrous Metalliferous Ores 
NIN a citcctnceianaticts 833,422 891,606 | 4,555,626 | 5,375,852 
E. Wood and Timber ............... 4,574,181 3,540,426 | 14,301,528 | 12,727,857 
F. Raw Cotton and Cotton Waste 2,505,319 2,375,178 | 18,493,554 | 16,481,407 
G. Wool, Raw and Waste, and 
eS eee 2,487,776 2,347,217 | 28,149,794 | 22,497,644 
H. Silk, Raw, Knubs and Noils .. 83,935 91,135 756,462 674,612 
I. Other Textile Materials ......... 479,596 613,024 4,759,012 5,753,832 
Jj. Seeds and Nuts for Oil, Oils, 
Fats, Resins and Gums ...... 1,756,119 2,154,563 | 11,230,596 | 13,108,912 
Kk. Hides and Skins, Undressed ... 997,893 841,706 8,612,795 7,156,876 
L. Paper-making Materials ........ 953,309 809,934 5,435,340 5,025,107 
nena vecseee | 1,125,497 820,314 | 4,390,726 | 6,063,929 
N. Miscellaneous Raw Materials 
and Articles mainly Un- 
EEE Snivicerccnssosens 447,658 451,175 3,684,308 3,687,023 
RE, CME GE. cccsescconss 16,934,289 | 15,712,348 |108,474,199 |103,015,710 
IlI.—Articles Wholly or Mainly 
Manufactured— 
A. Coke and Manufactured Fuel 2,476 2,214 20,923 26,782 
B. Pottery, Glass, Abrasives, etc. 567,008 542,556 3,094,726 3,230,733 
C. Iron and Steel and Manufac- 
SE IEE sicnossnsenssncserm 717,172 700,880 4,728,885 4,279,383 
D. Non-Ferrous Metals and Manu- 
factures thereof ........... % 2,285,009 2,447,511 | 10,129,894 | 12,653,603 
E. Cutlery, Hardware, Imple 
ments and Instruments ..... 498,752 484,543 2,840,653 2,888,506 
F. Electrical Goods and Apparatus 243,982 199,615 1,362,615 1,303,978 
i IED cihasectcsasviseessnonensen 1,027,568 1,003,281 5,542,320 6,421,787 
H. Manufactures of Wood and 
ice cnccucskins sbansopins 462,441 487,865 2,852,470 2,961,717 
I. Cotton Yarns and Manufactures 178,362 171,493 1,131,530 1,117,161 
J. Woollen and Worsted Yarns 
and Manufactures ............ 178,830 170,962 1,318,559 1,164,684 
K. Silk Yarns and Manufactures.. 192,087 206,723 1,636,429 1,577,692 
L. Manufactures of other Textile 
Pc ssniscesncnsnesbnsensuny 533,308 440,687 3,752,952 3,364.047 
IE issue be ticcucneiusionubioueh 608,102 520,612 | 4,328,437 | 4,168,477 
N. Chemicals, Drugs, Dyes and 
ee 870,549 825,241 | 5,629,120 | 5,456,357 
O. Oils, Fats and Resins, Manu- 
ee 2,422,973 | 2,639,598 | 15,438,555 | 16,301,619 
P. Leather and Manufactures 
I itis duncan eee cebu iuiaict 683,429 705,161 4,030,797 3,859,150 
Q. Paper, Cardboard, etc. ......... 1,261,683 1,108,683 6,104,046 6,126,377 
R. Vehicles (including Locomo- 
tives, Ships and Aircraft) ... 328,169 287,922 1,683,090 2,538,451 
S. Rubber Manufactures............ 105,033 73,146 740,753 686,594 
T. Miscellaneous Articles wholly 
or mainly Manufactured .... 1,283,035 1,340,985 8,112,331 8,277,153 
Bee, GRRE GEL. nccceccens 14,449,968 | 14,359,678 | 84,479,085 | 88,404,251 
IV.—Animals, not for Food .......... 171.733 171,607 563,821 733,583 
EE 208,367 107,368 1,342,729 920,917 
ieee 61,171,900 | 57,826,733 |362,186,366 |359,376,864 





a good demand being coupled with rather shorter supplies. Cucum- 
bers are also selling well, while lettuce are firm in price. Supplies 
of green peas are heavy and somewhat difficult to clear, even at the 
low level of prices now ruling. Cauliflower and cabbage are doing 
fairly well. Broad beans are cheaper and past their best. Supplies 
of English and Jersey new potatoes are sufficient for requirements, 
and encounter a steady demand. At the London Borough Market 
on Tuesday last, Jersey sold at about 9s. per cwt., against 9s. to 
10s. last week, while English made 10s. to 12s., compared with 10s. 
to 14s. a week earlier. Old potatoes are in diminishing supply, 
and encounter only a moderate demand. Best varieties have been 
obtainable at about 3s. 9d. to 5s. per cwt. this week. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.— Markets generally are quiet, 
and little trade is passing. A rather firmer tone has developed in 
linseed on reports of continued drought in Argentina, but demand 
is still very poor, and confined to near delivery. Plate is about 5s. 
per ton dearer. Business in Indian linseed is very small, as shippers’ 
quotations are considered too high. The quantity afloat for Europe 
is 111,200 tons (including 9,600 tons from India), 500 tons less than 
last week; and for the United States and Canada 35,300 tons, 
against 25,500 tons a year ago. Shipments from the Plate are at a 
fair level, and to date total 1,132,000 tons, leaving 760,000 tons 
(estimated) available for export, as against 575,000 tons actually 
shipped in the remainder of 1934. Shipment of the new seed from 
India is proceeding slowly but about 225,000 tons are expected to 








Month ended Six Months e 
' n 
June 30 June 30 ded 
——___ 
1934 1935 1934 1933 
I.—Food, Drink and Tobacco— £ £ £ r 
A. Grain and Flour ............+00+ 135,893 150,946 $04,325 | gio. 
B. Feeding-stuffs for Animals ... 47,650 34,367 328,101 335 ~. 
C. Animals, Living, for Food...... 584 389 5.498 "tae 
I tte aacteniceatnanbnd 51,928 55,210 375,884 | gaya, 
E. Dairy Produce...........0.0c-sccee 103,522 92,256 409,727 man 
F, Fresh Fruit and Vegetables ... 9,265 4,559 95,437 13 
G. Beverages and Cocoa Prepara- aaa) 
DIDIID -nceebesnsinnesabonneeaneets 750,734 726,269 5,045,485 | 4.238 95 
BE, Other Food .....0.0..ccscccceceees 930,020 830,735 | 5.364.167 | 535), 
By. AMINED. nbseovsntensinsnensenerenys 351,054 347,748 | 2,147,918 | 21974 
Total, Class I...........0++ 2,380,650 | 2,352,479 | 14,576,542 | 1390.5 
IIl.—Raw Materials and Articles 7 
mainly Unmanufactured— 
i SEE cocchtinneneerennpestitionemniicn a 2,825,908 | 2,502,865 | 15,479,548 | 15.308 4 
B. Other Non-Metalliferous Min- 
ing and Quarry Products 
SE ND EID ccrcckcwncinndnsscees 93,700 89,301 486,060 524.969 
C. Iron Ore and Scrap............... 35,663 41,222 258,031 239.114 
D. Non - Ferrous Metalliferous 
Ores and Scrap ..........+0++8 101,091 139,064 652,251 | g15.25y 
E. Wood and Timber ............... 10,792 9,159 56,841 5). 
F. Raw Cotton and Cotton Waste 34,383 85,611 283,742 626.918 
G. Wool, Raw and Waste, and 
POD... conssoscesesn’ 396,156 573,253 3,389,079 | 4.346. 9% 
H. Silk, Raw, Knubs and Noils... 931 1,214 10,359 64% 
I. Other Textile Materials......... 30,744 31,251 174,138 201,633 
J. Seeds and Nuts for Oil, Oils, 
Fats, Resins and Gums...... 138,588 271,581 736,974 | 1544098 
K. Hides and Skins, Undressed... 61,287 80,335 399,518 517,032 
L. Paperemiking Materials ....... 92,475 82,041 586,911 554,087 
M. Rubber...... _chauciamaisaainiaiials ai 7,184 8,578 47,859 78817 
N. Miscellaneous Raw Materials 
and Articles mainly Un- 
ae 120,710 122,733 1,534,583 | 1,495.24 
TREE, GREB EE ccecsecseces 3,949,612 4,038,208 | 24,095,994 | 26,309,528 
IlI.—Articles Wholly or Mainly 
Manufactured— 
A. Coke and Manufactured Fuel 150,062 172,451 1,054,776 | 1,329,582 
B. Pottery, Glass, Abrasives, etc. 690 ,383 657,517 3,619,749 | 3.92808 
C. Iron and Steel and Manufac- 
Si cna hil 3,143,940 3,085,948 | 15,942,836 | 17,943.28 
D. Non-Ferrous Metals and Manu- 
factures thereof .......... ania 890,680 1,158,549 5,773,050 | 6317" 
E. Cutlery, Hardware, Imple- 
ments and Instruments...... 633,115 639,559 | 3,475,550 | 3,865.54 
F. Electrical Goods and Apparatus 636,450 691,380 3,615,941 | 4.38418 
ih, TINT conpessnsensvens omneane 2,825,402 3,182,730 | 15,336,912 | 18,901,364 
H. Manufactures of Wood and oni 
ell 85,310 72,557 503,846 477,54 
I. Cotton Yarns and Manufactures} 4,739,025 | 4,564,482 | 28,942,729 | 30,2180 
J. Woollen and Worsted Yarns a 
and Manufactures ......... oe 2,172,306 2,063,325 | 14,394,881 | 14,617.55 
K. Silk Yarns and Manufactures 83,070 76,209 477,746 529,202 
L. Manufactures of other Textile a 5 
BEROETERES ..ccnvcccccccscvsccccees 1,399,233 1,307,104 7,583,985 | 7,819.01 
i ial cad ennai 731,834 694,975 5,233,426 | 5,046,278 
N. Chemicals, Drugs, Dyes and ; 
ee staemibaiiiamaninat 1,713,603 1,492,453 9,737,372 | 10,039,-48 
QO. Oils, Fats and Resins, Manu- oe 
SINE cvushishpcasindenbaenin 349,648 326,564 | 2,255,948 | 2,616,185 
P. Leather and Manufactures a oe 
SINIIT ins bihisindinthieaieaaicliin 272,571 313,454 1,626,355 | 1,925.04 
Q. Paper, Cardboard, etc. ......... 496,950 507,362 | 3,014,771 | 3,ld8>4- 
kK. Vehicles (including Locomo- ; a 
tives, Ships and Aircraft)... 2,001,205 2,053,440 | 11,566,462 | 14,4595 
S. Rubber Manufactures ........... 139,753 147,195 $33,670 828,599 
T. Miscellaneous Articles wholly x eee 
or mainly Manufactured ... 1,767,475 2,271,675 | 10,705,927 | 11,669 asi 
Total, Class III.........0. . | 24,922,015 } 25,508,929 | 145,695,942 |160,059% 
IV.—Animals, not for Food......... 67,041 27,332 279,896 | 250.984 
I cccceenesenittinnisininnies : 800,757 987,162 | 5,055,411 | 5284 
A cccccceneonmnmennts 32,120,075 | 32,914,110 [189,703,785 [206,496.18 


be available. The balance of the Egyptian old crop of cottonseed 
is held for £6 10s., but there is little response. New crop, Uct~ 
Nov., is offered at £5 17s. 6d. : 

Vegetable oils lack adequate support and in certain cases a 
inclined easier. Raw linseed oil ex Hull, July-August delivery 
quoted at {20 15s., and September—December at £20 10s. per t® 
naked. Demand for cotton oil is negligible, but quotations . 
maintained at £23 10s. per ton for Egyptian crude and {26 1\s. 1° 
common edible, ex Hull. Oilcakes are in fair request for the tim 
of year and steady. 


RUBBER.—The market in rubber has been quiet,and prices vende 
to sag. Among the factors which have had a depressing influese 
are disappointing returns of consumption in the United States, ~ 
excess shipments of native rubber from the Dutch East In i. 
In New York the spot price on Wednesday was 12% cents per * il 
compared with 12} cents per lb. a week ago. Wednesday $ offic j 
closing price for standard ribbed smoked sheet in London was 548 
per lb., as against 54d. on the corresponding day last — — 
forward positions, business has been done at 6d. for on “ 
December, 1935, as against 6}d. to 64d. a week ago. Stor oo 
London and Liverpool at the end of last week totalled 173,311 = 
against 172,513 tons a week earlier. A year ago stocks amounts 
to 104,049 tons. 


POTASH.—The world price of potash has not yet shown 
any improvement, but continues to fluctuate around th 
level ever touched. Nevertheless, in various centres, 


signs of 
e lowest 
certaia 
In the 


favourable omens have recently made their appearance. 
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rmany—the world’s leading potash producer 
erst — :~ 2-8) million quintals in 1934, recorded a 
further increase of one million quintals during the first half of the 
— t year. Of this increase, 45 per cent. remained in Germany, 
ae he rest was exported. Output of the crude salts in the 
nga States amounted to 275,732 short tons last year, a decrease 
— per cent. on the 1933 figure. On the other hand, the K,O 
See at 144,342 short tons, was 0-7 per cent. higher than in 
1933 Production in America will probably expand during the 
current year, but no reliable figures are yet available. Hopes. are 
entertained that co-operation between the Cartel and the American 
roducers will gradually be extended, and in this connection it is 
interesting to recall that a common propaganda agreement was 


—whic 
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recently reached. In France, the “ outsider ’’ Mines de Potasse 
de Blodelsheim until recently constituted a threat to the Cartel, 
but this danger has now been removed. Blodelsheim has stopped 


the process of development and, from 1938 onwards will receive 


from the State mines and the Kali Ste. Thérése a fixed bonus on 
every ton of potash produced by them. The Palestine Potash Com- 
pany, which exploits the potash deposits of the Dead Sea, is to 


hold its annual meeting in London next week. 


found a ready sale for its 


as a result of heavy competition. 


reported from Spain, but the reserved sales of Spanish producers 
indicate that the understanding 


already become effective. 


This company has 


product, although its prices have suffered 
No new developments have been 


between them and the Cartel has 





WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


THE prices in the following are revised with the assistance of an eminent firm in each department. 








NDON, July 17th POTATOES— sd. 8. a 
CEREALS ‘AND’ MEAT English, old perewt. 4 0 5 O 
GpaIn. Erc.— English, new percwt. 10 0 12 0 
—— d d SPICES— 
Wheat— s. d. s&s Pe » 
No. 2, N. Man. ny * : a, 0 2% 
., per cwt. — 2 
oe , ~ a... 638 Cinnamon—Ist sort, perlb. 0 7¢ 
—-. . 6 Cloves—Zanzibar per lb. 0 7! 
~~ 16 9 —— 26 0 
Flour, Lon. stan. ex mull, Jamaica, ord. to good., 65 0 95 0 
— aitareanenlineiaes 22 9 Mace ............... perlb. 1 2 2 4 
Rice, No. 2 Burma, percwt. 7 104 a a anconsnenat 0 314 
Tapioca, per cwt.— a 
a fuke, Singapore... 13 0 Om. ue eee one . 
EAT— ° ° 
Beef, per 8 Ibs.— shipm..,c.i.f. U.K cont. 4 4} 
English long sides ...... 310 4 10 B.W.L., crystallised..... 17 6 18 9 
Argentine chilled hinds 210 3 4 am a India 64 
ay-June.............. 
o 6 0 Rerinep—London— 
634 oe 
22 13 
4 52 19 10 
4 410 21 a 
17 9 
0 95 0 
0 96 0 
0 
0 0 113 
1 2 
0 1 104 
0 9 0 2 2) 
0 87 0 1 9 
0 9 0 1 3) 
0100 0 1 8} 
1 7 
0 64 0 
6 (Duty, 9/6-10/6} per Ib., 
si a Empire growth, 7/54- 
0 37 0 8/3 per Ib.) 
! Virginia leaf— 
(Duty, British grown, Common to fine ......... 010 3 6 
11/8; foreign, 14/- cwt.) Rhodesian leaf ............. 010 3 6 
tf per cwt, = 9 2 0 apeae ee. _ : : ; : 
eovcevenceees ° 0 0 ’ 
hedannenesetenmensen 32 0 36 0 East Indian leaf........... 0 4 1 6 
ee strips .. 05 19 
(Duty, British grown, 
So nacten, 14/- ont.) a TEXTILES 
santos supr. c. & f. cwt. 6 
Colombian, good .......... 45 0 55 0 =o rm - ee 
Festa Rica, med. to good 48 0 70 0 Sabet og) Doe 4 
Ken ium ..” -?o 2 ° Yarns, 32's twist ......... 10 
E » Medium ........... 38 0 52 0 , Cstwst ......... 15 
pee oe prise 11 © 12 © Liveaian ZK per ton 76 7 cm 
PRUIT—Oneeo— ee eS Pernan ea nominal 
i 2 
South African... © 10 0 16 0 sacs Satie Istsort 90 092 00 
sooo »» 9 OL O Italian P.C. ...... 79 ¢ 
se Sea tenes 90 63s @ Manila, Aug-Get.“J". 17 9 
Apples : Amer. (var.) bris. oh Sisal, African pieneosnateee - 151017150 
” (var.) boxes . Ist mks. ...pert 
Onilas Australian... 120 15 0 ee eee 
Valenci A ieee £19/12/6 
Eeyptian, bees precceceee 40 60 Daisee 2/3 c.i.f. Dundee 
et it - ece o . / f 
Grapes, Lisbon, 4 boxes - an Nov. (new) ..... or a 
ae ~ Ge. “ prib. 5 0 7 6 
Irish b Te tatanamesenncummnees 30 40 
Us bladders, percwt. 64 0 70 0 IED ccncsenssccenseseonceses § 9 69 
‘5.56 lbs, boxes ,, 63 0 66 9 talian—raw, fr. Milan 6 9 9 


WOOoL— 


d. 
English Southdown, greasy, per lb. 13 









» Lincoln hog, washed ........ 73 
Queensiand, sed. super cmbg. 24 
N.S.W. greasy, super cmbg. ......... 14) 
N.Z., grsy., half-bred 50-56 ......... 11 
Tops — Crossbred 4044 7 

Merinos 70's ..... a 
i PO es 31 
Crossbred 48's — 
aa Wiitidtesennasedsoumiee 12 
MINERALS 
COAL— s. d. 


s. d 
Welsh, best Ad’ty ... ton 19 6 
Durham, best gas, f.o.b. 
Lie ic eedeabines caanciaana 14 8 
Sheffield, best house, at 
| re 22 0 
IRON AND STEEL— 
Pig, Cleveland No. 3, d/d. 


ton 67 6 
Bars, M’brough............. 192 6 
Steel rails, heavy........... 170 0 
Tin piates ......... per box 18 2 
META s. d. fs. d. 
“a, Electrolytic, ton 35/5'0 35/10/0 
heets (strong)........... 62/0/0 
IN Sikiveiccesenncse 31/139 31/150 
Lead Eng. pig... perton 15/15/06 16/5/0 
ae 14/7'6 14/8/9 
Spelter G.O.B. ............ 13/16'3 14/0/0 
—English ingots ...233/0/0 
Standard cash ......... 232/15/0 233/0/0 
Us 
CHEMICALS— s. d. s. d, 
Acid, citric, per Ib.,less5% 0114 1 O 
EN  iecitivecninmnninewed 0 23 0 4 
CII IIEE vninccasevsccosse 0 5 
Tartaric, Englisb,less5% 1 0 1 Of 
Alcohol, Plain Ethyl........ 12 0 
£s £ & 
Alum, lump ...... perton 815 9 0 
Ammonia, carb....... ton 27 10 28 0 
Sulphate ..............00+ 7/5/0 
Arsenic, lump...... perton 35 0 
Bleaching powder, perton 9 0 910 
s. d. sd 
Borax, gran. ..... percwt. 13 0 
ig, PEI cccvcscescnases 14 6 
Nitrate of soda... percwt. 7 9 
Potash—Chlorate, net..... 0 44 0 5 
om sae percwt.12 3 12 6 
Soda Bicarb. ... percwt. 10 0 11 0 
Se icinaunnnins percwt.5 0 5 3 


Sulphate of Copper, perton15 0 15 10 


EMENT, best Eng. Portland, d.d. site, 
London area, jute sacks, 11 to ton 
(charged and credited at 1/6d. each) or 
paper bags 20 to ton (free, non-return- 


able)— 


4 ton loads and upwards 40/- per ton 
1 and up to 4 ton loads 42/- per ton 


COPRA— £3. d. 

S.D. Straits c.i.f., per ton 11/3/9 

Smoked South Sea........... nominal 

DRUGS— 

Camphor— s. da. 3. 

Japan, refined perlb. 2 1 

pecacuanha........ perlb. 4 9 5 

Peppermint, Wayne Co. 


perlb. 14 3 14 
HIDES— 
Wet inh-Raraeie 


UNITED STATES 
(New York quotations, unless otherwise stated.) 


July 18, June 19, July 10, July 17, 
ao 1934 1935 1935 1935 
om » No. 2, Winter, nearest Cents Cents Cents Cents 
uture, Chicago, per bushel... 98} 80 844 85} 
aize, nearest future, Chicago, 
Per bushel 0.0... csscceee GIR 81} 82 843 
Oats, nearest future, Chicago, 


per bushel ................ veseeee 442 345 335 34 
Rye, nearest future, Chicago, 
per bushel ..0000.........000... ~ 453 444 463 
Barley, nearest future, Chicago, 
a bushel ....... cemeveccnesscce |6GEB 45 (a) (2) 
fice, Rio No. 7, cash, per Ib. 9 63 65 6? 
» Santos No. 4, cash, perlb. 10} 8} 8 83 
Cocoa, Accra, nearest future, 
PP ti icssetececinsennenimanannsnnes 4-96 4-30 4-61 4°84 


o 


sds. da 
iis ics ercaiieiddaia 0 43 0 44 
Dry and Drysalted Cape... 0 6; 0 7 
Market Hides, Manch’tr— 
Best heavyoxandheifer 0 5 0 6% 
PI aie cocncecescccces 0 48 0 5 
Pics ccccseccsensss 0 5% 0 sf 
INDIGO— 
Bengal, gd. red.-vio. to 
PE ecencscnccne perlb. 5 6 
LEATHER— 
Sole Bends 8/12 lb.— 
ee 010 20 
Bark Tanned Sole ...... 24 864 
Shoulders fm DS Hides 0 6) 0 9} 
. Eng.orWSdo. 0 9 1 4 
Bellies from DS do. 0 5 O 6 
Do. Eng. or WS do. 0 6 O 9 
Dressing Hides............ 1 1 1 9 
Ro. Eng. Calf, 20/30 lb. 3 3 4 3 
Aust. Bends ............... 010; 1 3h 
VEGETABLE OILS— £ s. d. 
Linseed, naked, p.tonnet 20150 
Rape, refined ............... $2, 10/0 
Cotton-seed, crude ......... 23/10/0 
Coconut, crude............... 22/10/0 
ee escttnt ate eca sane 17,0,0 
Oil Cakes, Linseed, Eng., 
SII cnitsactvntsscinnines 7,/10/0 
Oil Seeds—Linseed— 
La Plata, p. ton, July 96.3 
Calcutta—per ton ...... 11/13/9 
s. d. 
Turpentine, per cwt......... 43 0 
PETROLEUM PRODUCTS— 
Motor Spirit, No. 1, Lon- 
Ni acadcanessanninmians sy 
Petroleum, Amer. rfd. 
bri. London...per gal. 0 9 
Fuel oilf, in bulk, for 
contracts, ex instal., 
Thames— 
Furnace... per gall. 0 3 
Diesel ..... per gall. 0 4 
ROSIN— 
American ...... per ton 12/2/}6 1412/6 
RUBBER— s. da. s. d. 
St. ribbed smoked sheet 
perlb. O 54 
Fine Hard Para perlb. 0 5 
SHELLAC— 
TN Orange ... percwt. 49 0 54 0 
SHELLS— fa. @& 
W. Aust. M.-o.-P. ,, 210 810 
TALLOW— s. d. 
London Town percwt. 26 UV 
TIMBER— £ s. 4. 
Swedish u/s3 x8 ...perstd. 18 15 0 
2 , |. en 1715 @ 
oe hae of 16 0 @ 
Can’dn Spruce, Dis. - 2010 0 
Pitchpine ..........+- perload 910 0 
Rio Dals ........-..000e per std. 30 0 O 
: perload 25 0 0 
Honduras Mahg. logs.... c. ft. 0 10 0 
African - i. io ae 06 6 
Amer. Oak Boards ...... » O 6 @ 
se. MOM ee tdtren 060 
English Oak Planks..... 5, 0 6 6 
Ash ®7 0 


July 18, June 19, July 10, July 17, 
19 


34 1935 1935 1935 


Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 


deg., spot, per Ib.........--+++ 7 
Cotton, middling, spot, per lb... 13-35 


Rubber, smoked sheet, spot, 


Petroleum, Pennsylvania cru 


de 


3-17 3-28 3-28 3-28 


11-85 12-45 = 12-35 


148 12% 124 124 


standard grades, per barrel...207-222 177-192 162-177 152-167 
Copper, “Electrolytic,” Do- 


mestic, spot, per Ib.........-- 


Copper, ‘‘ Electrolytic,” Export, 


prompt, per Ib.......--.e+ee+e+ 


Spelter, East St. Louis, spot, 


Pe#r ID... ..eeeeeeeeeeeerecereeeee 
Lead, spot, per Ib. .....-++-++++ 
Tin, ‘‘ Straits,”’ spot, per Ib. . 


(a) Nominal, 


7:20 7-224 7:30 7-624 
7-40} 7:45 7-52} 7-90 
4:30 4:30 4:30 4-30 


3-75 4-00 4-15 4-15 
. 51-90 51-10 52-20 52-50 


tment 
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Srankfurter Zeitung 
Founded in 1856 


The newspaper for home 
and foreign news 


The Frankfurter Zeitung has a wide Home 
circulation and in addition is read through- 
out the world for its up-to-date and reliable 
survey of important economic and political 
events in Germany and all other countries. 


Surveys are made by its own correspon- 

dentsin all the principal capitals. The Frank- 

furter Zeitung considers the English point of 

view on various subjects. There is therefore 

an ever-growing demand in England for the 

Frankfurter Zeitung and its various supp- 
lements. 


General Representative for Great Britain 
A. Haertel 
25, Evelyn Mansions, Carlisle Place, 
London, S.W.1/ Tel. Vict. 1196. 
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“TAXATION? 


(Edited by Ronald Staples) 


The leading authority on the law, practice, 
incidence and administration of taxation. 


“TAXATION” deals with d 


INCOME TAX. 6d. 
SUR-TAX WEEKLY 
DEATH DUTIES 
BACK DUTY 


“TAXATION” offers 











Subscription : 
One Year 30s, 
Half Year 15s, 

Post Fre 











me. es ADVANCE AND FULL REPORTS 
with a total AND NOTES ON TAX CASES 
somenhalt anaes INFORMATION AS TO REVENUE 
#1,100,000,000 EXPLANATIONS IN FIGURES OF 

— —— YOUR PROBLEMS 
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From all Newsagents and from 
Messrs. GEE & Co. (Publishers) Ltd., 
6 Kirby Street, London, E.C.1, and 


*? |THE CITY LIBRARY, 41 MOORGATE, LONDON, EC? 





THE FINANCIAL NEWS 


Special articles due to appear next week on the Leader 
Page of THE FINANCIAL NEWS are as follows : 


MONDAY, JULY 22—PAPER AND PULP COMPANIES. 
The price of paper and pulp, unlike that of many staple 
manufactures in the British market, went on declining until 
the beginning of this year. Now, however, there is a better 
tone and, it is thought, a better outlook. The position of the 
industry and the investment opportunities to be found in it 
are surveyed in this article. 

TUESDAY, JULY 23—MINING FINANCE SHARES by 
“* Minotaur.’’ Following his article on Rand Mining share 
prices and yields last Tuesday, our Special Mining Corre- 
spondent ‘‘ Minotaur ’’ now turns to the ‘‘ Shop ”’ shares and 
deals with the leading South African Mining Finance Houses 
from the same point of view. 


WEDNESDAY, JULY 24—THE COFFEE POSITION. In 


view of the current uneasiness regarding the position of — 


Brazilian Bonds and Brazil’s undoubted difficulties over her 
foreign exchange situation, particular interest attaches to the 
market outlook in this, Brazil’s principal export product. 
THURSDAY, JULY 25—TEA PLANTATION COMPANIES. 
In this article, a market expert, recently returned from the 
East, discusses the position on the Indian and Ceylon Estates, 
and the factors on the production side which merit the atten- 
tion of the Tea Share Investor. 

FRIDAY, JULY 26. Continuing our series of articles on 
Industry in the Provinces, this week’s choice falls on 
NEWCASTLE and TYNESIDE. 


Place a standing order with your newsagent TO-DAY. 


THE FINANCIAL NEWS 


(Twopence Daily) 


On sale at all railway bookstalls and good 
newsagents everywhere. 


A SELF-BINDER 


FOR 
The Economist 


Week by week you keep your copies of 
“The Economist,” and ultimately you either 
file them or bind them. Doubtless you are 
accustomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading 
half the left-hand page and the unwieldiness 
of the device generally. 

We are able to offer our readers a binder which 
overcomes these irksome difficulties and is, in 
our opinion, the most efficient contrivance for 
the purpose we have yet seen. 

It holds three months’ issues and index, it has 
no wires, clips or metal contrivances, and each 
issue can be bound up in an instant in such a 
way that it can be read as easily as a well- 
bound book. 


(IN Futt Crotn, LETTzRED ON SPINE AND FRONT 


Price 5/- each, post free (Overseas 6/-) 
from 
THE ECONOMIST 


8 BOUVERIE STREET, LONDON, E.C.4 
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